OCO~NOUIRA,WNPEF

STATE OF NEW YORK

181

2017- 2018 Regul ar Sessi ons

| N SENATE

(Prefil ed)
January 4, 2017

I ntroduced by Sens. MARCHI ONE, LARKIN -- read twi ce and ordered printed,
and when printed to be conmitted to the Cormittee on Transportation

AN ACT to anend the vehicle and traffic law, in relation to el ectronic
proof of financial security

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (b) of subdivision 1 of section 312 of the vehi-
cle and traffic law, as anmended by chapter 557 of the laws of 1994, s
amended to read as foll ows:

(b) The owner of such notor vehicle shall maintain proof of financial
security continuously throughout the registration period and his or her
failure to produce proof of financial security when requested to do so
upon demand of a mmgistrate, nmotor vehicle inspector, peace officer
acting pursuant to his or her special duties, or police officer, while
such vehicle is being operated upon the public highway, shall be
presunptive evidence of operating a notor vehicle w thout proof of
financial security. Subject to the rules of the conm ssioner, pursuant
to paragraph (c) of subdivision two of section three hundred thirteen of
this article, such proof of financial security shall be produced in
witten formor in electronic formon the owner's portable electronic
device, as defined in paragraph (a) of subdivision two of section twelve
hundred twenty-five-d of this chapter. Insurers shall retain the right
to deternmine whether to offer to their policyholders the ability to
produce proof of financial security in electronic form Upon the
producti on of proof of financial security such presunption is renoved
Production of proof of financial security may be nmade by mailing such
proof to the court having jurisdiction in the matter, and any necessary
response by such court or acknow edgenment of the production of such
proof may al so be nade by mail. Wen insurance with respect to any notor
vehicle, other than a notorcycle, is term nated the owner shall surren-
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der forthwith his or her registration certificate and nunber plates of
the vehicle to the commissioner wunless proof of financial security
otherwise is naintained in conpliance with this article.

8§ 2. Paragraph (c) of subdivision 2 of section 313 of the vehicle and
traffic law, as anended by chapter 678 of the laws of 1997, is anended
to read as foll ows:

(c) The conm ssioner shall promnul gate regul ati ons establishing proce-
dures for issuance of proof of insurance and for reporting by insurers
of notices of term nation and policy issuance, either electronically or
by paper copy, at the option of the department. Such reporting shall be
required for every cancellation or term nation which is effective on or
after July first, nineteen hundred eighty-four and for every policy
i ssuance which is effective on or after January first, two thousand
provi ded, however, that should the commi ssioner find, after testing of
reporting procedures, that it would be feasible to require reporting for
policy cancellations, ternmi nations or issuances effective on an earlier
date, he or she may by regulation so require reporting on such earlier
date, but in no event shall reporting be required for cancellations or
terminations effective prior to February first, nineteen hundred eight-
y-four nor for policy issuances effective prior to Septenber first,
ni net een hundred ninety-nine. The commi ssioner shall provide for the
acceptance of proof of insurance in electronic formon a notor vehicle
owner's portable electronic device, as defined in paragraph (a) of

subdivision two of section twelve hundred twenty-five-d of this chapter.
Insurers shall cooperate fully with the conm ssioner in any such testing
of reporting procedures.

8 3. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw. Provided, however, that effective i mediate-
ly, the addition, amendnment and/or repeal of any rule or regulation
necessary for the inplenentation of this act on its effective date are
authorized and directed to be nmade and conpleted on or before such
effective date.




