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STATE OF NEW YORK

7027
I N SENATE
March 17, 2016

Introduced by Sen. AVELLA -- read twice and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the business corporation law, in relation to requiring
shar ehol ders to approve corporate political expenditures

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The business corporation |awis amended by adding a new
section 631 to read as foll ows:

S 631. SHAREHOLDER APPROVAL OF POLI TI CAL EXPENDI TURES.

(A) "POLI TI CAL EXPENDI TURE" SHALL MEAN A CONTRI BUTI ON, G FT, TRANSFER,
DI SBURSEMENT, OR PROM SE OF MONEY OR A THHNG OF VALUE TO PROMOTE OR
ASSI ST IN THE PROMOTI ON OF THE SUCCESS OR DEFEAT OF A CANDI DATE, PQOLI -
TI CAL PARTY, OR QUESTION I N ANY STATE OR FEDERAL ELECTI ON.

(B) A CORPORATI ON MAY NOT USE ANY MONEY OR OTHER PROPERTY OF THE
CORPORATI ON | N CONNECTI ON W TH A POLI TI CAL EXPENDI TURE UNLESS THE SHARE-
HOLDERS OF THE CORPORATI ON, BY THE AFFI RVATI VE VOTE OF A MAJORITY OF ALL
VOTES ENTI TLED TO BE CAST, HAVE:

(1) AUTHORI ZED | N ADVANCE THE TOTAL AMOUNT OF MONEY OR PROPERTY THAT
MAY BE USED FOR ALL POLI TI CAL EXPENDI TURES DURI NG A SPECI FI C FI SCAL YEAR
OF THE CORPCRATI ON; AND

(2) DI RECTED THAT THE MONEY OR PROPERTY CAN BE USED FOR:

A. A SPECI FI ED CANDI DATE OR CANDI DATES;

B. CANDI DATES OF A SPECI FI ED POLI TI CAL PARTY OR PARTI ES;

C. A SPECI FI ED POLI TI CAL PARTY OR PARTI ES;

D. A SPECI FI ED POLI TI CAL COVMM TTEE OR COW TTEES;

E. A SPECI FIED ENTITY OR ENTI TI ES EXEMPT FROM TAXATI ON UNDER SECTI ON
501(C)(4) OR (6) OF THE | NTERNAL REVENUE CODE; OR

F. A SPECI FI ED QUESTI ON OR QUESTI ONS.

(©) SHAREHOLDER CONSI DERATI ON OF POLI TI CAL EXPENDI TURES SHALL OCCUR AT
AN ANNUAL OR SPECI AL MEETI NG OF THE SHAREHOLDERS.

(D) WTH N FORTY- El GHT HOURS AFTER MAKI NG A POLI Tl CAL EXPENDI TURE, THE
CORPORATI ON SHALL:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1) GVE NOTICE OF THE POLITICAL EXPENDI TURE BY ELECTRONI C TRANS-
M SSI ON TO EACH SHAREHOLDER THAT HAS REQUESTED NOTI CE; AND

(2) | F THE CORPORATI ON MAI NTAINS A WEBSI TE, POST NOTI CE OF THE PCLI -
TI CAL EXPENDI TURE ON THE WEBSI TE.

(3) WHEN PROVI DI NG NOTI CE PURSUANT TO SUBDI VI SI ONS ONE AND TWO OF THI' S
PARAGRAPH, THE NOTI CE SHALL STATE THE AMOUNT, RECIPIENT, DATE, AND
PURPCSE OF THE POLI TI CAL EXPENDI TURE.

(E) THE ANNUAL REPORT OF THE CORPORATI ON SHALL CONTAIN A LI ST OF ALL
POLI TI CAL EXPENDI TURES MADE BY THE CORPORATION DURING THE REPORTI NG
PERI OD, | NCLUDI NG THE AMOUNT, RECI Pl ENT, DATE, AND PURPOSE OF EACH POLI -
TI CAL EXPENDI TURE.

(F) I'F A SHAREHOLDER DI SAGREES W TH A POLI TI CAL EXPENDI TURE MADE UNDER
THI'S SECTION, HE OR SHE MAY RECElI VE FROM THE CORPORATI ON UPON REQUEST A
PRO RATA REBATE I N AN AMOUNT OF THE PERCENTAGE OF THE POLI Tl CAL EXPENDI -
TURE EQUAL TO THE PERCENTAGE OF OMNERSH P THE SHAREHOLDER HAS IN THE
CORPORATI ON.

(G IF A MAJIORTY OF A CORPORATION'S SHARES ARE OMNED BY THOSE WHO
CANNOT TAKE POLI TI CAL PGSI TI ONS, | NCLUDI NG BUT NOT LI M TED TO STATE AND
LOCAL PENSION FUNDS, MJTUAL FUNDS, | NSURANCE COVPANI ES, FOUNDATI ONS,
CHURCHES AND UNI VERSI TI ES, THEN THE CORPORATI ON SHALL NOT MAKE POLI Tl CAL
EXPENDI TURES.

S 2. This act shall take effect on the ninetieth day after it shall
have becone a | aw



