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STATE OF NEW YORK

7533
| N SENATE
May 9, 2016

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT to anend the public service |aw and the public authorities |aw,
inrelation to energy storage systens

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service |law is anended by addi ng a new section
74 to read as follows:

S 74. ENERGY STORAGE SYSTEMS. 1. ENERGY STORAGE SYSTEM DEFI NED. (A) AS
USED I N THI S SECTI ON "ENERGY STORAGE SYSTEM' SHALL MEAN COWERCI ALLY
AVAI LABLE TECHNOLOGY THAT IS CAPABLE OF ABSORBI NG ENERGY, STORING I T FOR
A PERI OD OF TI ME, AND THEREAFTER DI SPATCH NG THE ENERGY. AN ENERGY STOR-
AGE SYSTEM SHALL BE COST EFFECTI VE AND ElI THER ASSI ST THE | NTEGRATI ON OF
VARI ABLE ENERGY RESOURCES, REDUCE EM SSI ONS OF GREENHOUSE GASES, REDUCE
DEMAND FOR PEAK ELECTRI CAL GENERATION, DEFER OR SUBSTI TUTE FOR AN
| NVESTMENT | N GENERATION, TRANSM SSI ON, OR DI STRIBUTI ON ASSETS, OR
| VROVE THE RELIABLE OPERATION OF THE ELECTRICAL TRANSM SSION OR
DI STRI BUTI ON GRI D.

(B) AN ENERGY STORAGE SYSTEM SHALL DO ONE OR MORE OF THE FOLLOW NG
(1) USE MECHANI CAL, CHEM CAL, OR THERMAL PROCESSES TO STORE ENERGY THAT
WAS GENERATED AT ONE TI ME FOR USE AT A LATER TIME, (Il) STORE THERVAL
ENERGY FOR DI RECT USE FOR HEATI NG OR COOLI NG AT A LATER TIME I N A MANNER
THAT AVO DS THE NEED TO USE ELECTRICI TY AT THAT LATER TIME, (II11) USE
MECHANI CAL, CHEM CAL, OR THERMAL PROCESSES TO STORE ENERGY GENERATED
FROM RENEWABLE RESOURCES FOR USE AT A LATER TIME; OR (IV) USE MECHAN-
| CAL, CHEM CAL, OR THERMAL PROCESSES TO STORE ENERGY GENERATED FROM
MECHANI CAL PROCESSES THAT WOULD OTHERW SE BE WASTED FOR DELI VERY AT A
LATER TI ME.

2. PROCUREMENT OF ENERGY STORAGE SYSTEMS BY ELECTRI C CORPORATI ONS. ON
OR BEFORE JULY FIRST, TWO THOUSAND SEVENTEEN, THE COVM SSI ON SHALL
COMMENCE A PROCEEDI NG TO DETERM NE APPROPRI ATE TARCETS, |F ANY, FOR
ELECTRI C CORPORATI ONS TO PROCURE VI ABLE AND COST- EFFECTI VE ENERGY STOR-
AGE SYSTEMS. ANY OQUTCOVE OF THIS PROCEEDI NG SHALL BE | MPLEMENTED NO
LATER THAN JANUARY FI RST, TWO THOUSAND TWENTY. | N REACHI NG A DETERM -
NATI ON, THE COWM SSI ON SHALL CONSI DER A VARI ETY OF POLI CI ES TO ENCOURAGE
THE COST- EFFECTI VE DEPLOYMENT OF ENERGY STORAGE SYSTEMS, | NCLUDI NG

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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REFI NEMENT OF EXI STING PROCUREMENT METHODS TO PROPERLY VALUE ENERGY
STORAGE SYSTEMS AND USI NG ALTERNATI VE COWPLI ANCE PAYMENTS TO DEVELCP
PILOT PROGRAMS. THE COWM SSI ON SHALL ADOPT THE PROCUREMENT TARCGETS, | F
DETERM NED TO BE APPROPRI ATE, NO LATER THAN DECEMBER THI RTY- FI RST, TWO
THOUSAND SEVENTEEN.

3. SUBSEQUENT EVALUATI ON. AFTER | SSUI NG A DETERM NATI ON I N THE ENERGY
STORAGE SYSTEMs PROCEEDI NG THE COWM SSI ON  SHALL, NO LESS THAN ONCE
EVERY THREE YEARS, REEVALUATE THE PROCUREMENT TARCETS.

4. REPORTI NG AND PLANNI NG. NO LATER THAN JANUARY FI RST, TWO THOUSAND
TWENTY, EVERY ELECTRI C CORPORATI ON SHALL SUBM T A REPORT TO THE COW S-
SI ON DEMONSTRATI NG THAT THE ELECTRI C CORPORATI ON HAS COWLIED WTH THE
ENERGY STORAGE SYSTEM PROCUREMENT TARGETS AND POLI Cl ES ADOPTED BY THE
COMW SSI ON.  EACH ELECTRI C CORPORATI ON  SHALL PRUDENTLY PLAN FOR AND
PROCURE RESOURCES THAT ARE ADEQUATE TO MEET | TS PLANNI NG RESERVE MARG N
AND PEAK DEMAND AND OPERATI NG RESERVES, SUFFICI ENT TO PROVI DE RELI ABLE
ELECTRI C SERVI CE TO I TS CUSTOVERS.

