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Introduced by M of A RA RAIA CROUCH MDONOUGH G GO CURRAN --
Mul ti-Sponsored by -- M of A LUPINACCI, QAKS -- read once and
referred to the Conmittee on Real Property Taxation

AN ACT to anmend the real property tax law and the tax law, in relation
to vacant redevel oped conmercial property exenptions

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The real property tax law is anended by adding a new
section 421-p to read as foll ows:

8 421-p. Vacant redevel oped commercial property exenptions. 1. Rea
property that is constructed, altered, or inproved upon vacant |and
subsequent to the first day of January, two thousand eighteen for the
purpose of commercial, business or industrial activity shall be exenpt
fromtaxation and special ad valoremlevies, to the extent hereinafter
provided. For the purposes of these exenptions, the following terns
shall have the follow ng neanings: (a) "vacant |and" neans |and, includ-
ing | and under water, which contains no enclosed. permanent inprovenent
that has been neglected or abandoned for a period of eighteen nonths or
nore; and (b) "predom nantly vacant |and”" neans land, including |and
under water, that has been negl ected or abandoned for a period of eigh-
teen nonths or nore on which not nore than fifteen percent of the 1ot
area contains enclosed, pernanent inprovenents; in addition, such |and
nmay include existing foundations.

2. (a) (i) For real property that is newy constructed, inproved and
on vacant land and the value of the construction exceeds two nmillion
dollars, such real property shall be exenpt for a period of five vyears
to the extent of fifty per centumof the increase in assessed val ue
thereof attributable to such construction and for an additional period
of five yvears provided, however, that the extent of such exenption shal
be decreased by twenty-five per centum Such exenption shall be
conputed with respect to the "exenption base." The exenption base shal

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
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be the increase in assessed value as deternined in the initial year of
such ten year period following the filing of an original application.

The following table shall illustrate the conputation of the tax
exenpt i on:
Year of exenption Per cent age of exenption

1 50
2 50
3 50
4 50
5 50
6 25
’ 25
8 25
9 25
10 25

(ii) For real property that is newy constructed, inproved and on

vacant land and the value of the construction does not exceed two
mllion dollars, such real property shall be exenpt for a period of
three vyears to the extent of fifty per centumof the increase in
assessed value thereof attributable to such construction and for an
additional period of two years provided, however, that the extent of
such exenption shall be decreased by twenty-five per centum and such
exenption shall be conputed with respect to the "exenption base." The
exenption base shall be the increase in assessed value as deternmined in
the initial year of such five year period following the filing of an
original application.

The following table shall illustrate the conputation of the tax
exenpt i on:
Year of exenption Per cent age of exenption
1 50
2 50
3 50
4 25
5 25

(b) No such exenption shall be granted unl ess:

(1) such construction, alteration or inprovenent was comenced subse-
quent to the first day of January, two thousand eighteen or such later
date as may be specified by |local |law or resol ution;

(2) the cost of such construction, alteration, or inprovenent exceeds
the sum of ten thousand dollars or such greater anount as may be speci-
fied by local law or resolution; and

(3) such construction, alteration, or inprovenent is conpleted as may
be evidenced by a certificate of occupancy or other appropriate docunen-
tation as provided by the owner.

(c) For purposes of this section the terns construction, alteration
and i nprovenent shall not include ordinary maintenance and repairs.

(d) No such exenption shall be granted concurrent with or subsequent
to any other real property tax exenption granted to the sane inprove-
nents to real property, except, where during the period of such previous
exenption, paynents in lieu of taxes or other paynents were nmade to the
|l ocal government in an anpunt that would have been equal to or qgreater
than the anpunt of real property taxes that would have been paid on such
inprovenents had such property been granted an exenption pursuant to
this section. In such case, an exenption shall be granted for a nunber
of vyears equal to the exenption granted pursuant to this section |ess
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the nunber of years the property would have been previously exenpt from
real property taxes.

3. Such exenption shall be granted only upon application by the owner
of such real property on a formprescribed by the conm ssioner. Such
application shall be filed with the assessor of the city, town. village,
school district., or county having the power to assess property for taxa-
tion on or before the appropriate taxable status date of such city,
town, village, school district or county and within one year from the
date of conpletion of such construction, alteration, or inprovenent.

