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2017- 2018 Regul ar Sessi ons

| N SENATE

January 12, 2017

Introduced by Sens. SEWARD, AKSHAR, KAM NSKY, LATIMER -- read twi ce and
ordered printed, and when printed to be coormitted to the Committee on
I nsurance -- committee discharged, bill anended, ordered reprinted as
amended and reconmitted to said committee

AN ACT to anend the insurance law, in relation to principle based
reserves; and repealing subsection (g) of section 3730 of the insur-
ance law relating thereto

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (1) of subsection (a) of section 1113 of the
i nsurance |aw, as anmended by chapter 465 of the |laws of 2014, is anended
to read as foll ows:

(1) "Life Insurance,” means every insurance upon the Ilives of human
bei ngs, and every insurance appertaining thereto, including the granting
of endowrent benefits, additional benefits in the event of death by
acci dent, additional benefits to safeguard the contract from |apse,
accel erated paynents of part or all of the death benefit or a special
surrender value upon (A) diagnosis of terminal illness defined as a life
expectancy of twelve nonths or |less, (B) diagnosis of a nedical condi-
tion requiring extraordinary nmedical care or treatnent regardl ess of
life expectancy, (C) certification by a licensed health care practition-
er of any condition which requires continuous care for the remainder of
the insured's life in an eligible facility or at home when the insured
is chronically ill as defined by Section 7702(B) of the Internal Revenue
Code and regul ati ons thereunder, provided the accel erated paynents qual -
i fy under Section 101(g)(3) of the Internal Revenue Code and all other
applicable sections of federal lawin order to maintain favorable tax
treatnment, (D) certification by a |licensed health care practitioner that
the insured is chronically ill as defined by Section 7702 (B) of the
Internal Revenue Code and regul ations thereunder, provided the accel er-
ated paynents qualify under Section 101(g)(3) of the |Internal Revenue
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Code and all other applicable sections of federal law in order to nmain-

taln favorable t ax treatnent [and—Lhe—+nsH4e#—Lha#—+ssaes—saeh—pe++ey—+s

#BHP—QL—pFQG@QdS] (B) the |nsured s haV|ng been a reS|dent of a nursing

honme, as defined in section twenty-eight hundred one of the public
health law, for a period of three nonths or nore, wth an expectation
that such insured will remain a resident of a nursing hone until death,
or (F) the insured' s having been the recipient of end of life or pallia-
tive care, for a period of three nonths or nore, at a residential health
care facility as defined in subdivision three of section twenty-eight
hundred one of the public health I aw, home care services as defined in
subdi vi si on one of section thirty-six hundred two of the public health
law or hospice as defined in subdivision one of section four thousand
two of the public health law, with the expectation that such insured
will continue to require such services until death. "Life insurance"
al so includes a special surrender value upon total and pernmanent disa-
bility of the insured, optional nodes of settlenent of proceeds and
additional benefits to safeguard the contract against |apse in the event
of unenpl oynment of the insured or in the event the insured is a resident
of a nursing hone. Anmpbunts paid the insurer for |I|ife insurance and
proceeds applied under optional npbdes of settlement or under dividend
options nmay be allocated by the insurer to one or nore separate accounts
pursuant to section four thousand two hundred forty of this chapter.

8§ 2. Subsection (g) of section 3230 of the insurance |aw is REPEALED

8 3. Subsection (f) of section 3230 of the insurance |aw, as anended
by chapter 465 of the laws of 2014, is anended to read as follows:

(f) This section shall apply to all life insurance policies or policy
riders or provisions thereof that provide for accelerated paynment of
death benefits or a special surrender val ue pursuant to subparagraph
(A, (B, (O, (D. (E) or (F) of paragraph one of subsection (a) of
section one thousand one hundred thirteen of this chapter.

8 4. This act shall take effect inmediately.




