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STATE OF NEW YORK

8230
I N SENATE
Decenmber 23, 2016

Introduced by Sen. LANZA -- read twice and ordered printed, and when
printed to be committed to the Conmttee on Rules

AN ACT to amend the arts and cultural affairs law, in relation to
prohibiting the New York state council on the arts fromawarding arts
and cultural grants when an organization has no place of business
within the state and does not apply awarded nonies to New York state
pr ogr ans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3.19 of the arts and cultural affairs |law, as added
by a chapter of the laws of 2016 anmending the arts and cultural affairs
law relating to prohibiting the New York state council on the arts from
awarding arts and cultural grants when an organi zati on has no pl ace of
business within the state and does not apply awarded nonies to New York
state prograns as proposed in legislative bills nunbers S. 3339-B and A
3420-B, is amended to read as foll ows:

S 3.19. Prohibition. 1. (A The council on the arts shall be prohibit-
ed from[issuing] AWARDI NG grants to an organi zati on unl ess such organ-
ization is incorporated as a nonprofit organization either in the state
or, if an organization is incorporated el sewhere, such organization mnust
be registered to do business in the state through the departnment of
state and nust have its principal place of business |located wthin the
state. [Grant recipients shall also be prohibited fromusing grant fund-

ing received from the council on the arts to fund conponents of an
organi zation's budget that are not directed towards progranms in the
stat e. If an organi zation is found to have violated this section, they

shall (1) be required to reinburse back to the council on the arts, all
noni es received under the particular grant within thirty days or face a
fine to be determ ned by the departnent of state, and (2) not be all owed
to reapply for future funding until they provide proof to the council on
the arts of their subsequent filing of articles of incorporation wth
the departnment of state in New York. ]

(B) ANY ORGAN ZATI ON APPLYI NG FOR GRANT FUNDI NG SHALL PROVI DE TO THE
COUNCI L ON THE ARTS DOCUMENTATI ON DEMONSTRATI NG COWLIANCE WTH TH'S

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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PROVI SI ON.  ANY APPLI CANT WHI CH FAI LS TO PROVI DE SUCH DOCUMENTATI ON SHALL
BE DEEMED | NELI G BLE TO RECEI VE GRANT FUNDI NG UNDER THI S ARTI CLE. SUCH
DOCUMENTATI ON SHALL BE CONSI DERED VALID FOR A PERICD OF TWO YEARS FROM
THE DATE | T WAS PROVI DED OR UNTIL THE ORGANI ZATI ON UNDERTAKES A CHANGE
I N STATUS, WH CHEVER OCCURS SOONER

(C© ANY ORGANI ZATI ON THAT IS | NCORPORATED ELSEWHERE BUT REG STERED TO
DO BUSI NESS | N THE STATE, WHEN APPLYI NG FOR GRANT FUNDI NG SHALL CERTI FY
TO THE COUNCIL ON THE ARTS AS PART OF | TS GRANT APPLI CATI ON THAT I TS
PRI NCl PAL PLACE OF BUSINESS | S LOCATED W THI N THE STATE. ANY APPLI CANT
VH CH FAILS TO PROVI DE SUCH CERTI FI CATI ON SHALL BE DEEMED | NELI G BLE TO
RECEI VE GRANT FUNDI NG UNDER THI' S ARTI CLE.

(D) ANY APPLI CANT WHI CH FAI LS TO DEMONSTRATE THAT GRANT FUNDS ARE TO
BE USED TOMRD PROGRAMS |IN THE STATE SHALL BE DEEMED | NELI G BLE TO
RECEI VE GRANT FUNDI NG UNDER THI' S ARTI CLE. ANY ORGANI ZATI ON, WHEN APPLY-
| NG FOR GRANT FUNDI NG, SHALL PROVIDE I N I TS GRANT APPLI CATI ON MATERI ALS
DOCUMENTATI ON DEMONSTRATI NG COVPLI ANCE W TH THI S PROVI SI ON.

S 2. This act shall take effect on the sane date and in the sane
manner as a chapter of the |aws of 2016 anmending the arts and cultural
affairs law relating to prohibiting the New York state council on the
arts fromawarding arts and cultural grants when an organi zati on has no
pl ace of business within the state and does not apply awarded nonies to
New York state programs as proposed in legislative bills nunbers
S.3339-B and A. 3420-B takes effect.



