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STATE OF NEW YORK

8141
I N SENATE
June 14, 2016

Introduced by Sen. SAVINO -- (at request of the Governor) -- read tw ce
and ordered printed, and when printed to be commtted to the Comrttee
on Rul es

AN ACT to anend the public authorities law, in relation to establishing
the New York state community restoration fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2401 of the public authorities law, is anended by
addi ng a new cl osi ng paragraph to read as foll ows:

IT IS FURTHER FOUND AND DETERM NED THAT THERE | S A NEED TO ESTABLI SH A
PROGRAM TO ASSIST HOVEOMERS |IN THE STATE OF NEW YORK WHO HAVE BEEN
AFFECTED BY THE NATI ONAL MORTGAGE CRI SIS WHO ARE EI THER DELI NQUENT ON
THEI R MORTGAGE PAYMENTS OR ARE | N DANGER OF GO NG | NTO DEFAULT BECAUSE
OF ECONOM C HARDSHI P, AS SUCH TERM | S DEFI NED UNDER THE AGENCY'S GUI DE-
LI NES, | N CONSULTATI ON W TH THE ADVI SORY COUNCI L ESTABLI SHED I N SUBDI VI -
SION THREE OF SECTI ON TWENTY- FOUR HUNDRED FI VE-F OF THI S PART, VWHO MAY
LOSE THEI R HOMES TO FORECLOSURE, OR WHO MAY HAVE ABANDONED THEIR HOVES
DUE TO ECONOM C HARDSHI P AND WHO MAY BENEFI T FROM ASSI STANCE. | N ADDI -
TION, THE EXI STENCE OF VACANT, ABANDONED, DI STRESSED, DILAPIDATED OR
REASONABLY BEYOND REPAI R PROPERTI ES MAY CONTRI BUTE TO THE PERSI STENCE OF
CONDI TIONS THAT | NCREASE BLIGHT AND ADD TO THE DETERI ORATI ON OF THE
QUALI TY OF THE ENVI RONVENT AND LI VI NG CONDI TIONS OF A LARGE NUMBER OF
PERSONS RESI DI NG | N THE STATE. TO ADDRESS THESE CONDI TIONS, | T | S HEREBY
FOUND AND DETERM NED THAT THE STATE OF NEW YORK MORTGAGE AGENCY SHALL BE
AUTHORI ZED TO CREATE AND NMANAGE A FUND TO ACQUI RE RESI DENCES AND TO
PURCHASE MORTGAGES AND MORTGAGE NOTES, OR TO PROVIDE MONIES TO ELId BLE
I NSTI TUTIONS TO ACQUI RE RESI DENCES AND TO PURCHASE MORTGAGES AND MORT-
GAGE NOTES AND TO CARRY QOUT SUCH OTHER FUNCTI ONS | N CONNECTI ON W TH SUCH
ACQUI SI TI ONS AS ARE NECESSARY TO ACCOWPLI SH THE PURPCSES OF THI S PARA-
GRAPH. |IN CONNECTION THEREW TH, THE STATE OF NEW YORK MORTGAGE AGENCY
SHALL BE AUTHORI ZED TO CREATE A SUBSI DI ARY CORPORATI ON TO CARRY OQUT THE
PROGRAM AUTHORI ZED UNDER THI S PARAGRAPH.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Subdivision 31 of section 2404 of the public authorities |aw, as
renunbered by chapter 151 of the |aws of 2013, is renunbered subdivision
33 and two new subdivisions 31 and 32 are added to read as foll ows:

(31) TO ADM N STER THE FUND AND OPERATE THE PROGRAM SET FORTH I N
SECTI ON TVENTY- FOUR HUNDRED FI VE-F OF TH S PART.

