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STATE OF NEW YORK

6048
2015- 2016 Regul ar Sessi ons
I N SENATE
Sept enber 11, 2015

Introduced by Sens. CROCI, ORTT, FELDER, FARLEY -- read tw ce and
ordered printed, and when printed to be commtted to the Comrttee on
Rul es

AN ACT to anend the Iran divestnment act of 2012, the state finance |aw,
and chapter 481 of the |aws of 2013 anmending the insurance law relat-
ing to investnents in foreign states sponsoring terrorism in relation
to the divestnent of Iran; and to repeal certain provisions of the
i nsurance law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and nmay be cited as the New York
state Iran divestnent act.

S 2. Section 2 of chapter 1 of +the laws 2012 anending the state
finance law and other |laws enacting the Iran divestnment act of 2012 is
amended to read as foll ows:

S 2. The legislature hereby finds and declares all of the foll ow ng:

[(a) Congress and the President have determined that the illicit
nucl ear activities of the Governnment of Iran, conbined with its devel op-
ment of unconventional weapons and ballistic mssiles, and its support
of international terrorism represent a serious threat to the security
of the United States, Israel, and other United States allies in Europe,
the M ddle East, and around the worl d.

(b) The International Atomc Energy Agency has repeatedly called
attention to Iran's unlawful nuclear activities, and, as a result, the
United Nations Security Council has adopted a range of sanctions
designed to encourage the governnent of Iran to cease those activities
and conply with its obligations under the Treaty on the Non-Prolifera-
tion of Nuclear Wapons (comonly known as the "Nucl ear Non-Prolifera-
tion Treaty").

(c) On July 1, 2010, President Barack GObama signed into law HR
2194, the "Conprehensive Iran Sanctions, Accountability, and D vestnment

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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Act of 2010" (Public Law 111-195), which expressly authorizes states and
| ocal governnments to prevent investnent in, including prohibiting entry
into or renewing contracts with, conpanies operating in Iran's energy
sector wth investnments that have the result of directly or indirectly
supporting the efforts of the governnent of Iran to achieve nuclear
weapons capability.

(d) The serious and urgent nature of the threat fromlran demands t hat
states, local governnments, and private institutions work together with
the federal government and Anerican allies to do everything possible
diplomatically, politically, and economcally to prevent Iran from
acquiring a nucl ear weapons capability.

(e) Respect for human rights in Iran has steadily deteriorated as
denonstrated by transparently fraudulent elections and the brutal
repression and nurder, arbitrary arrests, and show trials of peaceful
di ssi dents.

(f) The concerns of the state of New York regarding Iran are strictly
the result of the actions of the governnent of Iran and should not be
construed as enmty towards the Irani an peopl e.

(g) In order to effectively address the need for the governnents of
this state to respond to the policies of Iran in a wuniform fashion,
prohibiting contracts wth persons engaged in investnment activities in
the energy sector of Iran nust be acconplished on a statew de basis.

(h) It is the intent of the legislature to fully inplenment the author-
ity granted under Section 202 of the Conprehensive Iran Sanctions,
Accountability, and Di vestnent Act of 2010 (Public Law 111-195).]

(A) THAT THE ILLICIT NUCLEAR ACTIVITIES OF THE GOVERNVENT OF | RAN
COVBI NED W TH | TS DEVELOPVENT OF UNCONVENTI ONAL WEAPONS AND BALLI STIC
M SSI LES, AND I TS SUPPORT OF | NTERNATI ONAL TERRORI SM REPRESENT A SERI -
OQUS THREAT TO THE SECURI TY OF THE STATE OF NEW YORK, |ITS CITIZENS AND
THEI R PROPERTY;

