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STATE OF NEW YORK

2223

2017- 2018 Regul ar Sessi ons

| N SENATE

January 12, 2017

Introduced by Sen. PARKER -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Banks

AN ACT to anend the banking law, in relation to requiring banks and
financial institutions entering into negotiations to nodify a nortgage
on real property located in this state to be responsible for the
continuation of the nodification process until its conpletion regard-
| ess of whether the nortgage is sold

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The banking |l aw is amended by adding a new section 6-n to
read as foll ows:

8 6-n. Responsibility of banks for nprtgages being processed for
nodi fication. 1. Notwithstanding any provisions of lawto the contrary,
any bank or financial institution entering into negotiations, including
but not linmted to processing an application, to nodify a nortgage on
real property located in this state shall be responsible for the contin-
uation of the nodification process until its conpletion regardless of
whet her the nortgage is sold, transferred or bundled into a security
package for provision to a third party during the nodification process.

2. 1f a nortgage that is the subject of negotiations or application
for a nodification of the nortgage terns is sold, transferred or bundl ed
into a security package for provision to a third party during the
nodi fication process, such nortgage shall be automatically deened to
have been nodified as specified in the nortgage nodification application
and the purchaser of such nortgage nust accept any decision rendered
with regard to such nmodification and be bound by the terns of the
nodi fication agreenent, including the interest rate in effect at the
time of processing. The purchaser shall assunme all rights and responsi-
bilities necessary to conply with the nodified | oan

3. The provisions of this section shall apply to any npbrtgage |oan
which is three nonths or older at the tine of the nodification process.

8§ 2. This act shall take effect on the ninetieth day after it shal
have becone a | aw.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be onitted.
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