(32) TO FORM A SUBSI DI ARY TO BE KNOAN AS "THE STATE OF NEW YORK MORT-
GAGE AGENCY COWVMUNITY RESTORATI ON FUND' FOR THE PURPOSE OF USI NG FUNDS
AVAI LABLE TO THE AGENCY UNDER THE PROGRAM SET FORTH |IN SECTI ON
TVENTY- FOUR HUNDRED FIVE-F OF THI S PART AND OF OANI NG AND HOLDI NG ANY
RESI DENCES, MORTGAGES AND MORTGAGE NOTES ACQUI RED BY THE AGENCY, AND TO
OTHERW SE CARRY OUT THE PURPOSES OF SECTI ON TWENTY- FOUR HUNDRED FI VE- F
OF TH' S PART. SUCH SUBSI DI ARY CREATED PURSUANT TO THI'S SUBDI VI SI ON MAY
EXERCI SE AND PERFORM ONE OR MORE OF THE PURPCSES, POWERS, DUTIES, FUNC-
TIONS, RI GHTS AND RESPONSI BI LI TI ES OF THE AGENCY, OTHER THAN THE | SSU-
ANCE OF | NDEBTEDNESS, | N CONNECTI ON W TH REAL AND PERSONAL PROPERTY W TH
RESPECT TO WHI CH THE AGENCY HOLDS OR HELD A MORTGAGE, SECURI TY | NTEREST
OR OTHER COLLATERAL. SUCH SUBSIDI ARY SHALL HAVE THE POAER TO OWN,
ACQUIRE AND DI SPOSE OF REAL PROPERTY, AND TO ACQUI RE, OAN AND HOLD,
SERVI CE AND DI SPOSE OF MORTGAGES AND MORTGAGE NOTES. | T SHALL HAVE THE
RIGHT TO FORECLOSE OR CONTRACT TO FORECLOSE ON ANY MORTGAGE ACQUI RED BY
SUCH SUBSI DI ARY, UNDER THE LAWS OF THE STATE, TO COMVENCE ANY ACTION TO
PROTECT OR TO ENFORCE THE RI GHTS CONVEYED TO I T BY LAW CONTRACT OR ANY
AGREEMENT AND TO DI SPOSE OF ANY SUCH PROPERTY AND TO OTHERW SE PROCEED
WTH ANY ACTION AS MAY BE NECESSARY TO PROTECT THE | NTERESTS OF SAI D
SUBSI DI ARY. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY,
THE TRANSFER OF TITLE TO SUCH SUBSI DI ARY OR ANY OTHER ACTI ONS TAKEN BY
THE AGENCY OR SUCH SUBSI DI ARY TO ENFORCE THE AGENCY' S RIGHTS UNDER THE
MORTGAGE, SECURITY | NTEREST OR OTHER COLLATERAL | NTEREST OR TO PROTECT,
ACQUI RE, OMN, MANAGE OR DI SPOSE OF THE PROPERTY SHALL BE DEEMED TO BE A
CORPORATE PURPCSE OF THE AGENCY GRANTED TO I T TO CARRY OQUT THE PURPOSES
OF SECTI ON TWENTY- FOUR HUNDRED FIVE-F OF THI'S PART. SUCH SUBSI DI ARY
SHALL BE ESTABLISHED IN THE FORM OF A PUBLI C BENEFI T CORPORATI ON BY
EXECUTI NG AND FI LI NG W TH THE SECRETARY OF STATE A CERTI FI CATE OF | NCOR-
PORATI ON VWHI CH SHALL | DENTI FY THE AGENCY AS THE ENTITY ORGAN ZI NG SUCH
SUBSI DI ARY AND SET FORTH THE NAME OF SUCH SUBSI DI ARY PUBLI C BENEFI T
CORPORATI ON, | TS DURATI ON, THE LOCATION OF I TS PRINCI PAL OFFICE AND I TS
CORPORATE PURPOSES AS PROVIDED IN THI'S SUBDI VI SI ON AND WHI CH CERTI FI CATE
MAY BE AMENDED FROM TIME TO TIME BY THE FI LI NG OF AMENDMENTS THERETO
W TH THE SECRETARY OF STATE, PROVI DED THAT THE SUBSI DI ARY CREATED HERE-
UNDER SHALL CEASE TO EXI ST AT SUCH TI ME AS THE PROGRAM AUTHORI ZED UNDER
SECTI ON TVWENTY- FOUR HUNDRED FI VE-F OF THIS PART IS NO LONGER IN EXI ST-
ENCE. SUCH SUBSIDIARY SHALL BE ORGANI ZED AS A PUBLI C BENEFI T CORPO
RATI ON, SHALL BE A BODY PCLI TI C AND CORPORATE, AND SHALL HAVE ALL THE
PRI VI LEGES, | MMUNI TI ES, TAX EXEMPTI ONS AND OTHER EXEMPTI ONS OF THE AGEN-
Cy. THE MEMBERS OF SUCH SUBSI DI ARY SHALL BE THE SAME AS THE MEMBERS OF
THE AGENCY.