4, |f the assessor is satisfied that the applicant is entitled to an
exenption pursuant to this section, he or she shall approve the applica-
tion and such real property shall thereafter be exenpt fromtaxation and
special ad valoremlevies as herein provided conmmencing with the assess-
nent roll prepared after the taxable status date referred to in subdivi-
sion three of this section. The assessed value of any exenption granted
pursuant to this section shall be entered by the assessor on the assess-
nent roll with the taxable property, with the anount of the exenption
shown in a separate column.

5. The provisions of this section shall apply to real property used
primarily for the buying, selling, storing or devel oping goods or
services, the manufacture or assenbly of goods or the processing of raw
materials for businesses with between one and one hundred enpl oyees with
a taxable incone of no nore than three hundred ninety thousand dollars.
This section shall not apply to property used primarily for the furnish-
ing of dwelling space or acconmmodations to either residents or tran-
sients other than hotels or notels.

6. In the event that real property granted an exenption pursuant to
this section ceases to be used primarily for eligible purposes., the
exenption granted pursuant to this section shall cease

7. A county, city, town or village may, by local law, and a schoo
district, except a city school district to which article fifty-two of
the education |law applies, may, by resolution, reduce the per centum of
exenption otherwi se allowed pursuant to this section; provided, however,
that a project in course of construction and exenptions existing prior
in time to passage of any such local law or resolution shall not be
subject to any such reduction so effected. Any county, city, town,
village or school district that has reduced the per centum of exenption
pursuant to this subdivision may thereafter, by local law or resolution
as the case may be, increase the per centum of exenption up to any per
centum not exceeding the maxinumallowed by subdivision two of this
section, provided, however, that any such local |aw or resolution shal
apply only to construction, alterations, or inprovenents commenced
subsequent to the effective date of such local law or resolution. A copy
of all such local laws or resolutions shall be filed with the comm s-
sioner and the assessor of each assessing unit which conprises the coun-
ty, city, town or school district or, inthe case of a village, the
village assessor, or the applicable town or county assessor of a village

which has adopted a local |aw provided in subdivision three of section
fourteen hundred two of this chapter.

8. Acounty, city, tow or village may, by local law, and a schoo
district, except a city school district to which article fifty-two of
the education law applies may. by resolution, establish a date for the
commencenent of effectiveness of exenptions offered pursuant to this
section.

8§ 2. Subsection (d) of section 615 of the tax |aw is anended by addi ng
a new paragraph 5 to read as foll ows:




O©CoOoO~NOUP~WNE

A. 2314 4

(5) small business relocating to vacant or predoninantly vacant rede-
veloped comercial property. A twenty percent deduction is allowed for
snmal |l busi nesses with between one and one hundred enployees and a taxa-
ble incone of no nore than three hundred ninety thousand dollars. The
small  business is eligible for the deduction if it has relocated to a
vacant | and or predonmi nantly vacant land., as defined in subdivision one
of section four hundred twenty-one-p of the real property tax law, wth-
in the previous taxable year. However, the snmall business may only
receive the deduction upon the approval of the real property taxation
exenption described in subdivision four of section four hundred twenty-
one-p of the real property tax law. The deduction may be allowed for the
same duration of tinme as the real property tax exenption provided.

8§ 3. Section 209 of the tax law is anended by addi ng a new subdi vi sion
13 to read as follows:

13. For any taxable year beginning after two thousand seventeen, an
eligible business with between one and one hundred enpl oyees and a taxa-
ble incone of no nore than three hundred ninety thousand dollars may be
allowed to deduct twenty percent of its taxable incone. A business is
eligible if it has relocated on vacant land or predom nantly vacant
land, as defined in subdivision one of section four hundred twenty-one-p
of the real property tax law, within the last vyear, and has received
approval for the real property taxation exenption described in subdivi-
sion four of section four hundred twenty-one-p of the real property tax
law. The deduction nmay be allowed for the same duration of tine as the
real property tax exenption provided.

8 4. This act shall take effect inmediately.




