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STATE OF NEW YORK

1788

2017- 2018 Regul ar Sessi ons

| N SENATE

January 10, 2017

Introduced by Sen. SQUADRON -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anmend the New York state urban devel opnent corporation act and
the econonmic developnent law, in relation to requiring certain busi-
ness recipients of state aid to performan annual assessnment of the
busi ness’ social and environnmental inpact as assessed against a third
party standard

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 3 of section 1 of chapter 174 of the | aws of 1968,
constituting the New York state urban devel opment corporation act is
anmended by adding a new subdivision 31 to read as foll ows:

(31) "Third-party standard". A recognized standard for defininag,
reporting, and assessing business' social and environnental perfornmance
t hat:

(a) assesses the effects of the business and its operations upon the
fol | owi ng:

(i) the enployees and work force of the business, its subsidiaries,
and its suppliers;

(ii) the interests of custoners as beneficiaries of the business;

(iii) comunity and societal factors, including those of each comuni -
ty in which offices or facilities of the business, its subsidiaries, or
its suppliers are |ocated; and

(iv) the local and gl obal environnent; and

(b) is devel oped by an entity other than:

(i) the state; or

(ii) the business whose social and environnental inpact is being
assessed against the third party standard; and

(iii) such entity shall:
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(A) have access to necessary expertise to assess overall business'
social and environnental performnce; and

(B) use a balanced multi-stakeholder approach to develop the standard,
including a reasonable public comment period; and

(c) nmakes the following information publicly avail abl e:

(i) the criteria considered when neasuring the overall social and
envi ronnental performance of a business:;

(ii) the relative weightings, if any, of those criteria;

(iii) the identity of the directors, officers, nmterial owners, and
the governing body of the entity that devel oped and controls revisions
to the standard

(iv) the process by which revisions to the standard and changes to the
nenbership of the governing body are nmade; and

(v) an accounting of the revenue and sources of financial support for
the entity, wth sufficient detail to disclose any relationships that
coul d reasonably be considered to present a potential conflict of inter-
est .

§ 2. Section 30 of section 1 of chapter 174 of the laws of 1968,
constituting the New York state urban devel opnent corporation act is
anended by adding a new subdivision (d) to read as foll ows:

(d) Report. 1In addition to any other requirenents inposed by the act
or otherwise regarding evaluations of prograns admnistered by the
corporation, the corporation shall report on an annual basis beginning
Cctober first, two thousand seventeen, and on each QOctober first there-
after, to the governor, the chairpersons of the senate conmittees on
finance, comerce, econom ¢ devel opnment and snal |l business, and corpo-
rations, authorities and comm ssions, the chairpersons of the assenbly
conmttees on ways and neans., economc developnent, corporations,
authorities and comm ssions, and small business on the social and envi -
ronnental inpact of entities required to report under subdivision (i) of
section thirty-a of this act. Such report shall include an analysis of
the aggregate third party standard assessnent results including aggre-
gate assessnent results by funding | evel

§ 3. Section 30-a of section 1 of chapter 174 of the laws of 1968,
constituting the New York state urban devel opnent corporation act is
anended by adding a new subdivision (i) to read as foll ows:

(i) The corporation shall, upon approval of an application or formal
request for funding, in an anpunt of one hundred thousand dollars or
nore, or tax benefit assistance for any entity or project, require such
recipient to performan annual assessnment of their social and environ-
nental inpact as assessed against a third party standard, as defined in
subdivision thirty-one of section three of this act. Such assessnent
shall be subnitted to the corporation by the entity receiving funding or
tax benefit assistance approved by the corporation ninety days after the
first vear fromthe date of approval and annually thereafter. The corpo-
ration shall select an independent third party standard as defined in
subdivision thirty-one of section three of this act. Such standard shal
be chosen within one hundred eighty days after the effective date of
this subdivision. The corporation may use any funds necessary to adnin-
ister and inplenent this section.

8 4. The econonic devel opnent |aw is anmended by adding a new article
23 to read as foll ows:

ARTI CLE 23
FUNDI NG RECI Pl ENT ASSESSMENT
Section 450. Definition.
451. Report.
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452. Annual assessnent.

8 450. Definition. "Third-party standard" nmeans a recogni zed standard
for defining. reporting, and assessing business' social and environ-
nental performance that:

(a) assesses the effects of the business and its operations upon the

follow ng:
(i) the enployees and work force of the business, its subsidiaries,

and its suppliers;

(ii) the interests of custoners as beneficiaries of the business;

(iii) comunity and societal factors, including those of each comuni -
ty in which offices or facilities of the business, its subsidiaries, or
its suppliers are |ocated; and

(iv) the local and global environnent; and

(b) is developed by an entity other than:

(i) the state; or

(ii) the business whose social and environnental inpact is being
assessed against the third party standard; and

(iii) such entity shall:

(A) have access to necessary expertise to assess overall business'
social and environnental performance; and

(B) use a balanced multi-stakeholder approach to develop the standard,
including a reasonable public conment period; and

(c) nekes the following information publicly avail abl e:

(i) the criteria considered when neasuring the overall social and
environnmental performance of a business;

(ii) the relative weightings, if any, of those criteria;

(iii) the identity of the directors, officers, material owners, and
the governing body of the entity that developed and controls revisions
to the standard

(iv) the process by which revisions to the standard and changes to the
nenbership of the governing body are nmade; and

v an accounting of the revenue and sources of financial support for
the entity, with sufficient detail to disclose any relationships that
could reasonably be considered to present a potential conflict of inter-
est .

8§ 451. Report. In addition to any other requirenents inposed by the
act or otherw se regarding evaluations of prograns administered by the
departnent, the conm ssioner and the departnent shall report on an annu-
al basis beginning Cctober first, two thousand seventeen, and on each
Cctober first thereafter, to the governor, the chairpersons of the
senate comrittees on finance, comerce, econom c devel opnent and snal
busi ness, and corporations, authorities and conmissions, the chair-
persons of the assenbly committees on ways and neans, econom c devel op-
nent. corporations, authorities and conm ssions, and snall business on
the social and environnental inpact of entities required to report under
section four hundred fifty-two of this article. Such report shal

include an analysis of the aggregate third party standard assessnent

results including aggregate assessnent results by funding | evel.
8 452. Annual assessnent. The conmi ssioner and the departnent shall,

upon approval of an application or formal request for funding, in an
anount of one hundred thousand dollars or nore, or tax benefit assist-
ance for any entity or project, require such recipient to perform an
annual assessnent of their social and environnental inpact as assessed
against a third party standard, as defined in section four hundred fifty
of this article. Such assessnent shall be submitted to the departnent by
the entity receiving funding or tax benefit assistance approved by the
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departnent ninety days after the first year fromthe date of approval

and annually thereafter. The departnent shall select an independent
third party standard as defined in section four hundred fifty of this
article. Such standard shall be chosen within one hundred eighty days

after the effective date of this section. The departnent nmay use any
funds necessary to administer and inplenent this section.
8§ 5. This act shall take effect inmediately.