S 3. The public authorities law is anended by adding a new section
2405-f to read as foll ows:

S 2405-F. NEW YORK STATE COVMUNI TY RESTORATI ON FUND. (1) DEFI NI TI ONS.
FOR THE PURPCSES OF THI S SECTION, THE FOLLON NG TERMS SHALL HAVE THE
FOLLOW NG MEANI NGS:

(A) "FUND' SHALL MEAN THE NEW YORK STATE COMMUNI TY RESTORATI ON FUND
ESTABLI SHED PURSUANT TO SUBDI VI SION TWO OF THI' S SECTI ON;

(B) "RESI DENTI AL HOVE LOAN' SHALL MEAN A FIRST OR SUBOCRDI NATE LIEN
LOAN, |INCLUDING MORTGAGE LOANS PURCHASED BY THE AGENCY UNDER SECTI ON
TVENTY- FOUR HUNDRED FI VE-B OF THI S PART, THAT IS SECURED BY A BORROVNER S
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I NTEREST IN: (1) RESIDENTI AL REAL PROPERTY, |INCLUDING AS DEFINED IN
SECTION THI RTEEN HUNDRED FIVE OF THE REAL PROPERTY ACTIONS AND
PROCEEDI NGS LAW AND ANY | MPROVEMENTS OR STRUCTURES THEREON, (I1) A
SHARE OR SHARES OF A COOPERATI VE CORPORATI ON THAT ENTI TLES A BORROVNER TO
A HOUSING UNIT, OR (IlIl) A RESIDENTIAL STRUCTURE THAT | S PART OF A
CONDOM NI UM DEVELOPMENT. RESI DENTI AL HOVE LOAN SHALL ALSO | NCLUDE | NTER-
EST, TAXES, HOVEOMERSH P ASSOCI ATI ONS FEES, CARRYI NG CHARGES, AND OTHER
LI ENS ENCUMBERI NG THE RESI DENCE;

(© "VACANT AND ABANDONED' RESI DENTI AL REAL PROPERTY SHALL MEAN (1)
RESI DENTI AL REAL PROPERTY, AS DEFI NED | N SECTI ON TH RTEEN HUNDRED FI VE
OF THE REAL PROPERTY ACTI ONS AND PROCEEDI NGS LAW WHERE THE PROPERTY | S
NOT  OCCUPI ED BY THE TENANT, AS THAT TERM IS DEFI NED I N SECTI ON THI RTEEN
HUNDRED FI VE OF THE REAL PROPERTY ACTI ONS AND PROCEEDI NGS LAW  HOVEOWWN\-
ER, OR MORTGAGOR AND (I1) ElI THER:

(A) THE PROPERTY 1S A RISK TO THE HEALTH, SAFETY, OR VELFARE OF THE
PUBLI C, OR ANY ADJO NI NG OR ADJACENT PROPERTY OMNERS, DUE TO ACTS OF
VANDALI SM LO TERI NG CRI M NAL CONDUCT, OR PHYSI CAL DESTRUCTI ON OR DETE-
Rl ORATI ON OF THE PROPERTY; OR

(B) THE RELEVANT GOVERNMENTAL AUTHORITY HAS DECLARED THE PROPERTY
UNFI T FOR OCCUPANCY AND ElI THER ORDERED THAT THE PROPERTY REMAI N VACANT
AND UNOCCUPI ED OR ORDERED THAT THE PROPERTY BE DEMOLI SHED; OR

(© EACH HOVEONNER OR MORTGAGOR HAS SEPARATELY | NFORMED THE MORTGACEE,
IN WRITING THAT THEY DO NOT [INTEND TO OCCUPY THE PROPERTY I N THE
FUTURE, AND

