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STATE OF NEW YORK
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2017- 2018 Regul ar Sessi ons

| N SENATE

January 13, 2017

Introduced by Sen. SEWARD -- read twice and ordered printed, and when
printed to be conmitted to the Conmittee on Insurance -- conmittee
di scharged, bill anended, ordered reprinted as anended and recommitted
to said committee

AN ACT to anend the insurance law, in relation to annuity dividend rein-
vest ment

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 6 of subsection (b) of section 4231 of the insur-
ance law is amended to read as follows:

(6) In the case of any individual term policy [ard—ef—every—indivdual
participating—annuity], other than an annuity described in paragraph

eight of this subsection, or pure endowrent contract, the dividends so
apportioned shall be applicable, at the election of the holder of such
policy or contract, in accordance with the options specified in subpara-
graph (A) or (B) of paragraph one [hereof] of this subsection or if the
policy or contract so provides, subparagraph (D) of paragraph one [here~
of] of this subsection. 1In the case of any such termpolicy or annuity
or pure endownent contract, the requirenent as to notice of election
her ei nbef ore specified shall be applicable, but the option which shal
be applied in case the holder of such contract fails to nmake such
el ection shall be determned by the conpany with the approval of the
superi nt endent.

8§ 2. Paragraph 7 of subsection (b) of section 4231 of the insurance
law is amended to read as foll ows:

(7) I'n the case of any participating group policy of life insurance or
any participating group or blanket policy of accident and health insur-
ance, or of any participating group annuity contract, other than an
annuity described in paragraph eight of this subsection, the dividend so
apportioned shall, at the option of the policyholder or holder of the
master contract, be applied pursuant to subparagraph (A) or (B) of para-

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] isoldlawto be omtted
LBD06792- 04- 7



OCOO~NOUIRWNPEF

S. 2525--A 2

graph one [hereeot] of this subsection. Any dividend so apportioned on
any such participating group insurance policy, or any rate reduction
made or continued on any non-participating group insurance policy for
the first or any subsequent year of insurance under any such policy
i ssued to an enployer, nmay be applied to reduce the enployer's part of
the cost of such policy, except that the excess, if any, of the enploy-
ees' aggregate contribution under the policy over the net cost of the
i nsurance shall be applied by the enployer for the sole benefit of the
enpl oyees.

8 3. Subsection (b) of section 4231 of the insurance |aw is amended by
addi ng a new paragraph 8 to read as foll ows:

(8) In the case of any individual or group participating inmediate
annuity and of any individual or group participating deferred annuity in
which each consideration paid into the annuity purchases guaranteed
paid-up annuity benefits deternmned at the tine the consideration is
paid, the dividend so apportioned shall be applicable, at the election
of the holder of the individual contract or group certificate, in
accordance with the options specified in subparagraph (A), (B) or (C) of
paragraph one of this subsection or if the contract or certificate so
provi des, subparagraph (D) of paragraph one of this subsection.

8 4. This act shall take effect immediately.




