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Introduced by M of A STIRPE -- read once and referred to the Conmttee
on Hi gher Education

AN ACT to anend the education law, in relation to mandatory quality
review of certified public accountants

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 7410 of the education |aw, as added by chapter 651
of the laws of 2008, is amended to read as foll ows:

8§ 7410. Mandatory quality review. 1. The departnment shall require as a
condition to renewal of registrations under section seventy-four hundred
eight of this article, that unless otherw se exenpted by the departnent,

applicants for firmregistrations, [w-ihthe-exceptionof—sole—proprie—

ol udi " bl L ,
corbipati-on—thereosf~] undergo, no nore frequently than once every three
years, except pursuant to a disciplinary action brought under section
seventy-four hundred eight of this article, quality reviews of the
firms attest services conducted in such manner as the commissioner
shall specify in regulations, and such review shall include a verifica-
tion that individuals in the firmwho are responsible for supervising
attest services sign or authorize soneone to sign the accountant's
report on the financial statenents on behalf of the firmneet the conpe-
tency requirements set out in the professional standards for such
servi ces, provided that any such regul ati ons:

a. shall include reasonable provisions for conpliance by an appli cant
for firmregistration showing that it has, within the preceding three
years, undergone a quality review in this state or a peer reviewin
another state that is a satisfactory equivalent to quality review
required pursuant to this section;

b. shall require, with respect to any organi zati on adm ni steri ng qual -
ity review progranms contenplated by paragraph a of this subdivision
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that it be subject to evaluations by the departnent or its designee, to
periodically assess the effectiveness of the quality review program
under its charge;

c. shall require the quality review to be conducted by reviewers
acceptable to the departnent in accordance with the comm ssioner's regu-
lations, froma roster of qualified reviewers established by the depart-
nent; and

d. may require with respect to quality reviews contenplated by para-
graph a of this subdivision that firnms undergoing quality reviews and
organi zati ons administering quality review prograns tinely remt such
quality review reports to the state board for public accountancy and
such reports shall be naintained by the board in a manner consistent
wi th subdivision [th~ee] two of this section

2. | Bxceptasprovided for in subdivision fourof this section—noth-

3]. Notwithstanding any provision of lawto the contrary, the reports
submitted in accordance wth subdivision one of this section shall be
confidential and shall not constitute a public record and shall not be
subject to disclosure under articles six and six-A of the public offi-
cers |law. However, when any such report is admtted into evidence in a
hearing held by the departnment, it shall then be a public record subject
to disclosure under articles six and six-A of the public officers |aw

[4-] 3. Notwithstanding any provision of law or regulation to the
contrary, a firmthat perforns attest services for any New York state or
muni ci pal departnent, board, bureau, division, conmssion, comittee
public authority, public corporation, council, office, or other govern-
mental entity performng a governnmental or proprietary function for New
York state or any one or nore rnunicipalities thereof, or perforns attest
services specifically required to be perforned pursuant to New York
state law, shall be required to undergo an external peer review in
conformity with the requirements pursuant to the governnent auditing
standards of the conptroller general of the United States.

8§ 2. This act shall take effect immediately.



