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STATE OF NEW YORK

6476-- A
I N SENATE
January 19, 2016

Introduced by Sen. RITCH E -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations -- committee discharged, bill amended, ordered reprinted as
amended and reconmitted to said commttee

AN ACT to require the public service conm ssion and the New York state
energy research and developnent authority to inplenment a | ow carbon
portfolio standard; and to amend the public authorities law and the
state finance law, in relation to creating the zero carbon em ssion
i nvest ment program and zero carbon em ssion investnent program fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The public service conmm ssion, hereafter referred to as the
comm ssion, is hereby directed to establish paraneters for the creation
of a | ow carbon portfolio standard in New York state, and to replace the
renewabl e portfolio standard with the newy created standard. The
comm ssion wll consider new targets for the purchase of | ow carbon-em
itting electricity sources, including no | ess than seventeen percent of
el ectricity derived fromnuclear generating facilities.

S 2. The New York state energy research and devel opnment authority,
hereafter referred to as the authority, shall act as the centra
procurenent agency to pronote | ow carbon enissions energy devel opnment in
the state. The authority shall provide incentives for |ow carbon gener-
ation; and shall hold all rights and clainms to | ow carbon attributes of
el ectricity generated to neet the state's | ow carbon goal s.

S 3. The renewabl e portfolio standard charge shall now be referred to
as the | ow carbon portfolio standard charge. The authority shall nanage
any funds gathered through such surcharge on each kil owatt-hour sold by
the state's investor-owned utilities. The surcharge shall be kept sepa-
rate fromany other state funds. Any custonmers exenpt from contributing
to the SBC are also exenpt from the Ilow carbon portfolio standard
char ge.

S 4. Article 8 of the public authorities law is anmended by adding a
new title 9-B to read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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TITLE 9-B
ZERO CARBON EM SSI ON | NVESTMENT PROGRAM

SECTI ON 1900. SHORT TI TLE.

1901. DEFI NI TI ONS.

1902. ADM NI STRATI ON BY THE AUTHORI TY.

1903. CALCULATI ON OF AWARDS.

1904. ANNUAL REPORTI NG

1905. FUNDS ADM NI STRATI ON.

S 1900. SHORT TITLE. TH' S TI TLE SHALL BE KNOWN AND MAY BE Cl TED AS THE
" ZERO CARBON EM SSI ON | NVESTMENT PROGRAM'.

S 1901. DEFINITIONS. AS USED IN THI'S TI TLE, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS:

1. "AVO DED EM SSI ONS" MEANS THE ESTI MATE OF CO2 EM SSI ONS, AS CALCU-
LATED BY THE AUTHORI TY, THAT WOULD HAVE BEEN RELEASED | F A ZERO CARBON
EM TTER HAD NOT EXI STED.

2. "AUTHORI TY" SHALL HAVE THE SAME MEANING AS IN SUBDIVISION TWO OF
SECTI ON ElI GHTEEN HUNDRED FI FTY-ONE OF THI S ARTI CLE.

3. "ZERO CARBON EM TTER' MEANS A FACI LI TY THAT USES ATOM C ENERGY TO
GENERATE ELECTRI CI TY.

4. "ATOM C ENERGY" MEANS ALL FORMS OF ENERGY RELEASED IN THE COURSE OF
NUCLEAR FI SSI ON OR NUCLEAR TRANSFORMATI ON.

5. "CLEARI NG PRI CE* MEANS THE AVERAGE OF THE QUARTERLY REG ONAL GREEN-
HOUSE GAS | NI TI ATI VE AUCTI ON CLEARI NG PRI CES FOR THE CURRENT YEAR

S 1902. ADM NI STRATI ON BY THE AUTHORITY. WTH N SIX MONTHS OF THE
EFFECTIVE DATE OF THI'S TITLE, THE AUTHORI TY | S HEREBY AUTHORI ZED AND
DI RECTED TO ESTABLI SH AND ADM NI STER THE ZERO CARBON EM SSI ON | NVESTMENT
PROGRAM THE AUTHORI TY SHALL | MPLEMENT THE PROGRAM | N CONSULTATION W TH
THE DEPARTMENT OF PUBLIC SERVI CE, THE POAER AUTHORI TY OF THE STATE OF
NEW YORK, AND THE DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON. THE AUTHORI -
TY 1S AUTHORI ZED AND DI RECTED TO