(I'1'1') WHERE I NDI Cl A OF LACK OF OCCUPANCY MAY | NCLUDE, BUT SHALL NOT BE
LIMTED TO (A) OVERGROMN OR DEAD VEGETATI ON; (B) ACCUMULATI ON OF NEWS-
PAPERS, CI RCULARS, FLYERS, OR MAIL; (C PAST DUE UTILITY NOTICES,
DI SCONNECTED UTILITIES OR UTILITIES NOT IN USE; (D) ACCUMIULATION OF
TRASH, REFUSE OR OTHER DEBRI'S; (E) ABSENCE OF W NDOW COVERI NGS SUCH AS
CURTAI'NS, BLINDS, OR SHUTTERS; (F) ABSENCE OF FURNI SHINGS OR PERSONAL
| TEMS CONSI STENT W TH RESI DENTI AL HABI TATI ON;, (G ONE OR MORE BOARDED,
M SSI NG OR BROKEN W NDOWS5; (H) THE PROPERTY IS OPEN TO CASUAL ENTRY OR
TRESPASS; (1) THE PROPERTY HAS A BU LD NG OR STRUCTURE THAT IS OR
APPEARS STRUCTURALLY UNSOUND OR HAS ANY OTHER CONDI TI ON THAT PRESENTS A
POTENTI AL HAZARD OR DANGER TO THE SAFETY OF PERSONS, AND

(1'V) WHERE SUCH RESIDENTIAL REAL PROPERTY SHALL NOT BE CONSI DERED
"VACANT AND ABANDONED' | F, ON THE PROPERTY: (A) THERE IS AN UNOCCUPI ED
BUI LDI NG WHI CH | S UNDERGO NG CONSTRUCTI ON, RENOVATI ON, OR REHABI LI TATI ON
THAT |I'S PROCEEDI NG TO COVPLETI ON, AND THE BUI LDING IS I N COVPLI ANCE W TH
ALL APPLI CABLE ORDI NANCES, CODES, REGULATI ONS, AND STATUTES; (B) THERE
'S A BU LD NG THAT IS SECURE, BUT IS THE SUBJECT OF A PROBATE ACTI ON,
ACTION TO QU ET TITLE, OR OTHER SI M LAR OANERSHI P DI SPUTE; (C) THERE IS
A BU LDl NG DAMAGED BY NATURAL DI SASTER UPON DECLARATION OF A STATE
DI SASTER EMERGENCY BY THE GOVERNCR PURSUANT TO SECTI ON TVENTY- ElI GHT OF
THE EXECUTI VE LAW RELATI NG TO ANY CLAI M ARl SI NG FROM THE CAUSE OF SUCH
DECLARATI ON, WHI LE AWAI TI NG FUNDS TO REPAIR;, OR (D) THERE IS A BU LDI NG
OCCUPI ED ON A SEASONAL BASI S, BUT OTHERW SE SECURE;

(D) "HOVEOMNER' SHALL MEAN A NATURAL PERSON WHO HAS A LEGAL | NTEREST
IN THE PROPERTY OTHER THAN A TENANT AND | S THE OCCUPANT OF A RESI DENCE
THAT SECURES SUCH RESI DENTI AL HOVE LOAN;

(E) "ELI G BLE I NSTI TUTI ON' SHALL MEAN A COVMUNI TY DEVELOPMENT FI NAN-
CIAL I NSTI TUTION OR A COVMUNI TY DEVELOPMENT FI NANCI AL | NSTI TUTI ON PART-
NERED W TH A NOT- FOR- PROFI T, HOUSI NG COUNSELI NG AGENCY, LAND BANK, OR
OTHER LOCAL GOVERNMENT ENTI TY, OR ANY OF THE AFOREMENTI ONED, EI THER ON
THEI R OMN OR PARTNERED WTH A COVMUNI TY DEVELOPMENT FI NANCI AL | NSTI TU-
TION. AN ELI G BLE COMVUNI TY DEVELOPMENT FI NANCI AL | NSTI TUTI ON SHALL HAVE



