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       Introduced  by Sen. SQUADRON -- read twice and ordered printed, and when
         printed to be committed to the Committee on Corporations,  Authorities
         and Commissions

       AN ACT to amend the New York state urban development corporation act and
         the  economic  development law, in relation to requiring certain busi-
         ness recipients of state aid to perform an annual  assessment  of  the
         business'  social and environmental impact as assessed against a third
         party standard

         THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED IN SENATE AND  ASSEM-
       BLY, DO ENACT AS FOLLOWS:

    1    Section  1. Section 3 of section 1 of chapter 174 of the laws of 1968,
    2  constituting the New York state urban  development  corporation  act  is
    3  amended by adding a new subdivision 31 to read as follows:
    4    (31)  "THIRD-PARTY  STANDARD".  A  RECOGNIZED  STANDARD  FOR DEFINING,
    5  REPORTING, AND ASSESSING BUSINESS' SOCIAL AND ENVIRONMENTAL  PERFORMANCE
    6  THAT:
    7    (A)  ASSESSES  THE EFFECTS OF THE BUSINESS AND ITS OPERATIONS UPON THE
    8  FOLLOWING:
    9    (I) THE EMPLOYEES AND WORK FORCE OF THE  BUSINESS,  ITS  SUBSIDIARIES,
   10  AND ITS SUPPLIERS;
   11    (II) THE INTERESTS OF CUSTOMERS AS BENEFICIARIES OF THE BUSINESS;
   12    (III) COMMUNITY AND SOCIETAL FACTORS, INCLUDING THOSE OF EACH COMMUNI-
   13  TY  IN WHICH OFFICES OR FACILITIES OF THE BUSINESS, ITS SUBSIDIARIES, OR
   14  ITS SUPPLIERS ARE LOCATED; AND
   15    (IV) THE LOCAL AND GLOBAL ENVIRONMENT; AND
   16    (B) IS DEVELOPED BY AN ENTITY OTHER THAN:
   17    (I) THE STATE; OR
   18    (II) THE BUSINESS WHOSE  SOCIAL  AND  ENVIRONMENTAL  IMPACT  IS  BEING
   19  ASSESSED AGAINST THE THIRD PARTY STANDARD; AND
   20    (III) SUCH ENTITY SHALL:
   21    (A)  HAVE  ACCESS  TO  NECESSARY EXPERTISE TO ASSESS OVERALL BUSINESS'
   22  SOCIAL AND ENVIRONMENTAL PERFORMANCE; AND
   23    (B) USE A BALANCED MULTI-STAKEHOLDER APPROACH TO DEVELOP THE STANDARD,
   24  INCLUDING A REASONABLE PUBLIC COMMENT PERIOD; AND

        EXPLANATION--Matter in ITALICS (underscored) is new; matter in brackets
                             [ ] is old law to be omitted.
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    1    (C) MAKES THE FOLLOWING INFORMATION PUBLICLY AVAILABLE:
    2    (I)  THE  CRITERIA  CONSIDERED  WHEN  MEASURING THE OVERALL SOCIAL AND
    3  ENVIRONMENTAL PERFORMANCE OF A BUSINESS;
    4    (II) THE RELATIVE WEIGHTINGS, IF ANY, OF THOSE CRITERIA;
    5    (III) THE IDENTITY OF THE DIRECTORS, OFFICERS,  MATERIAL  OWNERS,  AND
    6  THE  GOVERNING  BODY OF THE ENTITY THAT DEVELOPED AND CONTROLS REVISIONS
    7  TO THE STANDARD;
    8    (IV) THE PROCESS BY WHICH REVISIONS TO THE STANDARD AND CHANGES TO THE
    9  MEMBERSHIP OF THE GOVERNING BODY ARE MADE; AND
   10    (V) AN ACCOUNTING OF THE REVENUE AND SOURCES OF FINANCIAL SUPPORT  FOR
   11  THE  ENTITY,  WITH  SUFFICIENT DETAIL TO DISCLOSE ANY RELATIONSHIPS THAT
   12  COULD REASONABLY BE CONSIDERED TO PRESENT A POTENTIAL CONFLICT OF INTER-
   13  EST.
   14    S 2. Section 30 of section 1 of chapter  174  of  the  laws  of  1968,
   15  constituting  the  New  York  state urban development corporation act is
   16  amended by adding a new subdivision (d) to read as follows:
   17    (D) REPORT.  IN ADDITION TO ANY OTHER REQUIREMENTS IMPOSED BY THE  ACT
   18  OR  OTHERWISE  REGARDING  EVALUATIONS  OF  PROGRAMS  ADMINISTERED BY THE
   19  CORPORATION, THE CORPORATION SHALL REPORT ON AN ANNUAL  BASIS  BEGINNING
   20  OCTOBER  FIRST, TWO THOUSAND SEVENTEEN, AND ON EACH OCTOBER FIRST THERE-
   21  AFTER, TO THE GOVERNOR, THE CHAIRPERSONS OF  THE  SENATE  COMMITTEES  ON
   22  FINANCE,  COMMERCE,  ECONOMIC DEVELOPMENT AND SMALL BUSINESS, AND CORPO-
   23  RATIONS, AUTHORITIES AND COMMISSIONS, THE CHAIRPERSONS OF  THE  ASSEMBLY
   24  COMMITTEES  ON  WAYS  AND  MEANS,  ECONOMIC  DEVELOPMENT,  CORPORATIONS,
   25  AUTHORITIES AND COMMISSIONS, AND SMALL BUSINESS ON THE SOCIAL AND  ENVI-
   26  RONMENTAL IMPACT OF ENTITIES REQUIRED TO REPORT UNDER SUBDIVISION (I) OF
   27  SECTION  THIRTY-A  OF THIS ACT. SUCH REPORT SHALL INCLUDE AN ANALYSIS OF
   28  THE AGGREGATE THIRD PARTY STANDARD ASSESSMENT RESULTS  INCLUDING  AGGRE-
   29  GATE ASSESSMENT RESULTS BY FUNDING LEVEL.
   30    S  3.  Section  30-a  of section 1 of chapter 174 of the laws of 1968,
   31  constituting the New York state urban  development  corporation  act  is
   32  amended by adding a new subdivision (i) to read as follows:
   33    (I)  THE  CORPORATION SHALL, UPON APPROVAL OF AN APPLICATION OR FORMAL
   34  REQUEST FOR FUNDING, IN AN AMOUNT OF ONE  HUNDRED  THOUSAND  DOLLARS  OR
   35  MORE,  OR TAX BENEFIT ASSISTANCE FOR ANY ENTITY OR PROJECT, REQUIRE SUCH
   36  RECIPIENT TO PERFORM AN ANNUAL ASSESSMENT OF THEIR SOCIAL  AND  ENVIRON-
   37  MENTAL  IMPACT AS ASSESSED AGAINST A THIRD PARTY STANDARD, AS DEFINED IN
   38  SUBDIVISION THIRTY-ONE OF SECTION THREE OF  THIS  ACT.  SUCH  ASSESSMENT
   39  SHALL BE SUBMITTED TO THE CORPORATION BY THE ENTITY RECEIVING FUNDING OR
   40  TAX BENEFIT ASSISTANCE APPROVED BY THE CORPORATION NINETY DAYS AFTER THE
   41  FIRST YEAR FROM THE DATE OF APPROVAL AND ANNUALLY THEREAFTER. THE CORPO-
   42  RATION  SHALL  SELECT  AN INDEPENDENT THIRD PARTY STANDARD AS DEFINED IN
   43  SUBDIVISION THIRTY-ONE OF SECTION THREE OF THIS ACT. SUCH STANDARD SHALL
   44  BE CHOSEN WITHIN ONE HUNDRED EIGHTY DAYS AFTER  THE  EFFECTIVE  DATE  OF
   45  THIS  SUBDIVISION. THE CORPORATION MAY USE ANY FUNDS NECESSARY TO ADMIN-
   46  ISTER AND IMPLEMENT THIS SECTION.
   47    S 4. The economic development law is amended by adding a  new  article
   48  23 to read as follows:
   49                                 ARTICLE 23
   50                        FUNDING RECIPIENT ASSESSMENT
   51  SECTION 450. DEFINITION.
   52          451. REPORT.
   53          452. ANNUAL ASSESSMENT.
   54    S  450. DEFINITION. "THIRD-PARTY STANDARD" MEANS A RECOGNIZED STANDARD
   55  FOR DEFINING, REPORTING, AND ASSESSING  BUSINESS'  SOCIAL  AND  ENVIRON-
   56  MENTAL PERFORMANCE THAT:
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    1    (A)  ASSESSES  THE EFFECTS OF THE BUSINESS AND ITS OPERATIONS UPON THE
    2  FOLLOWING:
    3    (I)  THE  EMPLOYEES  AND WORK FORCE OF THE BUSINESS, ITS SUBSIDIARIES,
    4  AND ITS SUPPLIERS;
    5    (II) THE INTERESTS OF CUSTOMERS AS BENEFICIARIES OF THE BUSINESS;
    6    (III) COMMUNITY AND SOCIETAL FACTORS, INCLUDING THOSE OF EACH COMMUNI-
    7  TY IN WHICH OFFICES OR FACILITIES OF THE BUSINESS, ITS SUBSIDIARIES,  OR
    8  ITS SUPPLIERS ARE LOCATED; AND
    9    (IV) THE LOCAL AND GLOBAL ENVIRONMENT; AND
   10    (B) IS DEVELOPED BY AN ENTITY OTHER THAN:
   11    (I) THE STATE; OR
   12    (II)  THE  BUSINESS  WHOSE  SOCIAL  AND  ENVIRONMENTAL IMPACT IS BEING
   13  ASSESSED AGAINST THE THIRD PARTY STANDARD; AND
   14    (III) SUCH ENTITY SHALL:
   15    (A) HAVE ACCESS TO NECESSARY EXPERTISE  TO  ASSESS  OVERALL  BUSINESS'
   16  SOCIAL AND ENVIRONMENTAL PERFORMANCE; AND
   17    (B) USE A BALANCED MULTI-STAKEHOLDER APPROACH TO DEVELOP THE STANDARD,
   18  INCLUDING A REASONABLE PUBLIC COMMENT PERIOD; AND
   19    (C) MAKES THE FOLLOWING INFORMATION PUBLICLY AVAILABLE:
   20    (I)  THE  CRITERIA  CONSIDERED  WHEN  MEASURING THE OVERALL SOCIAL AND
   21  ENVIRONMENTAL PERFORMANCE OF A BUSINESS;
   22    (II) THE RELATIVE WEIGHTINGS, IF ANY, OF THOSE CRITERIA;
