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STATE OF NEW YORK

7661
I N SENATE
May 12, 2016

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on I nsurance

AN ACT to anend the insurance law, in relation to prohibitions on rebat-
ing and discrimnation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2324 of the insurance |law is anmended by adding a
new subsection (g) to read as foll ows:

(G NOTW THSTANDI NG THE PROVI SI ONS OF SUBSECTION (A) OF THIS SECTI ON,
ANY SERVICES PROVIDED, OR OFFERED TO BE PROVI DED, BY AN AUTHORI ZED
| NSURER, LI CENSED | NSURANCE AGENT, LICENSED |NSURANCE BROKER OR AN
EMPLOYEE OR OTHER REPRESENTATIVE OF ANY SUCH AUTHORI ZED | NSURER,
LI CENSED | NSURANCE AGENT OR LI CENSED | NSURANCE BROKER, PROVIDED THAT
SUCH SERVI CES ARE OFFERED OR DELI VERED AS PART OF THE SALE OR RENEWAL OF
AN | NSURANCE PCLI CY, CONTRACT OR GROUP | NSURANCE POLI CY AND OFFERED OR
DELI VERED IN A NON DI SCRIM NATORY MANNER TO ALL SIMLARLY S| TUATED
| NSUREDS OR POTENTI AL | NSUREDS, WHETHER OR NOT SUCH SERVI CES ARE SPECI -
FIED I N SUCH POLI CY OR CONTRACT; SHALL NOT BE CONSIDERED TO BE AN
| NDUCEMENT OR REBATE PROHI BI TED BY THI' S SECTI ON UNLESS THE SUPERI NTEN-
DENT DETERM NES, AFTER A NOTI CE AND HEARI NG THAT THE OFFER AND SALE OF
SUCH SERVI CES CONSTITUTED THE SOLE REASON FOR THE PURCHASE OF SUCH
| NSURANCE POLI CY, CONTRACT OR GROUP | NSURANCE PCLI CY AND THAT, BUT FOR
THE OFFER OR DELIVERY OR SUCH SERVI CE, THE PURCHASE OF SUCH PCOLI CY OR
CONTRACT WOULD NOT HAVE TAKEN PLACE.

S 2. Subsection (c) of section 4224 of the insurance law, as anended
by chapter 496 of the laws of 2013, is anended to read as foll ows:

(c) (1) Except as permtted by section three thousand two hundred
thirty-nine of this chapter or subsection (f) of this section, no such
life insurance conmpany and no such savings and insurance bank and no
of ficer, agent, solicitor or representative thereof and no such insurer
doing in this state the business of accident and health insurance and no
officer, agent, solicitor or representative thereof, and no |licensed
i nsurance broker and no enpl oyee or other representative of any such
insurer, agent or broker, shall pay, allow or give, or offer to pay,

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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allow or give, directly or indirectly, as an inducenent to any person to
insure, or shall give, sell or purchase, or offer to give, sell or
purchase, as such inducenent, or interdependent with any policy of life
I nsurance or annuity contract or policy of accident and health insur-
ance, any stocks, bonds, or other securities, or any dividends or
profits accruing or to accrue thereon, or any val uabl e consi deration or
I nducenment whatever not specified in such policy or contract other than
any val uabl e consideration, including but not limted to nerchandi se or
periodi cal subscriptions, not exceeding twenty-five dollars in value;
nor shall any person in this state knowi ngly receive as such i nducenent,
any rebate of premiumor policy fee or any special favor or advantage in
the dividends or other benefits to accrue on any such policy or
contract, or knowingly receive any paid enploynent or contract for
services of any kind, or any val uabl e consi deration or inducenment what-
ever which is not specified in such policy or contract.

(2) NOTW THSTANDING THE PROVISIONS OF PARAGRAPH ONE OF THI'S
SUBSECTI ON, ANY SERVI CES PROVI DED, OR OFFERED TO BE PROVI DED, BY A LI FE
| NSURANCE COVPANY OR ANY OFFI CER, AGENT, SCLICITOR OR REPRESENTATI VE
THEREOF, BY AN I NSURER DO NG IN THI S STATE THE BUSI NESS OF ACCI DENT AND
HEALTH | NSURANCE OR AN OFFI CER, AGENT, SOLICl TOR OR REPRESENTATI VE THER-
EOF, OR BY A LI CENSED | NSURANCE BROKER, AN EMPLOYEE OR OTHER REPRESEN-
TATIVE OF ANY SUCH, |INSURER, AGENT OR BROKER  PROVI DED THAT SUCH
SERVI CES ARE OFFERED OR DELI VERED AS PART OF THE SALE OR RENEWAL OF AN
| NSURANCE PCOLI CY, CONTRACT OR GROUP | NSURANCE POLI CY AND OFFERED OR
DELI VERED IN A NON DI SCRIM NATORY MANNER TO ALL SIMLARLY S| TUATED
| NSUREDS OR POTENTI AL | NSUREDS, WHETHER OR NOT SUCH SERVI CES ARE SPECI -
FIED I N SUCH POLI CY OR CONTRACT, SHALL NOT BE CONSIDERED TO BE AN
| NDUCEMENT OR REBATE PROHI BI TED BY THI' S SECTI ON UNLESS THE SUPERI NTEN-
DENT DETERM NES, AFTER A NOTI CE AND HEARI NG THAT THE OFFER AND SALE OF
SUCH SERVI CES CONSTITUTED THE SOLE REASON FOR THE PURCHASE OF SUCH
| NSURANCE POLI CY, CONTRACT OR GROUP | NSURANCE PCLI CY AND THAT, BUT FOR
THE OFFER OR DELIVERY OF SUCH SERVI CE, THE PURCHASE OF SUCH PCOLI CY OR
CONTRACT WOULD NOT HAVE TAKEN PLACE

S 3. This act shall take effect on the sixtieth day after it shal
have becone a | aw