Co~NOoOUIT~hWNE

S. 8141 4

A RECORD OF SUCCESS | N SERVI NG | NVESTMENT AREAS OR TARGETED POPULATI ONS;
AND/ OR  SHALL HAVE AGREED TO EXPAND | TS OPERATI ONS | NTO A NEW | NVESTMENT
AREA OR TO SERVE A NEW TARGETED POPULATION, OFFER MORE PRODUCTS OR
SERVI CES, OR I NCREASE THE VOLUME OF | TS CURRENT BUSI NESS. ELI G BLE NOT-
FOR- PROFI TS SHALL, AMONG OTHER THI NGS, HAVE THE ABILITY TGO  UNDERTAKE
REPAIR OR REHABI LI TATI ON EFFORTS; CARRY OUT PROPERTY AND ASSET MANAGE-
MENT, | NCLUDI NG SERVI CI NG UNDERTAKE DEMOLI TI ON; AND/ OR PROVI DE  ASSI ST-
ANCE [IN FINDI NG HOUSI NG OPTI ONS, MARKET PROPERTI ES FOR SALE OR RENTAL,;
COORDI NATE, PROVI DE, AND/ OR CONNECT HOVEOANERS TO COUNSELI NG, MEDI ATI ON,
LEGAL REPRESENTATI ON, AND NEGOTI ATE ON BEHALF OF HOVEOMNERS SEEKI NG A
RESI DENTI AL HOVE LOAN PAYMENT MODI FI CATI ON, PROVI DE TRAI NI NG AND SUPPCORT
FOR COUNSELCRS, MEDI ATORS, AND ATTORNEYS REGARDI NG SUCH ASSI STANCE TO
HOVEOMNERS, AS WELL AS PROVI DE CREDI T COUNSELI NG

(F) "COVMUNI TY DEVELOPMENT FI NANCI AL | NSTI TUTI ON* OR "CDFI" SHALL MEAN
AN ORGANI ZATI ON LOCATED IN THS STATE VHHCH HAS BEEN CERTIFIED AS A
COMVUNI TY DEVELOPMENT  FI NANCI AL | NSTI TUTI ON  BY THE FEDERAL COVMUNI TY
DEVELOPMENT FI NANCI AL | NSTI TUTI ONS FUND, AS ESTABLI SHED PURSUANT TO 12
U S C 4701 ET SEQ, AS AMENDED FROM TI ME TO TI ME;

(G "INVESTMENT AREA" MEANS A GEOGRAPHI C AREA THAT | S DETERM NED BY
THE AGENCY, FROM TIME TO TI ME, AS MEETING CRITERIA | NDI CATIVE, AS OF
SUCH TIME, OF ECONOM C DI STRESS, | NCLUDI NG UNEMPLOYMENT RATE; FORECLO-
SURE RATE; PERCENTAGES AND NUMBERS COF LOW | NCOMVE RESI DENTS; PER CAPITA
| NCOVE AND PER CAPI TA REAL PROPERTY WEALTH, AND SUCH OTHER | NDI CATORS OF
DI STRESS AS THE AGENCY SHALL DETERM NE. ECONOM CALLY DI STRESSED AREAS
MAY | NCLUDE COUNTI ES, CITIES, MJIN Cl PALI TI ES, BLOCK NUMBERI NG AREAS, AND
CENSUS TRACTS. THE PROGRAM SHALL TO THE FULLEST EXTENT POSSIBLE STRIVE
FOR REG ONAL DI VERSITY | N PROVI DI NG FORECLCSURE RELI EF AND ASSI STANCE
CONS| STENT W TH THE PROGRAM GOALS TO COWMMUNI TIES THROUGHOUT NEW YORK
STATE THAT ARE | MPACTED BY THE FORECLOSURE CRI SES;

(H) "LENDER' MEANS BANKS AS DEFI NED I N SECTI ON TWENTY- FOUR HUNDRED TWO
OF TH'S PART, I NVESTORS | NCLUDI NG I NSTI TUTI ONAL | NVESTORS, THE AGENCY,
ANY STATE AGENCY AUTHORI ZED TO ACQUI RE AND HOLD RESI DENTI AL HOVE LOANS,
MORTGAGE SERVI CERS AND OTHER PRI VATE, NON- BANK ENTI TI ES THAT MAY OAN AND
HOLD A MORTGAGE AND MORTGAGE NOTE, THE FEDERAL HOUSI NG ADM NI STRATI ON,
THE U. S. DEPARTMENT OF AGRI CULTURE RURAL DEVELOPMENT CORPORATION, THE
U S. DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT, THE FEDERAL HOUSI NG
FI NANCE AGENCY, AND ANY PRI VATELY OMNED, PUBLI CLY CHARTERED ENTI TI ES AND
VWHOLLY- OANED CORPORATE | NSTRUMENTALI TI ES OF THE UNI TED STATES W THI N THE
U S. DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT CREATED BY CONGRESS TO
ENCOURAGE LENDI NG AND REDUCE COSTS PRIMARILY IN THE HOUSING SECTOR OF
THE ECONOMY; AND

(1) "RESIDENCE" MEANS RESI DENTI AL REAL PROPERTY AS DEFI NED I N SECTI ON
THI RTEEN HUNDRED FI VE OF THE REAL PROPERTY ACTI ONS AND PROCEEDI NGS LAW

