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Introduced by M of A GUNTHER, STECK, COCK, GRAF, RAI A, M DONOUGH,
CROUCH, MONTESANO -- Milti-Sponsored by -- M of A COLTON, MOYA,
PERRY -- read once and referred to the Committee on Health

AN ACT to amend the public health law, in relation to establishing the
nurse | oan repaynment program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 2807-m of the public health Iaw is anmended by
addi ng a new subdivision 5-c to read as foll ows:

5-c. Registered nurse |oan repaynent program (a) Beginning January
first, tw thousand eighteen, the conm ssioner is authorized, within
amounts avail able pursuant to subdivision five-a of this section, to
meke | oan repaynent awards:

(i) to registered professional nurses or other licensed practical
nurses specialities deternined by the comrissioner to be in short
supply, licensed to practice nursing pursuant to article one hundred
thirty-nine of the education law, who agree to practice for at |east
five vyears in an underserved area or nursing hone, as determ ned by the
conm ssioner. Such registered professional nurse or licensed practica
nurse shall be eligible for a |oan repaynent award of up to one hundred
fifty thousand dollars over a five year period distributed as follows:
fifteen percent of total |oan debt not to exceed twenty thousand dollars
for the first vear; fifteen percent of total |oan debt not to exceed
twenty-five thousand dollars for the second vear; twenty percent of
total | oan debt not to exceed thirty-five thousand dollars for the third
year; and twenty-five percent of total |oan debt not to exceed thirty-
five thousand dollars per year for the fourth and fifth years of prac-
tice in such area; and

(ii) to general hospitals and other health care providers to adninis-
ter as part of their recruitnment packages; provided the |oan repaynent
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awards shall be administered consistent wth the provisions of this
subdi vi si on.

(b) lLoan repaynment awards nade to a registered professional nurse or
licensed practical nurse pursuant to paragraph (a) of this subdivision
shall not exceed the total qualifying outstanding debt of the registered
professional nurse or licensed practical nurse fromstudent |oans to
cover tuition and other rel ated educational expenses, nmade by or guaran-

teed by the federal or state governnent, or made by a lending or educa-
tional institution approved under title |V of the federal higher educa-

tion act. loan repaynent awards shall be wused solely to repay such
out st andi ng debt .

(c) Any recipient of funds pursuant to this subdivision who practices
less than two years in an underserved area or nursing honme, as deter-
mned by the conmm ssioner, shall repay all funds paid in anbunts to be
determ ned by the comm ssioner pursuant to this subdivision, and shal
no longer be eligible for future paynents under this subdivision. The
rate of interest applied shall be determned by the conmm ssioner, but
will not be less than the rate of interest set by the conmm ssioner of
taxation and finance with respect to underpaynents of personal incone
tax pursuant to section six hundred eighty-four of the tax |aw.

(d) The conmissioner is authorized to apply any funds available for
pur poses of paragraph (a) of this subdivision for use as matching funds
for federal grants for the purpose of assisting states in operating |oan

repaynent programs pursuant to section three hundred thirty-eight | of
the public health service act.

(e) The conmissioner nmay, in his or her sole discretion, postpone,
change or waive the service obligation set forth in subparagraph (i) of
paragraph (a) of this subdivision.

§ 2. This act shall take effect inmmediately.




