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January 9, 2017

Introduced by M of A PERRY, LENTOL, MOSLEY, COLTON, CYMBROW TZ, ABBATE
-- read once and referred to the Commttee on Ways and Means

AN ACT to anend part Q of chapter 56 of the |aws of 2013 anendi ng the
education |l aw and other laws relating to funding to SUNY Downstate
Medi cal Center, in relation to a sustainability plan for a hospita

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent. The Ilegislature hereby finds and
declares that a strong academ c nedical center which controls its own
and its affiliated clinical facilities is the central organizing princi-
pl e of urban health care in Anerica in 2017. SUNY Downstate Medica
Center must fully maintain its public status and be the lead institution
in nmeeting the significant unnet health care needs in Brooklyn including
provi di ng expanded primary and anbul atory care in the nei ghborhoods that
need it the nost. Al other states' experience, as well as the |ast
seven years of experience in Brooklyn, indicates that if SUNY Downstate
does not take | eadership of this missionit will not get done.

Over the next three years, SUNY Downstate Hospital should devel op up
to four decentralized, freestanding prinmary and anbul atory care satel-

lites. Fundi ng for these satellites is anticipated from nonetizing the
net asset value of real estate acquired with the Long Island College
Hospital while still operating Long Island Coll ege Hospital as a health

care facility. Two thirds of the net asset value of the Long Island
College Hospital real estate will be devoted to subsidy of SUNY Down-
state Hospital and Long Island College Hospitals' operations during a
three year transition and devel opnent peri od.

The inplenentation of this legislation will make SUNY Downst ate Hospi -
tal sustainable and restore the state subsidy to its historic level. Its
inplementation is an alternative to closing LICH and laying off a mni-
mum of 600 health care workers in Brooklyn which has one of the highest
unenpl oynent rates in New York. It makes no sense to lay off health care
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workers if they can be retrained to provide the primary care that
central and western Brooklyn desperately needs.

§ 2. Part Qof chapter 56 of the aws of 2013 anendi ng the education
|l aw and other laws relating to funding to SUNY Downstate Medical Center
i s anended by adding a new section 5-a to read as foll ows:

8 5-a. The sustainability plan adopted pursuant to section five of
this act shall not be inplemented wuntil it contains the follow ng

rovisions. (a) SUNY Downstate Hospital will operate up to four decen-
tralized, freestanding prinmary and anbulatory care satellites in commu-
nity based settings. These satellites will be staffed by enployees of
SUNY Downstate Hospital who shall maintain their current collective
bargaining representation, or, for satellites located in the commnity
served by long Island College Hospital by enployees of Long |sland
Col l ege Hospital who shall maintain their current collective bargaining
representation. The freestanding primary and anbul atory care satellites
shall operate at |east sixteen hours a day, provide a full range of
out -patient and anbul atory services as determ ned by community need, and
collectively enploy at least six hundred health care professionals and
support staff. These freestanding primary and anbul atory care satellites
nust be established no later than three years after the enactnent of
this section.

(b) The state shall nonetize the net asset value of real estate
acquired with the Long Island College Hospital while still operating
Long lIsland College Hospital as a health care facility. The state divi-
sion of budget shall develop a process that maxinizes the value of the
assets of Long Island College Hospital and shall consider the foll ow ng:
(i) leasing all or sone of the property; (ii) a sale-leaseback of all or
sone of the property; and (iii) establishing a real estate investnent
trust, with the proviso that the real assets continue to be used, in any
of these arrangenents, for the provision of inpatient and outpatient
health services. The assets of this process shall be used to retire the
liabilities of Long Island College Hospital and to provide start-up
funding for the freestanding prinary and anbulatory care satellites
est abl i shed pursuant to subdivision (a) of this section. SUNY Downstate
Hospital is authorized to apply for and receive funding fromany avail -
able state, local, and/or federal sources to assist in establishing
freestanding prinmary and anbulatory care satellites including, but not
limted to, state grants available pursuant to section 2818 of the
public health law and acceleration of paynents pursuant to section
2807-k of the public health | aw.

(c) SUNY Downstate College of Medicine shall develop a curriculum for
the education of resident physicians in out-patient and anbulatory
services that shall be inplenented in the four freestanding primary and
anbul atory care satellites established pursuant to subdivision (a) of
this section.

8§ 3. This act shall take effect immediately.