(2) THE AGENCY | S HEREBY DI RECTED TO ESTABLI SH AND ADM NI STER A FUND
TO BE KNOWN AS THE "NEW YORK STATE COMVUNI TY RESTORATI ON FUND, " WHI CH
SHALL CONSI ST OF MONI ES DEPCSI TED THEREIN.  NOTHI NG CONTAINED IN TH'S
SECTI ON SHALL PREVENT THE AGENCY FROM RECEI VI NG GRANTS, 4 FTS, OR OTHER
MONI ES FROM OTHER SOURCES, OR BEQUESTS AND DEPOSITING THEM |INTO THE
FUND. THE AGENCY SHALL NOT COMM NGLE THE MONIES | N SUCH FUND W TH ANY
OTHER MONI ES OF THE AGENCY.

(3) THE MONIES IN THE FUND SHALL BE ELI G BLE TO BE USED BY THE AGENCY
UNDER PROGRAM GUI DELI NES ESTABLI SHED BY THE BOARD OF DI RECTORS OF THE
AGENCY, | N CONSULTATI ON W TH AN ADVI SORY COUNCI L TO BE CREATED BY THE
AGENCY COWPRI SED OF A M NI MUM OF SEVEN MEMBERS, VWHERE A MAJORITY OF THE
MEMBERSHI P OF THE COUNCI L WLL BE COWRI SED OF REPRESENTATIVES FROM
NON-PROFIT MEMBERS OF THE COMMUNITY W TH KNOALEDGE OF FORECLOSURES,
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HOUSI NG OR COVMUNI TY DEVELOPMENT NEEDS | N COMVUNI TI ES HARD H T BY FORE-
CLCSURES. THE GUI DELI NES SHALL | NCLUDE, AMONG OTHER THI NGS5, REQUI RE-
MENTS TO ENSURE THAT FUND MONI ES ARE EXPENDED BASED UPON DEMONSTRABLE
COMVUNI TY NEEDS, FOR THE PURPOSES SET FORTH IN THI S SUBDI VI SI ON, AND NAY
ALSO BE AWARDED BY THE AGENCY TO ELI A BLE I NSTI TUTI ONS FOLLOW NG THE
PROCESS ESTABLI SHED PURSUANT TO SUBDI VI SI ON FOUR OF THI S SECTI ON, TO

(A) ACQUI RE, PURCHASE, OR SELL RESIDENCES AND/OR MORTGAGE NOTES ON
RESI DENTI AL HOVE LOANS AND RESI DENCES AT OR BELOW MARKET RATES, OR AT
PAR I F SO REQUI RED TO SATI SFY LEGAL OR PROGRAMVATI C RESTRI CTI ONS APPLI -
CABLE TO THE PURCHASE OF ANY MORTGACGE LOANS EXPECTED TO BE ACQUI RED,
FROM LENDERS, OR FROM LOCAL, STATE, ANDOR THE FEDERAL GOVERNMENT AT
AUCTI ON, SHORT SALE, OR OTHER PRI VATE OR PUBLI C SALE W TH THE | NTENT TO

(1) WHERE PCSSI BLE, PROVI DED THE HOVEOANER CAN DEMONSTRATE AN ECONOM C
HARDSH P, AS SUCH TERM |S DEFI NED UNDER THE AGENCY'S GUI DELI NES, IN
CONSULTATI ON W TH THE ADVI SORY COUNCI L, MADI FY THE RESI DENTI AL HOVE LOAN
TO AN AFFCRDABLE RATE TO KEEP THE CURRENT HOVEOMNERS | N THE PROPERTY;

(1) PERMT THE HOVEOMNER, PROVI DED THE HOVEOANER CAN DEMONSTRATE AN
ECONOM C HARDSHI P, AS SUCH TERM IS DEFI NED UNDER THE AGENCY' S GUI DE-
LI NES, | N CONSULTATI ON W TH THE ADVI SORY COUNCI L, TO TRANSFER H S OR HER
OMERSHI P | NTEREST I N THE HOVE TO THE AGENCY OR TO AN ELI G BLE | NSTI TU-
TION AND TO REMAI N I N THE RESI DENCE AS A TENANT ON AGREED- UPON TERMS, OR
OBTAI N ASSI STANCE FROM THE AGENCY OR AN ELI G BLE | NSTI TUTI ON TO ACQUI RE
A NEW AFFORDABLE RESI DENCE;

