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June 13, 2017

Introduced by M of A OIlS -- read once and referred to the Conmttee
on Environnmental Conservation

AN ACT to anmend the public authorities law, in relation to the special
powers of the New York state environnmental facilities corporation; and
providing for the repeal of such provisions upon expiration thereof

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 6 of section 1285-j of the public authorities
law, as anended by chapter 307 of the |aws of 2005, is anended to read
as follow

6. Moneys in the water pollution control revolving fund may be
invested as provided in subdivision four of section twelve hundred
eighty-four of this title and may be further invested (a) in investnent
agreenments continuously secured by obligations with any insurance or
rei nsurance conpany or corporate affiliate thereof rated by a nationally
recogni zed rating agency in one of its two highest categories, any bank,
trust conpany or broker or dealer, as defined by the securities exchange
act of 1934, which is a dealer in governnent bonds, which reports to,
trades with and is recognized as a prinary deal er by a federal reserve
bank and is a nmenber of the securities [ihvestors] investor protection
corporation, if, (i) such obligations securing such investnent agree-
ments are obligations as set forth in section ten of the general munici-
pal law, (ii) such obligations are delivered to a trustee for the bene-
fit of the corporation or, wth respect to noneys pl edged under an
i ndenture of trust relating to bonds or notes of the corporation, to the
trustee under such indenture, or are supported by a safe keeping receipt
i ssued by a depository satisfactory to the corporation as applicable,
provided that such investnent agreenents nust provide that the val ue of
the underlying obligations shall be mintained at a current nmarket
value, calculated no I ess frequently than nmonthly, of not |ess than the
anount deposited thereunder, (iii) a prior perfected security interest
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in the obligations which are securing such agreenent has been granted to
the corporation, as applicable, and (iv) such obligations are free and
clear of adverse third party clainms, [e~] (b) in obligations as set
forth in section ten of the general municipal law that are rated by a
nationally recognized rating agency in one of its tw highest rating
categories, or (c) in obligations of governnental entities of another
state that are backed by the full faith and credit of that state and
rated in one of the tw highest rating categories by at |east one
nati onally recogni zed rating organization.

§ 2. Subdivision 6 of section 1285-m of the public authorities |aw, as
anended by chapter 307 of the laws of 2005, is anended to read as
fol | ows:

6. Mneys in the drinking water revolving fund may be invested as
provi ded in subdivision four of section twelve hundred eighty-four of
this title and may be further invested:

(a) in investnent agreenents continuously secured by obligations with
any insurance company or reinsurance conpany or corporate affiliate
thereof rated by a nationally recognized rating agency in one of its two
hi ghest categories, any bank, trust conpany or broker or dealer, as
defined by the securities exchange act of 1934, which is a dealer in
governnent bonds, which reports to, trades with and is recognized as a
primary deal er by a federal reserve bank and is a nenber of the securi-
ties [ipAvestors] investor protection corporation, if such investnent
agreenment provides that:

(i) such obligations securing such investnment agreenents are obli-
gations as set forth in section ten of the general municipal |aw,

(ii) such obligations are to be delivered to a trustee for the benefit
of the corporation or, with respect to noneys pl edged under an indenture
of trust or trust agreenent relating to bonds or notes of the corpo-
ration, to the trustee under such indenture or trust agreenent, or are
supported by a safe keeping receipt issued by a depository satisfactory
to the corporation as applicable, provided that such investnent agree-
ments nust provide that the value of the underlying obligations shall be
mai ntai ned at a current market value, calculated no |less frequently than
mont hly, of not |ess than the anount deposited thereunder;

(iii) a prior perfected security interest in the obligations which are
securing such agreenent has been granted to the corporation, such trus-
tee or such depository as applicable; and

(iv) such obligations are free and clear of adverse third party
clains; [e+]

(b) in obligations as set forth in section ten of the general munici-
pal law that are rated by a nationally recognized rating agency in one
of its two highest rating categories; or

(c) in obligations of governmental entities of another state that are
backed by the full faith and credit of that state and rated in one of
the two highest rating categories by at |east one nationally recognized
rating organizati on.

8 3. This act shall take effect immediately; provided, however that
the amendnents to subdivision 6 of section 1285-j and subdivision 6 of
section 1285-m of the public authorities | aw nade by sections one and
two of this act shall not affect the expiration and reversion of such
subdi vi sions and shall expire and deened repeal ed therewith




