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STATE OF NEW YORK

7335

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

April 24, 2017

Introduced by M of A FITZPATRICK -- read once and referred to the
Committee on Housing

AN ACT to anend the public authorities law, in relation to authorizing
the state of New York nortgage agency to purchase | abor organization
assisted forward commitment nortgages from banks within the state

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 2402 of the public authorities law is anmended by
addi ng a new subdivision 18 to read as foll ows:

(18) "labor organization". Any organization of any kind which exists
for the purpose, in whole or in part, of representing enpl oyees enployed
within the state of New York in dealing with enployers or enployer
organi zations or with a state governnent, or any political or civil
subdi vision or other agency thereof, concerning terns and conditions of
enpl oynent, grievances, |abor disputes, or other nmatters incidental to
the enploynment relationship, and shall include the parent national or
international organization of a |ocal |abor organization.

§ 2. The public authorities law is anended by adding a new section
2405-g to read as foll ows:

8 2405-g. Purchase of |abor organi zation assisted forward conmm t nent
nortgages. (1) In accordance with the authority set forth in section
twenty-four hundred five-b of this part, the agency may purchase | abor
organi zation assisted forward conmitnent nortgages from banks at such
prices and upon such terns and conditions as it shall deternmine. In
conducting its program of purchasing | abor organization assisted forward
conm tnent nortgages, the agency shall be governed by the provisions of
section twenty-four hundred five-b of this part. The board of directors
of the agency shall establish fromtine to tine maxinumincone linmts of
persons eligible to receive such nortgages, which incone lints shal
not exceed the latest maximumincone limts pernmitted under the Interna
Revenue Code of 1986, as anended. for nortgages financed by nortgage
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revenue bonds. A | abor organization may develop additional qualifica-
tions for eligible nenbers beyond those qualifications provided for in
this section, provided that such qualifications are non-discrimnatory
and are pre-approved by the agency; the | abor organization. however,
shall renmnin solely responsible for determning and insuring the legali-
ty of such qualifications and may not rely on any agency reviews,
approvals, |legal opinions or statenents.

2) To participate in a |abor organization assisted forward conmi t nent
nortgage program a labor organization shall be a bona fide union or
association of enployees which maintains an office in the state and

shall satisfy the requirenents set forth in guidelines established by
the agency.

(3) For any |l abor organization assisted forward conmtnment nprtgage,
the maximum loan-to-value ratio shall be established by the agency,

provided that such |oan shall not exceed one hundred percent of the
apprai sed value of the nortgaged premni ses. Reasonable closing costs for
the loan may be anortized over the life of the |loan, provided that the
final loan anpunt does not exceed one hundred percent of the appraised
value of the nortgaged prenises.

(4) The agency shall require any |labor organization participating in
the labor organization assisted forward conmm tnent nprtgage programto
guarantee to pay up to twenty percent of the total outstanding nortgage
i ndebt edness (as determ ned by the agenc for each menber who obtains a
nortgage |oan under the provisions of this section and who defaults on
such nortgage loan during the first seven years of such |oan, regardless
of whet her such borrower is a nenber of such |abor organization at the
tine of the default.

8§ 3. This act shall take effect on the ninetieth day after it shal
have becone a | aw.