(1'1'l') REHABI LI TATE DI STRESSED PROPERTI ES; AND/ OR

(1'V) DEMOLI SH HOVES THAT ARE DI LAPI DATED OR REASONABLY BEYOND REPAI R

(B) MAKE GRANTS AND LOANS TO ELIGBLE HOVEOMERS OR TO POTENTI AL
BUYERS OF RESI DENCES | N THE | NVESTMENT AREAS; OR

(©) FUND NOT- FOR- PROFI T DEVELOPERS, AFFORDABLE HOUSI NG DEVELOPERS, AND
NOT- FOR-PROFI T AGENCIES TO ACQU RE VACANT AND ABANDONED PROPERTI ES OR
OTHER REAL PROPERTY, MORTGAGES, OR MORTGACGE NOTES ACQUI RED UNDER THI' S
PROGRAM AND DEVELOP SUCH PROPERTI ES | NTO AFFORDABLE HOUSI NG AND TO WORK
WTH HOVEOMNERS |IN THE | NVESTMENT AREA ELI G BLE TO BE ASSI STED UNDER
TH' S SECTI ON, THROUGH ACTI VI TIES SUCH AS FORECLOSURE PREVENTI ON COUN-
SELI NG  PROVI DI NG NEW HOVEOMNER TRAINING  HOVE REPAI R AND REHABI LI -
TATI ON, PROPERTY AND ASSET MANAGEMENT, DEMCLI TI ON, AND MARKETI NG PROPER-
TIES FOR SALE AND RENTAL.

(4) (A I'N AWARDI NG FUNDI NG TO ELI G BLE | NSTI TUTI ONS, THE AGENCY SHALL
SELECT FROM ELI G BLE | NSTI TUTI ONS PURSUANT TO CRITERIA ESTABLI SHED BY
THE AGENCY' S BOARD OF DI RECTORS, | N CONSULTATI ON W TH THE ADVI SORY COUN-
ClL ESTABLISHED IN SUBD VISION THREE OF THI S SECTI ON, WHI CH CRI TERI A
SHALL | NCLUDE, BUT NOT BE LIMTED TO

(1) THE EXPERI ENCE AND BACKGROUND CF THE ELI G BLE I NSTI TUTION' S BQOARD
OF DI RECTORS OR MANAGEMENT TEAM

(1'l) THE EXTENT OF NEED W THI N THE | NVESTMENT AREAS OR TARGETED POPU-
LATI ONS;

(I'1'l) THE EXTENT OF ECONOM C DI STRESS W THI N THE | NVESTMENT AREAS OR
THE EXTENT OF NEED W THI N THE TARGETED POPULATI ONS;

(1'V) THE EXTENT OF THE ELIG BLE I NSTITUTION S CURRENT AND PLANNED
COMVUNI TY | NVOLVEMENT;

(V) THE EXTENT TO WHICH THE ELI G BLE [INSTITUTION WLL INCREASE ITS
RESOURCES THROUGH COORDI NATION W TH OTHER ELI G BLE | NSTI TUTI ONS OR
ENCOURAGE COLLABORATI VE APPLI CATI ONS BY MULTI PLE ELI G BLE | NSTI TUTI ONS;

(M) IN THE CASE OF AN INSTI TUTION WTH A PRICR HI STORY OF SERVING
I NVESTMENT AREAS OR TARGETED POPULATI ONS, THE EXTENT OF SUCCESS | N SERV-
I NG SUCH AREAS OR POPULATI ONS;
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(M) THE EXTENT TO WH CH ELI G BLE | NSTI TUTI ONS WOULD USE FUNDS TO
RESTRUCTURE RESI DENTI AL HOVE LOANS TO ALLOW HOVEOMNERS TO CONTINUE TO
OCCUPY THEI R RESI DENCES; AND

(M11) OTHER FACTORS DEEMED TO BE APPROPRI ATE BY THE AGENCY.

(B) | N ALLOCATI NG FUNDI NG TO ELI G BLE | NSTI TUTI ONS, THE AGENCY SHALL
BE AUTHORI ZED TO MAKE FUNDI NG AVAI LABLE | N ANY MANNER NECESSARY FOR SUCH
ELI G BLE | NSTI TUTI ON TO PARTI Cl PATE I N AUCTI ONS DI SPCSI NG OF MORTGAGE
NOTES OR RESI DENCES.