(B) THAT |IRAN AND OTHER TERRORI ST STATES AND ORGANI ZATI ONS HAVE
REPEATEDLY | DENTI FI ED NEW YORK STATE AND ITS CITIZENS AS A PRI MARY
TARGET FOR TERRORIST ACTIVITIES AND ATTACKS, AND UNDER THE STATE' S
CONSTI TUTI ONAL PONERS TO PROVI DE FOR THE PUBLI C HEALTH, SAFETY, SECURITY
AND PUBLI C PROTECTION OF I TS CI TI ZENS AND THEI R PROPERTY, AND UNDER THE
STATE'S CONSTI TUTI ONAL POWERS TO PROVI DE FOR THE PROTECTI ON AND REGU
LATI ON OF I TS FI NANCI AL, BANKI NG AND | NSURANCE SECTORS, AND UNDER THE
STATE'S CONSTI TUTI ONAL POWERS TO PROVI DE FOR THE PROTECTI ON AND REGU
LATI ON OF I TS ENVI RONMENT AND NATURAL RESOURCES, NEW YORK STATE HAS THE
LEGAL AUTHORITY TO PREVENT | NVESTMVENT | N, | NCLUDI NG PROHI BI TI NG ENTRY
| NTO OR RENEW NG CONTRACTS W TH, COWPANI ES OPERATING IN |IRAN S ENERGY
AND FI NANCI AL SECTORS W TH | NVESTMENTS THAT HAVE THE RESULT OF DI RECTLY
OR | NDI RECTLY SUPPORTING THE EFFORTS OF THE GOVERNMENT OF |RAN TO
ACH EVE NUCLEAR WEAPONS CAPABILITY OR TO OTHERW SE PROMOTE OR ADVANCE
TERRORI ST ACTI VI TIES THAT WLL TARGET OR AFFECT NEW YORK STATE, |ITS
Cl TI ZENS OR THEI R PROPERTY;

(© THAT THE SERI OQUS AND URGENT NATURE OF THE THREAT FROM | RAN DEMANDS
THAT STATES, LOCAL GOVERNMENTS, AND PRI VATE | NSTI TUTI ONS WORK TOGETHER
W TH THE FEDERAL GOVERNMENT AND AMERI CAN ALLI ES TO DO EVERYTH NG POSSI -
BLE DI PLOVATI CALLY, POLITI CALLY, AND ECONOM CALLY TO PREVENT | RAN FROM
ACQUI RING A NUCLEAR WEAPONS CAPABILITY OR TO OIHERWSE PROVOTE OR
ADVANCE TERRORI ST ACTI VI TIES THAT W LL TARGET OR AFFECT NEW YORK STATE
I TS Cl TI ZENS OR THEI R PROPERTY;

(D) THAT | RAN HAS REPEATEDLY DEMONSTRATED AN | NTENT TO PURSUE AND USE
NUCLEAR WEAPONS, WEAPONS OF MASS DESTRUCTI ON, AND TO PROMOTE OR ADVANCE
TERRORI ST ACTI VI TI ES ACROSS THE WORLD
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(E) THAT RESPECT FOR HUMAN RI GHTS | N | RAN HAS STEADI LY DETERI ORATED AS
DEMONSTRATED BY TRANSPARENTLY FRAUDULENT ELECTIONS AND THE BRUTAL
REPRESSI ON AND MJURDER, ARBI TRARY ARRESTS, AND SHOW TRI ALS OF PEACEFUL
DI SSI DENTS;

(F) THAT THE CONCERNS OF THE STATE OF NEW YORK REGARDI NG | RAN ARE
STRI CTLY THE RESULT OF THE ACTI ONS OF THE GOVERNMENT OF | RAN AND SHOULD
NOT BE CONSTRUED AS ENM TY TOMRDS THE | RANI AN PEOCPLE;

(G THAT I N ORDER TO EFFECTI VELY ADDRESS THE NEED FOR THE GOVERNMENTS
OF THI S STATE TO RESPOND TO THE PCOLICIES OF IRAN IN A UNI FORM FASHI ON,
PROHI Bl TING CONTRACTS W TH PERSONS ENGAGED | N | NVESTMENT ACTIVITIES IN
THE ENERGY AND FI NANCI AL SECTORS OF | RAN MJUST BE ACCOWLISHED ON A
STATEW DE BASI S;

