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Introduced by M of A LENTCL -- read once and referred to the Conmttee

on Governnental Enployees -- recommitted to the Cormittee on Govern-
ment al Enpl oyees in accordance with Assenbly Rule 3, sec. 2 -- conmit-
tee discharged, bill anended, ordered reprinted as anended and recom

mtted to said conmttee

AN ACT to anend the adnministrative code of the city of New York, in
relation to extending the benefits of the variable supplements fund
for transit police nmenbers of the New York city enpl oyees' retirenent
system

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Par agraph (c) of subdivision 1 of section 13-191 of the
adm ni strative code of the city of New York, as anended by chapter 577
of the laws of 1992, is anended to read as foll ows:

(c) "Beneficiary". Any person who receives a retirenent allowance by
reason of having retired, on or after | i ; i

i ] Cctober first, nineteen hundred sixty-eight for service
(with credit for twenty or nore years of service toward the mninum
period) as a transit police officer; provided, that no person who held a
rank or position as a transit police superior officer, as defined in
subdi vi si on eighty-four of section 13-101 of this title who, on or after
May first, nineteen hundred ninety-two, subsequently becane a transit
police officer shall be considered a beneficiary unless such person (1)
subsequently performed at |east three years of service as a transit
police officer or (2) returned to service, from the position of
sergeant, as a transit police officer during the eighteen nonth proba-
tionary period, or such other probationary period as may be applicabl e
or (3) returned to service as a transit police officer during the three
year period specified in paragraph (e) of subdivision one of section
seventy-five of the civil service law, or (4) returned to service as a

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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transit police officer as the result of a hearing conducted pursuant to
applicabl e I aw

8 2. Paragraph (b) of subdivision 1 of section 13-192 of the adm nis-
trative code of the city of New York, as anended by chapter 720 of the
|l aws of 1994, is anended to read as fol |l ows:

(b) "Beneficiary". Any person who receives a retirenent allowance by
reason of having retlred on or after [JdHy—F+rst—nineteen—hundred
eghty-seven-] Cctober first, nineteen hundred sixty-eight, for service
(with credit for twenty or nore years of service toward the mninum
period) as a transit police menber and as a transit police superior
of ficer; provided, however, that where a person who held or holds a rank
or position as a transit police superior officer, subsequently and on or
after May first, nineteen hundred ninety-two becane or becones a transit
police officer, and while a transit police officer, retired or retires
for service under such circunstances that he or she would have qualified
as a beneficiary wunder the provisions of paragraph (c) of subdivision
one of section 13-191 of this title (other than the proviso thereof),
but did not or does not qualify as a beneficiary under such paragraph
(c) because he or she was or is disqualified by the terns of such provi-
so, such retiree shall neverthel ess be deenmed to be a beneficiary under
the provisions of this section.

8§ 3. This act shall take effect Decenber 1, 2018.

FI SCAL NOTE. -- Pursuant to Legislative Law, Section 50:

This proposed |egislation wuld amend Admi nistrative Code of the City
of New York (ACCNY) Sections 13-191 and 13-192, both enacted by Chapter
844 of the Laws of 1987, to extend the eligibility provisions providing
for the paynment of Transit Police Oficers' and Transit Police Superior
O ficers' Variable Supplenments Funds (VSF) benefits to certain retirees.

Specifically, this proposed |egislation would provide for paynents to
former New York City Enpl oyees' Retirenent System (NYCERS) nenbers who
are retired for service from the New York City Transit Police (TP)
bet ween Cctober 1, 1968 and June 30, 1987 (Prior Retirees) wth 20 or
more years of service. These benefits would be paid fromthe follow ng
VSFs (referred to hereafter as the Inpacted VSFs):

* Transit Police Oficers' Variable Supplenents Fund (TPOVSF), and

* Transit Police Superior Oficers' Variable Suppl enent s Fund
( TPSOVSF) .

Effective Date: Decenber 1, 2018

| MPACT ON BENEFI TS - VSF PAYMENTS: Each of the Inpacted VSFs currently
provi des suppl enental non-pension benefits to former NYCERS nmenbers who
retired for service on or after July 1, 1987 as TP with 20 or nore years
of service.

The anpbunt of VSF benefits paid is currently $12,000 per Calendar
Year .

