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        AN ACT to amend the tax law, in relation to creating a  tax  credit  for
          people  who  deliver broadband services to a target group of subscrib-
          ers; and providing for the repeal of such provisions  upon  expiration
          thereof

          The  People of the State of New York, represented in Senate and Assem-
        bly, do enact as follows:

     1    Section 1. This act shall be known and may be cited as the  "Broadband
     2  Internet Access Act of 2017".
     3    §  2. Legislative intent.  The telecommunications revolution is trans-
     4  forming virtually every  aspect  of  American  life.  Encouraging  rapid
     5  development  of  broadband  infrastructure,  and ensuring the ubiquitous
     6  availability of current and next generation broadband  capacity,  is  an
     7  urgent priority of the legislature. Increasing the speed at which Ameri-
     8  cans  can access the internet is necessary to ensure the economic expan-
     9  sion of the state of New York. End users from all parts  of  the  state,
    10  including urban, rural and low income areas, should be afforded a choice
    11  among  carriers,  high-speed  access  to  a wide array of audio and data
    12  applications, and the opportunity to take  advantage  of  the  prospects
    13  created  by the deployment and use of current and next generation broad-
    14  band facilities.  Accordingly, it is appropriate for the legislature  to
    15  take  action to accelerate the deployment of current and next generation
    16  broadband capability in the state of New York.
    17    § 3. The tax law is amended by adding a new  section  43  to  read  as
    18  follows:
    19    §  43. Broadband development tax credit.  (a) A provider of telecommu-
    20  nications services, who is subject to taxation  under  article  nine  of
    21  this  chapter,  shall  be  allowed a credit against the taxes imposed by
    22  such article. Such credit shall be determined as follows:

         EXPLANATION--Matter in  (underscored) is new; matter in bracketsitalics
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                                                                   LBD01644-01-7