THAT TERRORI STS HAVE CONTI NUED TO USE | RAN AS THEI R SAFE HARBOR,
THAT THE | RANI AN GOVERNMENT HAS FAI LED TO ADDRESS THE SPREAD OF TERROR-
| ST ACTIVITIES, AND THAT HUMAN RI GHTS VI OLATI ONS ARE | N | RAN ARE, AND
CONTI NUE TO BE RAMPANT; AND

(1) THAT THE SERI OQUS AND URGENT NATURE OF THE CONTI NUED THREAT FROM
| RAN, FOR THE STATE OF NEW YORK, |ITS CITIZENS AND THEI R PROPERTY,
DEMANDS THAT OUR STATE, LOCAL GOVERNVENTS AND PRI VATE | NSTI TUTI ONS WORK
TOGETHER TO CONTINUE TO DO ALL WTHIN I TS LEGAL PONER TO ENSURE THAT
| RAN DCES NOT HAVE THE RESOURCES TO ACQUI RE NUCLEAR WEAPONS CAPABI LI TY
AND THAT | T CEASE | TS PROMOTI ON AND ADVANCEMENT OF TERRORI ST ACTI VI Tl ES.

S 3. Paragraph b of subdivision 1 of section 165-a of the state

finance | aw, as added by chapter 1 of the laws of 2012, is anended to
read as follows:

(b) "Financial institution" means [the termas used in Section 14 of
the Iran Sanctions Act of 1996 (Public Law 104-172; 50 U S. C 1701
note).]:

(1) A BANKI NG ORGANI ZATI ON AS DEFI NED I N SUBDI VI SI ON ELEVEN OF SECTI ON
TWO OF THE BANKI NG LAW

(2) A SECURITIES FIRM | NCLUDI NG A BROKER OR DEALER;

(3) ANY | NSURANCE COWVPANY, | NCLUDI NG ANY COVPANY, AGENT, BROKER, OR
UNDERWRI TER, LI CENSED OR REGULATED BY THE DEPARTMENT OF FI NANCI AL
SERVI CES PURSUANT TO THE | NSURANCE LAW AND/ OR

(4) ANY OTHER COMPANY THAT PROVI DES A FI NANCI AL PRODUCT OR SERVI CE AS
DEFI NED I N SUBDI VI SI ON TWO OF SECTI ON ONE HUNDRED FOUR OF THE FI NANCI AL
SERVI CES LAW

S 4. Subparagraph 2 of paragraph e of subdivision 1 of section 165-a
of the state finance |aw, as added by chapter 1 of the laws of 2012, is
amended to read as foll ows:

(2) Any governnental entity or instrunentality of a governnent,
including [a nmultil ateral devel opnent institution, as defined in Section
1701(c)(3) of the International Financial Institutions Act (22 U S C
262r(c)(3))] THE | NTERNATI ONAL BANK FOR RECONSTRUCTI ON AND DEVELOPMENT,
THE EUROPEAN BANK FOR RECONSTRUCTI ON AND DEVELOPMENT, THE | NTERNATI ONAL
DEVELOPMENT ASSOCI ATI ON, THE | NTERNATI ONAL FI NANCE CORPCRATI ON, THE
MULTI LATERAL | NVESTMENT GUARANTEE AGENCY, THE AFRI CAN DEVELOPMENT BANK,
THE AFRI CAN DEVELOPMENT FUND, THE ASI AN DEVELOPMENT BANK, THE | NTER- AM
ERI CAN DEVELOPMENT BANK, THE BANK FOR ECONOM C COOPERATI ON AND DEVELOP-
MENT | N THE M DDLE EAST AND NORTH AFRI CA, AND THE | NTER- AVERI CAN | NVEST-
MENT CORPORATI ON.

