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Introduced by M of A DINOWTZ, GALEF, HOOPER -- Milti-Sponsored by --
M of A AAIO @GAICK -- read once and referred to the Committee on
Consuner Affairs and Protection

AN ACT to anend the general business law, in relation to prohibiting
mai ling of credit card applications to persons under twenty-one years
of age

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The openi ng paragraph and subdivision 9 of section 520 of
the general business |aw, the opening paragraph as added by chapter 200
of the laws of 1987 and subdivision 9 as added by chapter 485 of the
laws of 1996, are amended and three new subdivisions 10, 11 and 12 are
added to read as foll ows:

[ Aay] Except as provided in subdivision ten of this section, any
application form or preapproved witten solicitation to enter into a
credit card agreenent for personal, famly, or household purposes which
is nmailed to an individual residing in this state on or after January
first, nineteen hundred eighty-eight, by or on behalf of [a] an issuer
whet her or not the issuer is located in this state, other than an appli -
cation formor solicitation included in a nagazine, newspaper, or other
publication distributed by someone other than the issuer, and, any
application primarily for a credit card to be used for personal, famly
or househol d purposes which is distributed or made available in this
state to a resident of this state on or after January first, nineteen
hundred eighty-eight in an office or other place of business owned or
operated by the issuer, shall contain the follow ng disclosures in chart
form and shall put <chart headings in bold face type of at |east ten
point in size and material inside the chart of at |east eight point type
in size. Such chart shall use substantially the sane format and term -
nol ogy shown bel ow. In conpleting the chart with the information

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old law to be omtted
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required for each category, the guidelines hereinafter contained in the
correspondi ng subdi vi si ons nunbered one through four shall be utilized:

| Cash Advance

I
Vari abl e | Fee, Trans- |
Annual Rat e | ndex Annual i zed G ace | action Fee, |
Per cent age and
Rate (1) Spread (1a) Fee (2) Purchases (3)| Over-the-

|Limit Fees(4)|
| I

I
|
Menbership | Period for |Late Fee, and|
I
I
I

(9) [Amy] Except as provided in subdivision ten of this section, any
application formor preapproved witten solicitation to enter into a
retail installment credit agreement in which the retail seller or
financi ng agency nay take or retain a purchase noney security interest,
as set forth in paragraph (c) of subdivision twelve of section four
hundred thirteen of the personal property law, which is mailed or other-
wi se nade available to an individual residing in this state on or after
the effective date of this subdivision, by or on behal f of an issuer,
whet her or not the issuer is located in this state, other than an appli -
cation formor solicitation included in a nagazi ne, newspaper, or other
publication distributed by soneone other than the issuer, shall contain
a clear and conspicuous witten notice or disclosure to the buyer that
the retail seller or financing agency has or may retain a security
interest in merchandi se covered wunder paragraph (c) of subdivision
twelve of section four hundred thirteen of the personal property |aw
until the full paynent price of said nerchandise is paid. Further

provided, however, in all instances, said witten notice nust be
provided to any buyer prior to the first transacti on made under any such
retail installment credit agreenment in which a security interest has

been or may be taken or retained.

(10) Except as provided in subdivision twelve of this section, it
shall be unlawful for any financial institution, retail nerchant or
other person to mail or otherwi se deliver any credit card application
preapproved witten solicitation or credit cardin this state to any
person under twenty-one years of age.

(11) Upon conviction of a violation of this section, a fine of no nore
than one thousand dollars per occurrence shall be inposed.

(12) This section shall not apply to any credit card application
preapproved witten solicitation or credit card when mailed or otherw se
delivered either:

(a) in response to a request or application for a credit card; or

(b) as a replacenent for a credit card previously issued to the person
to whomthe credit card is shipped or mil ed.

8§ 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.