        A. 2048                             2

     1    (1) A provider shall be allowed a current generation broadband  credit
     2  equal to ten percent of the qualified expenditures incurred with respect
     3  to  qualified  equipment  of  a  telecommunications  provider delivering
     4  current generation broadband services to  rural  subscribers  or  under-
     5  served  subscribers.    Such credit shall only apply to that part of the
     6  service built:
     7    (A) from the node to the home;
     8    (B) from the "point of presence" to the home; or
     9    (C) from the central office to the home.
    10    (2) A provider shall be allowed a  next  generation  broadband  credit
    11  equal  to  twenty  percent  of  the qualified expenditures incurred with
    12  respect to qualified equipment of a telecommunications provider deliver-
    13  ing next generation broadband services to rural subscribers, underserved
    14  subscribers, or any residential subscriber.    Such  credit  shall  only
    15  apply to that service built:
    16    (A) from the node to the home;
    17    (B) from the "point of presence" to the home; or
    18    (C) from the central office to the home.
    19    (b)(1) A telecommunications services provider shall be allowed to take
    20  the  credit provided for in subdivision (a) of this section in the first
    21  taxable year in which:
    22    (A) current generation broadband services are delivered  through  such
    23  equipment to rural subscribers or underserved subscribers; or
    24    (B)  next  generation  broadband  services  are delivered through such
    25  equipment to rural subscribers, underserved subscribers,  or  any  other
    26  residential subscribers.
    27    (2)  For  purposes of this subdivision, the delivery of current gener-
    28  ation broadband services or next generation broadband  services  through
    29  qualified  equipment  occurs  when such class of service is purchased by
    30  and provided to at least ten percent of  the  subscribers  described  in
    31  this  subdivision,  where  such  equipment  is  capable  of serving such
    32  subscribers through the legal or contractual area access rights or obli-
    33  gations of the provider.
    34    (c)(1) For purposes of determining the  current  generation  broadband
    35  credit  under  subdivision (a) of this section with respect to qualified
    36  equipment through which current generation broadband services are deliv-
    37  ered, if  the  qualified  equipment  is  capable  of  serving  both  the
    38  subscribers  described  under  paragraph  one of subdivision (a) of this
    39  section and other  subscribers,  the  qualified  expenditures  shall  be
    40  multiplied by a fraction:
    41    (A) the numerator of which is the sum of the total potential subscrib-
    42  er populations within the rural areas and the underserved areas that the
    43  equipment  is  capable  of  serving  with  current  generation broadband
    44  services; and
    45    (B) the denominator of which is the total potential  subscriber  popu-
    46  lation of the area that the equipment is capable of serving with current
    47  generation broadband services.
    48    (2)  For  purposes of determining the next generation broadband credit
    49  under subdivision (a) of this section with respect to  qualified  equip-
    50  ment  through which next generation broadband services are delivered, if
    51  the qualified equipment is  capable  of  serving  both  the  subscribers
    52  described  under  paragraph  two  of subdivision (a) of this section and
    53  other subscribers, the qualified expenditures shall be multiplied  by  a
    54  fraction:
    55    (A)  the  numerator  of  which  is the sum of: (i) the total potential
    56  subscriber populations within the rural areas and the underserved  areas
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     1  that  the equipment is capable of serving with next generation broadband
     2  services and (ii) the total potential subscriber population of the  area
     3  consisting  only  of residential subscribers not described in clause (i)
     4  of  this subparagraph that the equipment is capable of serving with next
     5  generation broadband services; and
     6    (B) the denominator of which is the total potential  subscriber  popu-
     7  lation  of  the  area that the equipment is capable of serving with next
     8  generation broadband services.
     9    (d) For purposes of this section, the following words shall  have  the
    10  following meanings:
    11    (1) "Current generation broadband service" shall mean the transmission
    12  of  signals  at  a  rate  of at least ten million bits per second to the
    13  subscriber and at least one million bits per second from the subscriber.
    14    (2) "Next generation broadband service" shall mean the transmission of
    15  signals at a rate of at least twenty million  bits  per  second  to  the
    16  subscriber  and at least five million bits per second from the subscrib-
    17  er.
    18    (3) "Nonresidential subscriber" shall  mean  a  person  who  purchases
    19  broadband  services  which are delivered to the permanent place of busi-
    20  ness of such person.
    21    (4) "Person" shall mean an individual, corporation, partnership, asso-
    22  ciation, governmental entity, or any other legal entity.
    23    (5) "Qualified equipment" shall mean the equipment of  a  telecommuni-
    24  cations  provider that is capable of providing current generation broad-
    25  band services or next generation broadband services  at  any  time,  and
    26  without  regard  to any particular transmission medium or technology, to
    27  each subscriber who is utilizing such services.
    28    (6) "Qualified expenditure" shall mean any amount chargeable to  capi-
    29  tal  account  with respect to the purchase and installation of qualified
    30  equipment (including any upgrades thereto).
    31    (7) "Residential subscriber" shall mean an  individual  who  purchases
    32  broadband services which are delivered to such individual's dwelling.
    33    (8) "Rural area" shall mean any census tract which:
    34    (A)  is  not within ten miles of any incorporated or census designated
    35  place containing more than seventy thousand people, and
    36    (B) is not within a county or county equivalent which has  an  overall
    37  population  density of more than eight hundred people per square mile of
    38  land.
    39    (9) "Rural subscriber" shall mean a residential subscriber residing in
    40  a dwelling located in a rural area or  nonresidential  subscriber  main-
    41  taining a permanent place of business located in a rural area.
    42    (10)  "Subscriber"  shall  mean  a  person  who  purchases or receives
    43  current generation  broadband  services  or  next  generation  broadband
    44  services.
    45    (11)  "Telecommunications provider" or "provider" shall mean a person,
    46  or an affiliate of such person, either of which for compensation deploys
    47  facilities used directly or indirectly in the provisions of  intrastate,
    48  interstate  or  international  telecommunications,  whether  on a common
    49  carriage, private carriage, wholesale, or retail basis.
    50    (12) "Total potential subscriber population" shall mean, with  respect
    51  to  any  area and based on the most recent census data, the total number
    52  of potential residential subscribers residing in  dwellings  located  in
    53  such area and potential nonresidential subscribers maintaining permanent
    54  places of business located in such area.
    55    (13)  "Underserved  area" shall mean any census tract which is located
    56  in:
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     1    (A) an empowerment  zone  or  enterprise  community  designated  under
     2  section 1391 of the United States Internal Revenue Code of 1986;
     3    (B)  a  renewal community designated under section 1400E of the United
     4  States Internal Revenue Code of 1986; or
     5    (C) a low-income community designated under section 45D of the  United
     6  States Internal Revenue Code of 1986.
     7    (14)  "Underserved  subscriber"  shall  mean  a residential subscriber
     8  residing in a dwelling located in an underserved area or  nonresidential
     9  subscriber  maintaining  a  permanent  place  of  business located in an
    10  underserved area.
    11    (15) "Node" shall mean the  cabinet  and  equipment,  including  power
    12  supply,  fans,  gas  generators,  batteries  and  optical  to electrical
    13  converters, located in the neighborhoods which serve homes,  businesses,
    14  and  institutions,  and  which  is  the point where fiber facilities and
    15  coaxial facilities are connected.
    16    (16) "Point of presence" shall mean the  specific  location  within  a
    17  local  access  transport  area where a connection to the internet termi-
    18  nates and/or originates its service, and such physical  location  houses
    19  servers,  routers,  atm  switches, and other devices by which a communi-
    20  cations carrier allows other carriers to access its network.
    21    (17) "Central office" shall mean an office  in  a  locality  to  which
    22  subscriber  home  and  business  lines are connected on what is called a
    23  local loop, containing switching equipment that can switch calls locally
    24  or to long-distance carrier phone offices.
    25    (e) The total fiscal impact of the  rural  broadband  development  tax
    26  credit shall not exceed one hundred million dollars each year.
    27    §  4.  This  act shall take effect on the ninetieth day after it shall
    28  have become a law and shall expire and  be  deemed  repealed  March  31,
    29  2021.