(5) THE AGENCY'S BOARD OF DI RECTORS SHALL ESTABLI SH, | N CONSULTATI ON
W TH THE ADVI SORY COUNCI L ESTABLISHED IN SUBDIVISION THREE OF THI'S
SECTI ON, GUI DELI NES TO

(A) DEVELOP APPLI CATI ON AND REPORTI NG PROCEDURES FOR ELI G BLE | NSTI -
TUTI ONS TO USE TO APPLY FOR FUNDS TO CARRY OQUT THE PROVISIONS OF TH'S
SECTION AND CRITERIA FOR USE BY THE ELI G BLE | NSTI TUTI ONS THAT RECEI VE
FUNDS PURSUANT TO THI S SECTI ON TO EVALUATE APPLI CATIONS FOR ASSI STANCE
FROM HOVEOMNERS;

(B) DEVELOP GUIDELINES FOR FUNDS | SSUED TO AND LOANS | SSUED BY THE
AGENCY AND BY ELI G BLE I NSTI TUTI ONS, | NCLUDI NG GUI DELI NES FOR USE BY THE
AGENCY FOR PURCHASE AND SALES OF RESI DENCES AND/ OR MORTGAGES AND NOTES;

(© ESTABLISH THE PROCEDURE BY WHICH ELIGBLE |NSTITUTIONS ARE
SELECTED AND COVPENSATED, | NCLUDI NG ESTABLI SHI NG THE RELATI VE | MPORTANCE
ANDY OR VEI GHT G VEN TO EACH CRI TERI ON,

(D) ESTABLI SH TERMS BY WHI CH ELI G BLE | NSTI TUTI ONS SHALL MAI NTAI N AND
UTI LI ZE FUNDS RECEI VED PURSUANT TO THI S SECTI ON, PROVI DED HOWEVER THAT
ELI G BLE | NSTITUTI ONS SHALL KEEP SUCH FUNDS SEPARATE FROM ALL OTHER OF
| TS BUSI NESS OR FI DUCI ARY ACCOUNTS; AND

(E) ESTABLI SH TERMS BY WHI CH THE ELI G BLE | NSTI TUTI ONS SHALL REPAY THE
FUND FOR MONI ES ALLOCATED TO THEM PURSUANT TO THI S SECTION, | F APPLI CA-
BLE.

(6) NOTHING IN TH'S SECTION SHALL PRECLUDE AN ELI G BLE | NSTI TUTI ON
FROM WORKI NG W TH OR COORDI NATI NG ACTI VI TIES AND OR SERVICES W TH ANY
ENTITY THAT HANDLES AND FACI LI TATES THE TRANSFERS OF MORTGAGE NOTES
AND/ OR PROPERTY TO ELIGABLE ENTITIES UNDER TH' S SECTION, PROVI DED,
HOWNEVER, THAT ANY FUNDS AWARDED TO AN ELI G BLE | NSTI TUTI ON SHALL ONLY BE
USED TO ADVANCE THE PURPOSES OF THI S SECTI ON.

(7) THE AGENCY SHALL SUBM T A REPORT TO THE GOVERNOR, THE SPEAKER OF
THE ASSEMBLY, THE M NORI TY LEADER OF THE ASSEMBLY, THE TEMPORARY PRESI -
DENT OF THE SENATE, AND THE M NORI TY LEADER OF THE SENATE ON OR BEFORE
THE FI RST OF FEBRUARY EACH YEAR. SUCH REPORT SHALL | NCLUDE, BUT NOT BE
LIM TED TO, A DETAI LED DESCRI PTI ON OF THE USE OF FUNDS BY THE AGENCY FOR
PROGRAMS UNDER THI'S SECTION, AND OF THE USE OF FUNDS FOR EACH ELI A BLE
I NSTI TUTI ON RECEI VI NG FUNDS UNDER THI S SECTI ON.

S 4. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgenent shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be <confined in
its operation to the clause, sentence, subdivision, section or part
thereof directly involved in the controversy in which such judgenent
shall have been rendered. It is hereby declared to be the intent of the
| egi slature that this act woul d have been enacted even if such invalid
provi si ons had not been included herein.

S 5. This act shall take effect immediately.