S 2. Sections 1020-ii, 1020-jj and 1020-kk of the public authorities
| aw are renunbered sections 1020-jj, 1020-kk and 1020-I1 and a new
section 1020-ii is added to read as foll ows:

S 1020-11. ENERGY STORAGE SYSTEMS. 1. ENERGY STORAGE SYSTEM DEFI NED.

(A) AS USED IN THI' S SECTI ON "ENERGY STORAGE SYSTEM' SHALL MEAN COWMER-
Cl ALLY AVAI LABLE TECHNOLOGY THAT | S CAPABLE OF ABSORBI NG ENERGY, STORI NG
IT FOR A PERIOD OF TIME, AND THEREAFTER DI SPATCH NG THE ENERGY. AN
ENERGY STORAGE SYSTEM SHALL BE COST EFFECTIVE AND EITHER ASSIST THE
| NTEGRATI ON OF VARI ABLE ENERGY RESOURCES, REDUCE EM SSI ONS OF GREENHOUSE
GASES, REDUCE DEMAND FOR PEAK ELECTRI CAL GENERATI ON, DEFER OR SUBSTI TUTE
FOR AN | NVESTMENT | N GENERATI ON, TRANSM SSI ON, OR DI STRI BUTI ON ASSETS,
OR | MPROVE THE RELI ABLE OPERATION OF THE ELECTRICAL TRANSM SSION OR
DI STRI BUTI ON GRI D.

(B) AN ENERGY STORAGE SYSTEM SHALL DO ONE OR MORE OF THE FOLLOW NG
(1) USE MECHANI CAL, CHEM CAL, OR THERVAL PROCESSES TO STORE ENERGY THAT
WAS GENERATED AT ONE TIME FOR USE AT A LATER TIME, (11) STORE THERMAL
ENERGY FOR DI RECT USE FOR HEATI NG OR COOLI NG AT A LATER TIME I N A MANNER
THAT AVO DS THE NEED TO USE ELECTRICI TY AT THAT LATER TIMg (I111) USE
MECHANI CAL, CHEM CAL, OR THERMAL PROCESSES TO STORE ENERGY GENERATED
FROM RENEWABLE RESOURCES FOR USE AT A LATER TIME; OR (I1V) USE MECHAN-
| CAL, CHEM CAL, OR THERMAL PROCESSES TO STORE ENERGY GENERATED FROM
MECHANI CAL PROCESSES THAT WOULD OTHERW SE BE WASTED FOR DELI VERY AT A
LATER TI ME.

2. PROCUREMENT OF ENERGY STORACGE SYSTEMS. ON OR BEFORE JULY FI RST, TWD
THOUSAND SEVENTEEN, THE AUTHORITY SHALL CONDUCT A STUDY TO DETERM NE
POTENTI AL BENEFI TS FOR PROCURI NG VI ABLE AND COST- EFFECTI VE ENERGY STOR-
AGE SYSTEMS. THE AUTHORITY SHALL CONSIDER A VAR ETY OF POLICIES TO
ENCOURAGE THE COST- EFFECTI VE DEPLOYMENT OF ENERGY STORAGE SYSTEMS,
| NCLUDI NG REFI NEMENT OF EXI STI NG PROCUREMENT METHODS TO PROPERLY VALUE
ENERGY STORAGE SYSTEMS AND USI NG ALTERNATIVE COWPLI ANCE PAYMENTS TO
DEVELOP PILOT PROGRAMS. | F THE STUDY RESULTS | N | DENTI FYI NG BENEFI Cl AL
ENERGY STORAGE SYSTEMS, THE AUTHORI TY SHALL, CONSI STENT WTH THI S ARTI -
CLE AND THE STATE FI NANCE LAW PROCURE SUCH ENERGY STORAGE SYSTEMS, NO
LATER THAN DECEMBER THI RTY- FI RST, TWO THOUSAND SEVENTEEN.

3. SUBSEQUENT EVALUATI ON. AFTER | SSU NG A DETERM NATI ON OF THE ENERGY
STORAGE SYSTEMS STUDY, THE AUTHORITY SHALL, NO LESS THAN ONCE EVERY
THREE YEARS, REEVALUATE THE PROCUREMENT TARGETS AND DETERM NE WHETHER | T
| S APPROPRI ATE TO PROCURE ADDI TI ONAL ENERGY STORAGE SYSTEMS.

S 3. This act shall take effect immediately.



