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STATE OF NEW YORK

2694

2017- 2018 Regul ar Sessi ons

| N ASSEMBLY

January 20, 2017

Introduced by M of A DI NONTZ, GOTTFRI ED, COLTON, BLAKE, M G M LLER
SI MON, HOOPER, SEAWRI GHT -- Milti-Sponsored by -- M of A COOK, DAVI-
LA, MACEE -- read once and referred to the Commttee on Energy

AN ACT to anend the public service law, in relation to the establishnent
of reduced residential rates for electric and natural gas service to
| owi nconme custoners

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 65 of the public service law is anended by adding a
new subdi vision 16 to read as fol |l ows:
16. Reduced residential rates for electric and natural gas service to

|l owincone custoners. (a) Electric and gas corporations shall establish
and continue reduced rate schedules for lowincone electric and natural
gas custoners. The average effective rate reduction shall not be |ess

than twenty-five percent or nore than thirty-five percent of the reven-
ues that would have been produced for the sane billed usage by other
residential custoners receiving full service fromthe utility who are
not eligible for the reduced rate.

(b) Reduced residential rates for electric and natural gas service
shall be established for any custonmer who receives benefits fromthe
suppl enental security incone programfor the aged or disabled or other
persons, the tenporary assistance to needy famlies program safety net
assistance, the supplenental nutrition assistance program nedical
assistance, the hone enerqgy assistance program the tel ephone lifeline
assistance program and any other additional assistance program or
incone standard approved by the commi ssion.

(c) Providers of electric and natural gas service shall cooperate with
the conmmission and social services districts and other agencies to
certify and recertify custonmer eligibility through privacy protected
data exchanges approved by the commission to achieve efficient enroll-
nent of eligible custoners.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(d) Providers of electric and natural gas service shall strive to
provide reduced residential rates to all custoners eligible for them
and shall provide application forns for reduced rates to eligible |ow
incone custoners on their websites, at their offices, and by other

neans. Information regarding the availability and eligibility standards
for reduced rates shall be provided to residential custoners at the tine
of service initiation, in bill inserts, in comunications to custoners

in arrears, and by other neans required or approved by the conm ssion.
(e) The increnental revenue effects of enhancenent to |owincone rate

prograns under this section shall be deferred for subsequent rate making
treatnent and approval by the conmission. The revenue inpact of such
rate reduction shall be mitigated by (i) applying any earnings of the
utility above the allowed return on equity set in the nost recent rate
case, (ii) disallowing any prem um above the rate of return allowed for
not filing a rate case or for sharing of overearnings, (iii) utilizing
any unconm tted funds available fromcurrent surcharges allowed by the
conm ssion and not expressly authorized by statute, (iv) disallow ng
recovery fromratepayers of any costs of executive conpensation bonuses.
After such mtigation neasures, and other mitigation neasures which the
conm ssion nmy approve, any shift of revenue responsibility to other
custoners due to the revenue effects of lowincone rates shall not be
borne solely by any single class of custoner.

8§ 2. The public service law is anended by adding a new section 66-0 to
read as foll ows:

8 66-0. Reduced residential rates for electric and natural gas service
to lowincone custoners. 1. The conmmi ssion shall require electric and
natural gas corporations to establish and continue prograns of rate
reduction and other assistance to lowincone residential electric and
natural gas custoners, the revenue inpact of which shall not be borne
solely by any single class of custoner. The conm ssion shall ensure
appropriate levels of rate reduction for lowincone electric and natura
gas custoners to nmtigate hardship, which shall not be less than twen-
ty-five percent or nore than thirty-five percent of the revenues that
woul d have been produced for the sane billed usage by other residential
custoners receiving full service fromthe utility who are not eligible
for the reduced rate. In establishing the appropriate percentage
reduction the conm ssion shall ensure to the extent feasible that | ow
incone ratepayers are not jeopardized or overburdened by rates for el ec-
tric and natural gas service.

2. The commi ssion shall establish custoner incone and categorical
eligibility standards for reduced rates, which shall include, wthout
limtation, any custoners who receive benefits from the supplenenta
security income programfor the aged or disabled or other persons, the
tenporary assistance to needy fanmilies program safety net assistance,
the supplenental nutrition assistance program nedical assistance, the
honme energy assistance program and the telephone lifeline assistance
program.

3. The conmission shall pronpote full penetration of the reduced rate
assistance to all eligible custoners through privacy protected data
exchanges with agencies providing assistance to categorically eligible
custoners to achieve efficient enrollnment, certification, and periodic
recertification of eligibility.

4. The commission shall require providers of electric and natural gas
service to provide information and application forms for reduced rates
to eligible lowincone custoners on their websites, at their offices,
and by other neans, and to provide information regarding the availabili -
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ty and eligibility standards for reduced rates to residential custoners
at the tinme of service initiation, in bill inserts, in conmunications
with custoners in arrears, and by other neans required or approved by
the conm ssion.

5. The commission shall require electric and natural gas corporations
to establish reduced rates pursuant to this section to be effective no
later than January first, two thousand eighteen, and to file periodic
reports at least annually regarding the nunber of eligible custoners
receiving reduced rates, utility efforts to provide reduced residential
rates to all custoners eligible for them and other infornmation deened
necessary or appropriate by the commission for the efficient admnis-
tration of the reduced rates.

6. The commission shall require that the increnental revenue effects
of enhancenment to lowincone rate prograns under this section be
deferred for subsequent rate making treatnent. The increnental revenue
i npact of such rate reductions shall be mtigated by:

(a) applying any earnings of the utility above the allowed return on
equity set in the nbst recent rate case, pursuant to subdivision twenty
of section sixty-six of this article;

(b) disallowing any rate of return premumfor not filing a rate case
or for sharing of overearnings after rates are set;

(c) utilizing any uncommtted revenues from surcharges allowed by the
conm ssion but not expressly authorized by statute; and

d) disallow nhg executive conpensation or bonuses not essential to the
provi sion of safe and adequate service.

After applying revenues from such sources, and other nitigation neas-
ures which the conmi ssion may approve, any shift of revenue responsibil-
ity to other custoners due to the revenue effects of |owincone rates
shall not be borne solely by any single class of custoner.

§ 3. This act shall take effect on the sixtieth day after it shal
have becone a | aw.




