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Introduced by M of A R CHARDSON -- read once and referred to the
Committee on Governnental Operations

AN ACT to anmend the state finance law, in relation to requiring contrac-
tors on public works projects to pay their subcontractors upon
conpl eti on of work

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 2 of section 139-f of the state finance |aw, as
anended by section 16 of part MM of chapter 57 of the laws of 2008, is
amended to read as foll ows:

2. Paynment by contractors to subcontractors. [W-ihiA—seven—cal-endar
dayre—pft—hotreosoipi—at—ay—payipnt—romtho—pobl-—e—owaer] Paynent by the
contractor to a subcontractor or materialnman shall not be contingent
upon paynent by an owner to the contractor. Upon conpletion of the
performance of work or materials supplied, the contractor shall pay each
of his subcontractors and material nen the [proceeds—i+rom—the] paynent
representing the value of the work performed and/or materials furnished
by the subcontractor and/or material man and reflecting the percentage of
the subcontractor's work conpleted or the nmmterialnman's mat eri al
supplied in the requisition approved by the owner and based upon the
actual value of the subcontract or purchase order |ess an ampbunt neces-
sary to satisfy any clains, liens or judgnents against the subcontractor
or materialman which have not been suitably discharged and | ess any
retai ned anmount as hereafter described. Failure by the contractor to pay
any subcontractor or material man [ withi-r—sevenr—ecalendar—-days—of—the
receipt—of—any—payrent—i+rom-the—public—owner] upon conpletion of the
performance of work or materials supplied shall result in the conmrence-
ment and accrual of interest on anobunts due to such subcontractor or
materi al man for the period beginning on the day imediately follow ng

the [ expi+ration—of—such—seven—ecalendar—day—period] conpletion of the

performance of work or materials supplied and ending on the date on

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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whi ch paynment is nade by the contractor to such subcontractor or materi-
al mn. Such interest paynent shall be the sole responsibility of the
contractor, and shall be paid at the rate of interest in effect on the
date paynent is nmade by the contractor.

Notwi t hstanding any other provision of law to the contrary, interest
shall be conputed at the rate established in paragraph (b) of subdivi-
sion one of section seven hundred fifty-six-b of the general business

| aw. [Ihe—GenL#aeLeL—shaLL—LeLa+n—neL—nB#e—Lhan—L+¥e—pe#—een%un¥ei——eaeh

SWAe—]
8§ 2. This act shall take effect immediately.



