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STATE OF NEW YORK

3663

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

January 30, 2017

Introduced by M of A GRAF, MONTESANO, RAI A, CURRAN, SALADI NO, BLANKEN-
BUSH, LUPI NACCI, MJURRAY -- read once and referred to the Committee on
Envi ronnent al Conservati on

AN ACT to anend the environnental conservation law, in relation to
establishing a set-aside for power generated through the process of
hydraulic fracturing

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The environnmental conservation |law is anended by adding a
new section 23-0505 to read as foll ows:
8 23-0505. Hydraulic fracturing reserve.

1. For purposes of this section, "hydraulic fracturing"” nmeans a proc-
ess used to create fractures in rock by man-nade fracturing techni ques
for the purposes of stinulating natural gas or oil well production.

2. For all hydraulic fracturing pernits issued under this title, ten
percent of natural gas or well oil produced as the result of such proc-
ess shall be diverted to the hydraulic fracturing reserve, established
in subdivision three of this section. The contribution of gas or wel
oil mandated by this section shall be at no cost to the state and shal
not be reinbursed except in the incidental expenses incurred in trans-
portation of such gas or oil in accordance with this section.

3. The conmi ssioner shall establish a reserve to receive and store
natural gas and well oil produced as a result of hydraulic fracturing.
Such reserve shall be for the exclusive use of the various power author-
ities of the state. The commissioner, in his or her sole discretion
shall distribute the contents of such reserve provided:

a. The natural gas or well oil distributed under this section shall be
used exclusively by power authorities for the production of electricity:
and

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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b. The conm ssioner shall inplenent rules and regulations regarding
the distribution of the reserve and shall distribute the contents of
such in a fair and equitable manner.

4. Al contracts and permits issued for the extraction of natural gas
and well oil through the process of hydraulic fracturing shall include a
clause that explicitly details the obligation of the producer to
contribute ten percent of such production and extraction to the reserve
at no cost to the state.

5. The attorney general shall be responsible for the enforcenent of
this section.

8§ 2. This act shall take effect immediately.




