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Introduced by M of A LIFTON, JAFFEE, ROSENTHAL, ENGLEBRI GHT, ABI NANTI,
TITONE -- Multi-Sponsored by -- M of A DINONTZ, G.ICK, GOTTFRI ED --
read once and referred to the Conmittee on Judiciary

AN ACT to anend the general obligations law, in relation to notice
requirenents for assigning oil, gas or mneral |and |eases

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivisions 5 and 6 of section 5-333 of the general obli-
gations |aw, as added by chapter 386 of the |laws 2005, are anended to
read as foll ows:

5. (a) On or after January first, two thousand six, any oil or gas
| ease shall contain the following statement printed in at least ten
poi nt bold type:

THIS IS A LEASE OF OL AND GAS RIGHTS, NOT A SALE, CONTAI NI NG TERMS
THAT MAY BE NEGOTI ATED BY YOU. YOU HAVE THE RIGHT TO CANCEL THI' S LEASE
W THI N THREE BUSI NESS DAYS AFTER EXECUTI ON OF THE LEASE BY NOTI FYI NG THE
LESSEE THAT YOU HAVE CANCELED THI S CONTRACT. | N ORDER TO CANCEL THI S
LEASE, YOU MJST EXECUTE A NOTI CE OF CANCELLATION IN THE FORM PROVI DED
BELON MAIL |IT TO THE LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE
LESSEE W THI N THE THREE- DAY CANCELLATI ON PERIOD. THE MAILING MJST BE
POSTMARKED W THI N THE THREE- DAY CANCELLATI ON PERI OD TO BE EFFECTI VE.

NOTI CE OF CANCELLATI ON
| / WE HEREBY CANCEL THI S LEASE.

DATED:

SI GNATURE( S) :

THE PERSON PRESENTI NG THI S LEASE TO YOU IS [-] NOT [-] A MEMBER OF
(name of organization) AND THEREFORE IS [—] IS NOT [-] SUBJECT

TO A CODE OF CONDUCT. | F THE PERSON PRESENTING THIS LEASE TO YOQU IS
SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT MUST BE
PRESENTED TO YOU WTH THI S LEASE. | F APPLI CABLE, THE CODE OF CONDUCT
PROVIDES A DI SPUTE RESCLUTION MECHANI SM FOR ANY DI SPUTE THAT YOU MAY

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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HAVE REGARDI NG THE MANNER BY VWHI CH THI S LEASE WAS PRESENTED TO YQU. |IF
YOU HAVE ANY SUCH DI SPUTE, YOU MAY | NVOKE THE DI SPUTE RESOLUTI ON MECH
ANl SM OF THE CODE OF CONDUCT BY CONTACTI NG THE PERSON OR PERSONS DESI G
NATED IN THE CODE OF CONDUCT. THE FAILURE OF THE LESSEE TO PAY ANY
ROYALTI ES TO YOU AS REQUI RED UNDER THE TERMS OF THE LEASE FOR A PERIOD
OF FOUR CONSECUTI VE MONTHS OR MORE SHALL BE A DEFAULT UNLESS OTHERW SE
PROVI DED BY LAW AND WLL RESULT I N CANCELLATI ON OF THE LEASE APPLI CABLE
TO THE TARGET FORMATION OF THE WELL WTHI N THE SPACING UNI T, FOLLOW NG
VRI TTEN NOTI FI CATION TO THE LESSEE OF YOUR | NTENT TO CANCEL AND SI XTY
DAYS FOR THE LESSEE TO CURE THE DEFAULT. |F THE LESSEE HAS A BONA FI DE
DI SPUTE REGARDING THE GROUNDS FOR CANCELLATI ON, SUCH DI SPUTE AND THE
REASONS THEREFOR MUST BE PROVI DED TO YOU I N WRI TI NG OR THE DEFAULT MJST
BE CURED WTHI N SUCH SIXTY DAY PERI OD, OTHERW SE THE LEASE SHALL BE

CANCELLED.
(b) On or after January first, tw thousand ei ghteen, the |essee, or
where the | essee has assigned its interest, the assignee, shall, within

thirty days after the date of such assignnent, provide witten notice of
such assignnent and the nanmes and addresses of such assignees to the
current owner of the land which is subject to the |ease.

6. The provisions of subdivisions one, two, three and four of this
section shall apply to | eases entered into on or after January first,
ni neteen hundred eighty-five [ard], the provisions of paragraph (a) of
subdivision five of this section shall apply to | eases entered into on
or after January first, two thousand six and the provisions of paragraph
(b) of subdivision five of this section shall apply to |eases entered
into on or after January first, two thousand ei ghteen.

8 2. This act shall take effect inmrediately and shall apply to al
agreenents, | eases and contracts entered into, issued, renewed,
extended, altered or nodified on or after such effective date.