S 5. Subdivision 6 of section 165-a of the state finance |aw, as added
by chapter 1 of the |aws of 2012, is anended to read as foll ows:

6. The comm ssioner shall report to the governor and the |egislature
annual ly on or before COctober first, on the status of the [federal
"Conprehensive Iran Sanctions, Accountability, and D vestnent Act of
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2010" (Public Law 111-195), "the Iran divestnent act of 2012",]
PROVISIONS OF THE NEW YORK STATE | RAN DI VESTMENT ACT and any rul es or
regul ati ons adopted thereunder.

S 6. Section 1 of chapter 481 of the |aws of 2013 anendi ng the insur-
ance law relating to investnents in foreign states sponsoring terrorism
is amended to read as foll ows:

Section 1. The legislature finds and declares all of the follow ng:

[(1) The Federal Securities and Exchange Commr ssion has determ ned
that investnments in foreign states sponsoring terrorism such as Iran,
that are subject to sanctions by the United States, nay materially harm
the share value of foreign conpanies. Shares in these forei gn conpanies
may be held in the portfolio of insurance conpanies issuing policies to
New Yor k consuners.

(2) Publicly traded conpanies in the United States are substantially
restricted in doing business in or with foreign states, such as |Iran,
that the United States Departnent of State has identified as sponsoring
terrorism

(3) ldentifying persons with investnents in foreign states, such as
Iran, that sponsor terrorism and ensuring that those investnents are
financially sound is an inmportant public policy priority.

(4) It is the governnent of Iran, and not the people of Iran, that is
responsible for |Iran's support of terrorismand that comm ts egregi ous
vi ol ations of human rights under which its own citizens are required to
live.]

(A) THAT THE ILLICT NUCLEAR ACTIVITIES OF THE GOVERNVENT OF | RAN,
COVBI NED W TH | TS DEVELOPVENT OF UNCONVENTI ONAL  WEAPONS AND BALLI STIC
M SSI LES, AND I TS SUPPORT OF | NTERNATI ONAL TERRORI SM REPRESENT A SERI -
OQUS THREAT TO THE SECURI TY OF THE STATE OF NEW YORK, |ITS CITIZENS AND
THEI R PROPERTY;

(B) THAT |IRAN AND OTHER TERRORI ST STATES AND ORGANI ZATI ONS HAVE
REPEATEDLY | DENTI FI ED NEW YORK STATE AND ITS CITIZENS AS A PRI MARY
TARGET FOR TERRORIST ACTIVITIES AND ATTACKS, AND UNDER THE STATE' S
CONSTI TUTI ONAL PONERS TO PROVI DE FOR THE PUBLI C HEALTH, SAFETY, SECURITY
AND PUBLI C PROTECTION OF I TS CI TI ZENS AND THEI R PROPERTY, AND UNDER THE
STATE'S CONSTI TUTI ONAL POWERS TO PROVI DE FOR THE PROTECTI ON AND REGU
LATI ON OF I TS FI NANCI AL, BANKI NG AND | NSURANCE SECTORS, AND UNDER THE
STATE'S CONSTI TUTI ONAL POWERS TO PROVI DE FOR THE PROTECTI ON AND REGU
LATI ON OF I TS ENVI RONMENT AND NATURAL RESOURCES, NEW YORK STATE HAS THE
LEGAL AUTHORITY TO PREVENT | NVESTMVENT | N, | NCLUDI NG PROHI BI TI NG ENTRY
| NTO OR RENEW NG CONTRACTS W TH, COWPANI ES OPERATING IN |IRAN S ENERGY
AND FI NANCI AL SECTORS W TH | NVESTMENTS THAT HAVE THE RESULT OF DI RECTLY
OR | NDI RECTLY SUPPORTING THE EFFORTS OF THE GOVERNMENT OF |RAN TO
ACH EVE NUCLEAR WEAPONS CAPABILITY OR TO OTHERW SE PROMOTE OR ADVANCE
TERRORI ST ACTI VI TIES THAT WLL TARGET OR AFFECT NEW YORK STATE, |ITS
Cl TI ZENS OR THEI R PROPERTY;