1. USE MONI ES MADE AVAI LABLE FOR THE PROGRAM PURSUANT TO SECTI ON NI NE-
TEEN HUNDRED FIVE OF TH S TI TLE TO ACH EVE THE PURPCSES OF THE PROGRAM
SPECI FI CALLY TO AWARD ZERO CARBON EM TTERS FCOR AVA DED EM SSI ONS;

2. ENSURE MONI ES ARE MADE AVAI LABLE TO QUALI FYI NG ZERO CARBON EM TTERS
NO LESS THAN SI XTY DAYS AFTER THE FI NAL QUARTERLY AUCTI ON OF THAT YEAR;
AND

3. EXERClI SE SUCH OTHER POAERS AS ARE NECESSARY FOR THE PROPER ADM NI S-
TRATI ON OF THE PROGRAM

S 1903. CALCULATI ON OF AWARDS. THE AUTHORI TY SHALL CALCULATE AND | SSUE
AN AWARD TO EACH ZERO CARBON EM TTER IN THE FOLLON NG MANNER  THE
AUTHORI TY SHALL TAKE THE AVERACGE OF THE FOUR QUARTERLY AUCTI ON CLEARI NG
PRI CES OF THE MOST RECENT YEAR MJULTI PLI ED BY FI FTY PERCENT OF THE ZERO
CARBON EM TTER S AVA DED EM SSI ONS TO DETERM NE SUCH AWARD. THE AUTHORI -
TY SHALL CALCULATE THE ANNUAL AVO DED EM SSI ONS FOR EACH FACI LI TY.

S 1904. ANNUAL REPORTI NG NO LATER THAN OCTOBER FI RST, TWO THOUSAND
SEVENTEEN AND OCTOBER FI RST OF EACH YEAR THEREAFTER, THE PRESI DENT OF
THE AUTHORITY SHALL | SSUE AN ANNUAL REPORT TO THE GOVERNOR, THE TEMPO-
RARY PRESI DENT OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE M NORITY
LEADER OF THE SENATE AND THE M NORI TY LEADER OF THE ASSEMBLY CONCERNI NG
THE AUTHORI TY' S ACTI VI TI ES RELATED TO THE ZERO CARBON EM SSI ON | NVEST-
MVENT PROGRAM CREATED PURSUANT TO THI S TI TLE.

S 1905. FUNDS ADM NI STRATI ON. THE AUTHORI TY SHALL ENSURE THAT NOT LESS
THAN THE TOTAL AWARDS | SSUED TO QUALI FYI NG ZERO CARBON EM TTERS | S MADE
AVAI LABLE FOR THE PURPOSE OF FUNDI NG THE ZERO CARBON EM SSI ON | NVESTMENT
PROGRAM THE ZERO CARBON EM SSI ON | NVESTMENT PROGRAM FUND ESTABLI SHED
PURSUANT TO SECTI ON NI NETY-NI NE-Y OF THE STATE FI NANCE LAW SHALL CONS| ST
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O MONIES COLLECTED BY AUCTI ONS ADM NI STERED UNDER THE REGQ ONAL GREEN-
HOUSE GAS | NI TI ATI VE.

S 5. The state finance |law is anended by adding a new section 99-y to
read as foll ows:

S 99-Y. ZERO CARBON EM SSI ON | NVESTMENT PROGRAM FUND. 1. THERE IS
HEREBY ESTABLI SHED I N THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE
COW SSI ONER  OF TAXATI ON AND FI NANCE A SPECI AL FUND TO BE KNOWN AS THE
" ZERO CARBON EM SSI ON | NVESTMENT PROGRAM FUND'. THE MONIES IN SUCH FUND
SHALL BE AVAILABLE FOR THE ZERO CARBON EM SSI ON | NVESTMENT PROGRAM
PURSUANT TO TI TLE NI NE-B OF ARTI CLE ElI GHT OF THE PUBLI C AUTHORI TI ES LAW

2. MONIES I N THE ZERO CARBON EM SSI ON | NVESTMENT PROGRAM FUND SHALL BE
KEPT SEPARATELY FROM AND SHALL NOT BE COVM NGLED W TH ANY OTHER MONI ES
IN THE JO NT OR SOLE CUSTODY OF THE STATE COVWTROLLER OR THE COWM SSI O\
ER OF TAXATI ON AND FI NANCE. ANY | NTEREST RECEI VED BY THE COVPTROLLER ON
MONEYS DEPCSI TED I N THE ZERO CARBON EM SSION | NVESTMENT PROGRAM  FUND
SHALL BE RETAI NED I N AND BECOVE A PART OF SUCH FUND.

S 6. This act shall take effect imediately.