These VSF benefits are payable on an annual basis around Decenber 15th
to eligible former NYCERS nmenbers for their lifetimes. There are no
optional forms of paynent. Upon the death of the NYCERS retiree, VSF
payment s cease

If the proposed legislation were to be enacted, all Prior Retirees
woul d becone i medi ately eligible for VSF benefits on the Decenber 15th
subsequent to the Effective Date and for each year thereafter

For purposes of the fiscal note, the Actuary has assunmed that benefits
payabl e under this proposed | egislation are prospective only (i.e. there
woul d be no retroactive paynents for VSF benefits due before the Effec-
tive Date for such Prior Retirees).
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FI NANCI AL | MPACT - ACTUARI AL PRESENT VALUE OF BENEFITS: Based on the
census data and the actuarial assunptions and nmethods noted herein, the
enactment of the proposed |egislation would increase the Actuarial Pres-
ent Value (APV) of Benefits (APVB) of the I|Inpacted VSFs by approxi mately
$34.9 nmillion as of June 30, 2017.

There are no active TP nmenbers of NYCERS and therefore no nechanismin
place for funding the TP VSFs since the VSFs' funding allocation nethod
normal |y woul d be based on the ratio of active TP nenbers salaries to
salaries of all active menbers in NYCERS. As a consequence, a transfer
from NYCERS to the Inpacted VSFs woul d be necessary to fund the addi-
tional VSF benefit obligations.

FI NANCI AL | MPACT - EMPLOYER CONTRIBUTIONS: |n accordance with the
ACCNY Section 13.638.2(k-2), new Unfunded Accrued Liability (UAL)
attributable to benefit changes are to be anortized as determ ned by the
Actuary but generally over the remaining working lifetine of those
i npacted by the benefit changes.

For this proposed |egislation, since all those who would be inpacted
are retired and have no renmaining working lifetinme, the entire increase
in APVB of $34.9 nmillion would be recognized in the first year.

CONTRI BUTI ON TI M NG For purposes of this Fiscal Note, it is assuned
that the changes in the APVB, and UAL would be reflected for the first
time in the June 30, 2017 actuarial valuation of NYCERS. In accordance
with the One-Year Lag Methodology (OYLM used to deterni ne enployer
contributions, the increase in enployer contributions would first be
reflected in Fiscal Year 2019.

OTHER COSTS: Not neasured in this Fiscal Note is the inpact on adm n-
istrative costs.

CENSUS DATA: The census data used for estimates of APVB and enpl oyer
contributions presented herein include 2,068 TP retirees and benefici-
aries who were included in the June 30, 2017 actuarial valuation of
NYCERS, where 1,510 of the TP retirees do not receive VSF benefits. O
the 1,510 retirees, 457 retired between Cctober 1, 1968 and June 30,
1987 and would beconme eligible to receive VSF benefits under the
proposed | egi sl ation.

ACTUARI AL ASSUMPTI ONS AND METHODS: The additional enployer contrib-
utions presented herein have been cal cul ated based on the sane actuari al
assunptions and nethods in effect for the June 30, 2017 (Lag) actuari al
val uations used to deternine the Prelinnary Fiscal Year 2019 enployer
contributions of NYCERS. Please note these assunptions and nethods are

subject to change as this valuation is not considered final wuntil the
end of the Fiscal Year 2019

STATEMENT OF ACTUARIAL OPINION: |, Sherry S. Chan, amthe Chief Actu-
ary for, and independent of, the New York City Retirement Systems and
Pension Funds. | ama Fellow of the Society of Actuaries, an Enrolled

Actuary under the Enpl oyee Retirenent |Incone and Security Act of 1974
(ERISA), a Menber of the American Acadeny of Actuaries, and a Fell ow of
the Conference of Consulting Actuaries. | nmeet the Qualification Stand-
ards of the American Acadeny of Actuaries to render the actuarial opin-
i on contained herein. To the best of ny know edge, the results contained
herei n have been prepared in accordance with generally accepted actuari -
al principles and procedures and with the Actuarial Standards of Prac-
tice issued by the Actuarial Standards Board.

FI SCAL NOTE |DENTIFICATION. This Fiscal Note 2018-14 dated April 17,
2018, was prepared by the Chief Actuary for the New York City Enpl oyees
Retirement System This estinmate is intended for wuse only during the
2018 Legi sl ative Session.