(© THAT THE SERI OQUS AND URGENT NATURE OF THE THREAT FROM | RAN DEMANDS
THAT STATES, LOCAL GOVERNMENTS, AND PRI VATE | NSTI TUTI ONS WORK TOGETHER
W TH THE FEDERAL GOVERNMENT AND AMERI CAN ALLI ES TO DO EVERYTHI NG POSSI -
BLE DI PLOVATI CALLY, POLITI CALLY, AND ECONOM CALLY TO PREVENT | RAN FROM
ACQUI RING A NUCLEAR WEAPONS CAPABILITY OR TO OIHERWSE PROVOTE OR
ADVANCE TERRORI ST ACTI VI TIES THAT W LL TARGET OR AFFECT NEW YORK STATE,
I TS Cl TI ZENS OR THEI R PROPERTY;

(D) THAT | RAN HAS REPEATEDLY DEMONSTRATED AN | NTENT TO PURSUE AND USE
NUCLEAR WEAPONS, WEAPONS OF MASS DESTRUCTI ON, AND TO PROMOTE OR ADVANCE
TERRORI ST ACTI VI TI ES ACROSS THE WORLD;
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(E) THAT RESPECT FOR HUMAN RI GHTS | N | RAN HAS STEADI LY DETERI ORATED AS
DEMONSTRATED BY TRANSPARENTLY FRAUDULENT ELECTIONS AND THE BRUTAL
REPRESSI ON AND MJURDER, ARBI TRARY ARRESTS, AND SHOW TRI ALS OF PEACEFUL
DI SSI DENTS;

(F) THAT THE CONCERNS OF THE STATE OF NEW YORK REGARDI NG | RAN ARE
STRI CTLY THE RESULT OF THE ACTI ONS OF THE GOVERNMENT OF | RAN AND SHOULD
NOT BE CONSTRUED AS ENM TY TOMRDS THE | RANI AN PEOCPLE;

(G THAT I N ORDER TO EFFECTI VELY ADDRESS THE NEED FOR THE GOVERNMENTS
OF THI S STATE TO RESPOND TO THE PCOLICIES OF IRAN IN A UNI FORM FASHI ON,
PROHI Bl TING CONTRACTS W TH PERSONS ENGAGED | N | NVESTMENT ACTIVITIES IN
THE ENERGY AND FI NANCI AL SECTORS OF | RAN MJUST BE ACCOWLISHED ON A
STATEW DE BASI S;

THAT TERRORI STS HAVE CONTI NUED TO USE | RAN AS THEI R SAFE HARBOR,
THAT THE | RANI AN GOVERNMENT HAS FAI LED TO ADDRESS THE SPREAD OF TERROR-
| ST ACTIVITIES, AND THAT HUMAN RI GHTS VI OLATI ONS ARE | N | RAN ARE, AND
CONTI NUE TO BE RAMPANT; AND

(1) THAT THE SERI OQUS AND URGENT NATURE OF THE CONTI NUED THREAT FROM
| RAN, FOR THE STATE OF NEW YORK, |ITS CITIZENS AND THEI R PROPERTY,
DEMANDS THAT OUR STATE, LOCAL GOVERNVENTS AND PRI VATE | NSTI TUTI ONS WORK
TOGETHER TO CONTINUE TO DO ALL WTHIN I TS LEGAL PONER TO ENSURE THAT
| RAN DCES NOT HAVE THE RESOURCES TO ACQUI RE NUCLEAR WEAPONS CAPABI LI TY
AND THAT | T CEASE | TS PROMOTI ON AND ADVANCEMENT OF TERRORI ST ACTI VI Tl ES.

S 7. Subsection 5 of section 1415 of the insurance | aw is REPEALED.

S 8. This act shall take effect i mediately, and shall not be deened
repeal ed as the result of any executive action taken by the president of
the United States, or the departnment of state, unless such action is a
duly executed treaty approved by two-thirds of the United States Senate,
and provided further that the addition, anendnent and/or repeal of any
rule or regulation necessary for the inplenentation of this act is
aut hori zed to be made on and after such effective date.



