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STATE OF NEW YORK

7442
| N SENATE
May 2, 2016

Introduced by Sen. DeFRANCISCO -- read tw ce and ordered printed, and
when printed to be conmtted to the Conmttee on Local Governnent

AN ACT to anend the general nunicipal law, the public authorities |aw,
and the tax law, in relation to certain recordi ng taxes

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 874 of the general municipal |aw,
as added by chapter 1030 of the laws of 1969, is anmended to read as
fol | ows:

(1) It is hereby determ ned that the creation of the agency and the
carrying out of its corporate purposes is in all respects for the bene-
fit of the people of the state of New York and is a public purpose, and
the agency shall be regarded as perform ng a governnental function in
the exercise of the powers conferred upon it by this title and shall be
required to pay no taxes or assessnents upon any of the property
acquired by it or under its jurisdiction or control or supervision or
upon its activities. PROVIDED, HOMNEVER, |F THE AGENCY | S LOCATED W THI N
A TRANSPORTATI ON DI STRI CT REFERENCED | N PARAGRAPH (A) OF SUBDI VI SI ON TWD
OF SECTI ON TWO HUNDRED FI FTY-THREE OF THE TAX LAW I T SHALL NOTI BE
EXEMPT FROM THE ADDI TI ONAL TAX ON EACH MORTGAGE OF REAL PROPERTY SI TU-
ATED WTH N THE STATE | MPOSED BY SUCH PARAGRAPH

S 2. Subdivision 1 of section 1963 of the public authorities Ilaw, as
added by chapter 759 of the laws of 1967, is amended to read as foll ows:

1. It is hereby determned that the creation of the authority and the
carrying out of its corporate purposes is in all respects for the bene-
fit of the people of the city and its environs, and is a public purpose,
and the authority shall be regarded as perform ng a governnental func-
tion in the exercise of the powers conferred upon it by this title and
shall be required to pay no taxes or assessments upon any of the proper-
ty acquired by it or under its jurisdiction or control or supervision or
upon its activities. PROVIDED, HONEVER, |F THE AUTHORITY IS LOCATED
W THI N A TRANSPORTATI ON DI STRI CT REFERENCED | N PARAGRAPH (A) OF SUBDI VI -
SION TWO OF SECTI ON TWO HUNDRED FI FTY- THREE OF THE TAX LAW | T SHALL NOT

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD14353- 02- 6



Co~NOoOUIT~hWNE

S. 7442 2

BE EXEMPT FROM THE ADDI TI ONAL TAX ON EACH MORTGAGE OF REAL PROPERTY
S| TUATED W THI N THE STATE | MPOSED BY SUCH PARAGRAPH

S 3. Subdivision 1 of section 2326 of the public authorities |aw, as
added by chapter 915 of the laws of 1969, is amended to read as foll ows:

1. It is hereby determ ned that the creation of the authority and the
carrying out of its corporate purposes is in all respects for the bene-
fit of the people of the city and its environs, and is a public purpose,
and the authority shall be regarded as perform ng a governnmental func-
tion in the exercise of the powers conferred upon it by this title and
shall be required to pay no taxes or assessnents upon any of the proper-
ty acquired by it or under its jurisdiction or control or supervision or
upon its activities. PROVIDED, HONEVER, |F THE AUTHORITY |S LOCATED
W THI N A TRANSPORTATI ON DI STRI CT REFERENCED | N PARAGRAPH (A) OF SUBDI VI -
SI ON TWD OF SECTI ON TWO HUNDRED FI FTY- THREE OF THE TAX LAW | T SHALL NOT
BE EXEMPT FROM THE ADDI TI ONAL TAX ON EACH MORTGAGE OF REAL PROPERTY
S| TUATED W THI N THE STATE | MPOSED BY SUCH PARAGRAPH

S 4. Section 252 of the tax |law, as anmended by chapter 671 of the | aws
of 1989, is anended to read as foll ows:

S 252. Exenptions. (1) No nortgage of real property situated wthin
this state shall be exenpt, and no person or corporation owni ng any debt
or obligation secured by nortgage of real property situated within this
state shall be exenpt, fromthe taxes inposed by this article by reason
of anything contained in any other statute, except as provided in
section three hundred thirty-nine-ee of the real property law, or by
reason of any provision in any private act or charter which is subject
to anendnent or repeal by the legislature, or by reason of non-residence
within this state or for any other cause, except that nortgages of rea
property situated wthin this state transferred, assigned or made to
Hone Omners' Loan Corporation, a corporation created under an act of
congress, known as hone owners' |oan act of nineteen hundred and thir-
ty-three, or to a agricultural credit association or federal home |oan
bank, shall be exenpt, and said corporation or institution owning any
debt or obligation secured by nortgage of real property situated wthin
this state, shall be exenpt fromthe taxes inposed by this article and
except that nortgages of real property situated within this state
executed, given or nade prior to June first, nineteen hundred thirty-
four by any public benefit corporation created under the laws of this
state for the purpose of nmaintaining and operating a public park and
public recreation center shall be exenpt, and any person or corporation
owning any debt or obligation of any such public benefit corporation
secured by such a nortgage of its real property situated within this
state, shall be exenpt from the taxes inposed by this article, and
except that nortgages of real property situated within this state which
are executed, given or nmade subsequent to June seventh, nineteen hundred
thirty-four and which are substituted for other nortgages as a part of
and in conpliance with a plan of reorganization pursuant to the
provi sions of section seventy-seven-b of the federal bankruptcy act, are
and shall be exenpt fromtaxes inposed by this article to an anount not
exceedi ng the amount of such nortgage i ndebtedness outstanding at the
time of the consummation of such reorganization, and any person or
corporation owni ng any debt or obligation secured by such a nortgage of
real property situated within this state is and shall be exenpt fromthe
taxes inposed by this article, and except that nortgages of real proper-
ty situated wthin this state which are executed, given or nade by a
rail road redevel opnent corporation during the first nine years of its
exi stence as such are and shall be exenpt fromthe taxes inposed by this
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article and any person or corporation owning any debt or obligation
secured by such a nortgage of real property situated within this state
is and shall be exenpt fromthe taxes inposed by this article.

(2) NOTW THSTANDI NG ARTI CLE EI GHTEEN-A OF THE GENERAL MUNI Cl PAL LAW
AND TI TLES ELEVEN AND FI FTEEN OF ARTI CLE EI GHT OF THE PUBLI C AUTHORI Tl ES
LAW NO MORTGAGE OF REAL PROPERTY SI TUATED W THI N THE STATE I N COUNTI ES
LOCATED WTH N THE METROPCLI TAN COMMUTER TRANSPORTATI ON DI STRI CT, THE
NI AGARA FRONTI ER TRANSPORTATI ON DI STRI CT, THE ROCHESTER- GENESEE TRANS-
PORTATION DI STRICT, THE CAPITAL DI STRI CT TRANSPORTATI ON DI STRI CT, AND
THE CENTRAL NEW YORK REG ONAL TRANSPORTATI ON DI STRICT EXECUTED, @G VEN,
MADE, OR TRANSFERRED OR ASSI GNED BY OR TO AN AGENCY CREATED UNDER ARTI -
CLE EI GHTEEN- A OF THE GENERAL MUNI Cl PAL LAW AN AUTHORI TY CREATED UNDER
TITLE ELEVEN OR FI FTEEN OF ARTI CLE ElI GHT OF THE PUBLI C AUTHORI TI ES LAW
AN AGENT OR AGENT OF SUCH AGENT OF SUCH AGENCY OR AUTHORITY, A PROQJIECT
OPERATOR RECEI VI NG FI NANCI AL ASSI STANCE FROM SUCH AGENCY OR AUTHORITY, A
PRQJIECT OCCUPANT OF SUCH AGENCY OR AUTHORI TY, OR AN OMNER OF A PRQJECT
RECEI VI NG FI NANCI AL ASSI STANCE FROM SUCH AGENCY OR AUTHORITY SHALL BE
EXEMPT FROM THE ADDI TI ONAL TAX | MPOSED BY PARAGRAPH (A) OF SUBDI VI SI ON
TWO OF SECTI ON TWO HUNDRED FI FTY- THREE OF THI S ARTI CLE. FOR THE PURPOSES
OF THI' S SUBDI VI SI ON THE TERM " FI NANCI AL ASSI STANCE" SHALL HAVE THE SAME
MEANING AS DEFINED | N SECTION El GHT HUNDRED FI FTY- FOUR OF THE GENERAL
MUNI Cl PAL LAW