   23    (III) THE IDENTITY OF THE DIRECTORS, OFFICERS,  MATERIAL  OWNERS,  AND
   24  THE  GOVERNING  BODY OF THE ENTITY THAT DEVELOPED AND CONTROLS REVISIONS
   25  TO THE STANDARD;
   26    (IV) THE PROCESS BY WHICH REVISIONS TO THE STANDARD AND CHANGES TO THE
   27  MEMBERSHIP OF THE GOVERNING BODY ARE MADE; AND
   28    (V) AN ACCOUNTING OF THE REVENUE AND SOURCES OF FINANCIAL SUPPORT  FOR
   29  THE  ENTITY,  WITH  SUFFICIENT DETAIL TO DISCLOSE ANY RELATIONSHIPS THAT
   30  COULD REASONABLY BE CONSIDERED TO PRESENT A POTENTIAL CONFLICT OF INTER-
   31  EST.
   32    S 451. REPORT. IN ADDITION TO ANY OTHER REQUIREMENTS  IMPOSED  BY  THE
   33  ACT  OR  OTHERWISE REGARDING EVALUATIONS OF PROGRAMS ADMINISTERED BY THE
   34  DEPARTMENT, THE COMMISSIONER AND THE DEPARTMENT SHALL REPORT ON AN ANNU-
   35  AL BASIS BEGINNING OCTOBER FIRST, TWO THOUSAND SEVENTEEN,  AND  ON  EACH
   36  OCTOBER  FIRST  THEREAFTER,  TO  THE  GOVERNOR,  THE CHAIRPERSONS OF THE
   37  SENATE COMMITTEES ON FINANCE, COMMERCE, ECONOMIC DEVELOPMENT  AND  SMALL
   38  BUSINESS,  AND  CORPORATIONS,  AUTHORITIES  AND  COMMISSIONS, THE CHAIR-
   39  PERSONS OF THE ASSEMBLY COMMITTEES ON WAYS AND MEANS, ECONOMIC  DEVELOP-
   40  MENT,  CORPORATIONS,  AUTHORITIES AND COMMISSIONS, AND SMALL BUSINESS ON
   41  THE SOCIAL AND ENVIRONMENTAL IMPACT OF ENTITIES REQUIRED TO REPORT UNDER
   42  SECTION FOUR HUNDRED  FIFTY-TWO  OF  THIS  ARTICLE.  SUCH  REPORT  SHALL
   43  INCLUDE  AN  ANALYSIS  OF  THE AGGREGATE THIRD PARTY STANDARD ASSESSMENT
   44  RESULTS INCLUDING AGGREGATE ASSESSMENT RESULTS BY FUNDING LEVEL.
   45    S 452. ANNUAL ASSESSMENT. THE COMMISSIONER AND THE  DEPARTMENT  SHALL,
   46  UPON  APPROVAL  OF  AN  APPLICATION OR FORMAL REQUEST FOR FUNDING, IN AN
   47  AMOUNT OF ONE HUNDRED THOUSAND DOLLARS OR MORE, OR TAX  BENEFIT  ASSIST-
   48  ANCE  FOR  ANY  ENTITY  OR PROJECT, REQUIRE SUCH RECIPIENT TO PERFORM AN
   49  ANNUAL ASSESSMENT OF THEIR SOCIAL AND ENVIRONMENTAL IMPACT  AS  ASSESSED
   50  AGAINST A THIRD PARTY STANDARD, AS DEFINED IN SECTION FOUR HUNDRED FIFTY
   51  OF THIS ARTICLE. SUCH ASSESSMENT SHALL BE SUBMITTED TO THE DEPARTMENT BY
   52  THE  ENTITY  RECEIVING FUNDING OR TAX BENEFIT ASSISTANCE APPROVED BY THE
   53  DEPARTMENT NINETY DAYS AFTER THE FIRST YEAR FROM THE  DATE  OF  APPROVAL
   54  AND  ANNUALLY  THEREAFTER.  THE  DEPARTMENT  SHALL SELECT AN INDEPENDENT
   55  THIRD PARTY STANDARD AS DEFINED IN SECTION FOUR HUNDRED  FIFTY  OF  THIS
   56  ARTICLE.    SUCH STANDARD SHALL BE CHOSEN WITHIN ONE HUNDRED EIGHTY DAYS
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    1  AFTER THE EFFECTIVE DATE OF THIS SECTION. THE  DEPARTMENT  MAY  USE  ANY
    2  FUNDS NECESSARY TO ADMINISTER AND IMPLEMENT THIS SECTION.
    3    S 5. This act shall take effect immediately.


