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STATE OF NEW YORK

7434
I N SENATE
April 29, 2016

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to anend the banking law, in relation to establishing a statew de
el ectroni ¢ database of foreclosed residential real property; and to
anmend the real property actions and proceedings law, in relation to
authorizing the attorney general to enforce the duty to maintain fore-
cl osed property

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The banking |law is anended by adding a new section 37-b to
read as foll ows:

S 37-B. STATEW DE ELECTRONI C DATABASE; FORECLOSED RESI DENTI AL REAL
PROPERTY. 1. WHERE A MORTGAGEE OR | TS AGENT HAS OBTAI NED A JUDGVENT OF
FORECLOSURE AND SALE PURSUANT TO SECTI ON THI RTEEN HUNDRED FI FTY-ONE OF
THE REAL PROPERTY ACTIONS AND PROCEEDI NGS LAW | NVOLVI NG RESI DENTI AL
REAL PROPERTY, AS DEFI NED I N SECTI ON THI RTEEN HUNDRED FI VE OF SUCH LAW
THAT IS OR HAS BECOVE VACANT, OR HAS BEEN ABANDONED BY THE MORTGAGOR BUT
OCCUPIED BY A TENANT, SHALL PROVIDE WRI TTEN NOTICE THEREOF TO THE
DEPARTMENT, | N SUCH FORM AND MANNER AS SHALL BE DETERM NED BY THE SUPER-
| NTENDENT.

A MORTGAGEE OR | TS AGENT SHALL SUBM T SUCH NOTICE WTHI N TEN DAYS OF
VHEN THE MORTGAGEE OR | TS AGENT LEARNS OR REASONABLY SHOULD HAVE LEARNED
THAT THE FORECLOSED RESI DENTI AL REAL PROPERTY |'S VACANT OR ABANDONED.
SUCH NOTI CE SHALL | NCLUDE, AT A MNIMUM THE CURRENT NAME, ADDRESS AND
CONTACT | NFORVATI ON FOR THE MORTGAGEE OR ACGENT, THE ADDRESS OF THE REAL
PROPERTY, THE TAX | DENTI FI CATI ON NUMBER OF THE REAL PROPERTY, AND WHETH
ER THE PROPERTY |'S VACANT OR ABANDONED BUT OCCUPI ED BY TENANTS.

2. WHERE ANY OF THE | NFORMATI ON CONTAINED I N A NOTICE TO THE DEPART-
MENT MATERI ALLY CHANGES SI NCE THE SUBM SSI ON THEREOF OR OMNERSHI P OF THE
RESI DENTI AL REAL PROPERTY HAS BEEN TRANSFERRED, THE MORTGAGEE OR I TS
AGENT SHALL MAKE AN AMENDED SUBM SSI ON NOT LATER THAN TEN DAYS AFTER IT
LEARNS OR REASONABLY SHOULD HAVE LEARNED OF THE NEW OR CHANGED | NFORVA-
TI ON.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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3. THE DEPARTMENT SHALL ESTABLI SH AND MAI NTAIN A STATEW DE ELECTRONI C
DATABASE OF THE | NFORVMATION ON FORECLOSED RESI DENTI AL REAL PROPERTY
RECEI VED PURSUANT TO THI S SECTI ON. THE DEPARTMENT SHALL GRANT ACCESS TO
SUCH DATABASE TO THE DEPARTMENT OF LAW FOR PURPOSES OF ENFORCI NG THE
PROVISIONS OF SECTION THIH RTEEN HUNDRED SEVEN OF THE REAL PROPERTY
ACTI ONS AND PROCEEDI NGS LAW FURTHERMORE, MUNI Cl PALI TIES I N WHI CH RESI -
DENTI AL REAL PROPERTY, | NCLUDED I N SUCH DATABASE, |S LOCATED, SHALL HAVE
ACCESS TO THE DATABASE FOR THOSE PROPERTIES W THI N THE MUNI Cl PALI TY, FOR
THE PURPOSES OF ENFORCING SECTION TH RTEEN HUNDRED SEVEN OF THE REAL
PROPERTY ACTI ONS AND PROCEEDI NGS LAW THE | NFORMATION I N THE DATABASE
SHALL BE KEPT AND REMAI N CONFI DENTI AL BY THE DEPARTMENT, THE DEPARTMENT
OF LAW AND MUNI Cl PALI TI ES; PROVI DED, HOWEVER, SUCH | NFORMATI ON MAY BE
DISCLOSED BY A MJN CI PALITY, UPON WRI TTEN REQUEST, TO A NElI GHBORHOOD
ASSCCI ATI ON OR ANY OTHER NON- GOVERNMENTAL ENTITY AUTHORI ZED TO ENFORCE
THE PROVISIONS OF SECTION TH RTEEN HUNDRED SEVEN OF THE REAL PROPERTY
ACTI ONS AND PROCEEDI NGS LAW

4. THE DEPARTMENT SHALL ESTABLISH AND MAINTAIN EITHER A TOLL-FREE
TELEPHONE HOTLI NE OR AN | NTERNET WEB ADDRESS WHEREBY PERSONS MAY REPORT
THE EXI STENCE OF FORECLOSED RESI DENTI AL REAL PROPERTY THAT 1S EITHER
VACANT OR ABANDONED BUT OCCUPI ED BY TENANTS.

S 2. Section 1307 of the real property actions and proceedings lawis
amended by addi ng two new subdi visions 9 and 10 to read as foll ows:

9. THE ATTORNEY GENERAL SHALL HAVE THE AUTHORI TY TO I NSTITUTE A CVIL
ACTI ON OR PROCEEDI NG TO ENFORCE THE PROVI SIONS OF THI' S SECTI ON.

10. A PLAINTIFF IN A MORTGAGE FORECLOSURE ACTI ON WHO OBTAI NS A JUDG
MENT OF FORECLOSURE WHO KNOW NGLY VI OLATES ANY PROVI SI ON OF THI S ARTI CLE
OR ANY RULE OR REGULATI ON PROMULGATED PURSUANT THERETO, SHALL BE SUBJECT
TO A FINE OF NOT LESS THAN ONE THOUSAND DOLLARS FOR EVERY RESI DENTI AL
REAL PROPERTY I T FAILS TO MAI NTAI N.

S 3. This act shall take effect on the one hundred eightieth day after
it shall have becone a |law. Provided, however, that, effective ime-
diately, any and all actions necessary to inplenent the provisions of
this act on its effective date are authorized and directed to be
conpl eted on or before such date.