S 5. Paragraph (a) of subdivision 2 of section 253 of the tax law, as
anended by section 2 of part A of chapter 63 of the |laws of 2005, is
amended to read as foll ows:

(a) In addition to the taxes inposed by subdivisions one and one-a of
this section, there shall be inposed on each nortgage of real property
situated within the state recorded on or after the first day of July,
ni neteen hundred sixty-nine, an additional tax of twenty-five cents for
counties outside of the nmetropolitan commuter transportation district,
as defined pursuant to section twelve hundred sixty-two of the public
authorities law, and thirty cents for counties within such netropolitan
commuter transportation district for each one hundred dollars and each
remai ni ng maj or fraction thereof of principal debt or obligation which
is, or under any contingency nay be secured at the date of execution
thereof or at any tinme thereafter by such nortgage, saving and excepting
the first ten thousand dollars of such principal debt or obligation in
any case in which the related nortgage is of real property principally
i mproved or to be inproved by a one or two famly residence or dwelling.
Al'l the provisions of this article shall apply with respect to the addi-
tional tax inposed by this subdivision to the sane extent as if it were
i nposed by the said subdivision one of this section, except as otherw se
expressly provided in this article. NOTW THSTANDI NG ARTI CLE ElI GHTEEN- A
OF THE GENERAL MUNI Cl PAL LAW AND TI TLES ELEVEN AND FIFTEEN OF ARTICLE
El GHT OF THE PUBLI C AUTHORI TI ES LAW NO MORTGAGE OF REAL PROPERTY SI TU
ATED W THI N THE STATE | N COUNTI ES LOCATED W THI N THE METROPOLI TAN COVMJ-
TER TRANSPORTATION DI STRICT, THE N AGARA FRONTIER  TRANSPORTATI ON
DI STRICT, THE ROCHESTER- GENESEE TRANSPORTATI ON DI STRI CT, THE CAPI TAL
DI STRI CT TRANSPORTATI ON DI STRICT, AND THE CENTRAL NEW YORK REG ONAL
TRANSPORTATI ON DI STRICT EXECUTED, G VEN, MADE, OR TRANSFERRED OR
ASSI GNED BY OR TO AN AGENCY CREATED UNDER ARTICLE EIGHTEEN-A OF THE
GENERAL MUNICI PAL LAW AN AUTHORI TY CREATED UNDER TITLE ELEVEN OR
FI FTEEN OF ARTI CLE ElI GHT OF THE PUBLI C AUTHORI TI ES LAW AN AGENT OR
AGENT OF SUCH AGENT OF SUCH AGENCY OR AUTHORI TY, A PROIECT OPERATOR
RECEI VI NG FI NANCI AL ASSI STANCE FROM SUCH AGENCY OR AUTHORI TY, A PROQJECT
OCCUPANT OF SUCH AGENCY OR AUTHORI TY, OR AN OMNER OF A PRQIECT RECEI VI NG
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FI NANCI AL ASSI STANCE FROM SUCH AGENCY OR AUTHORI TY SHALL BE EXEMPT FROM
THE ADDI TI ONAL TAX | MPOSED BY THI' S SUBDI VI SION. FOR THE PURPOSES OF THI' S
SUBDI VI SI ON THE TERM " FI NANCI AL ASSI STANCE" SHALL HAVE THE SAME MEANI NG
AS DEFINED I N SECTI ON El GHT HUNDRED FI FTY- FOUR OF THE GENERAL MUNI Cl PAL
LAW The inposition of this additional tax on nortgages recorded in a
county outside the city of New York, other than one of the counties from
tinme to tinme conprising the nmetropolitan comuter transportation
district, the Niagara Frontier transportation district, the Rochester-
Genesee transportation district, the capital district transportation
district or the central New York regional transportation district nmay be
suspended for a specified period of time or wthout I|imtation as to
time by a local |law, ordinance or resolution duly adopted by the | oca

| egi sl ati ve body of such county.

S 6. This act shall take effect imediately.



