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STATE OF NEW YORK

5928--A
2015- 2016 Regul ar Sessi ons
I N SENATE
June 12, 2015

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be committed to the Committee on Rules -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anmend the insurance law, in relation to catastrophic or rein-
surance coverage issued to certain small groups; and providing for the
repeal of such provisions upon the expiration thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 1 of subsection (h) of section 3231 of the insur-
ance law, as added by chapter 501 of the laws of 1992, is anmended to
read as foll ows:

(1) Notwi t hstandi ng any other provision of this chapter, no insurer,
subsidiary of an insurer, or controlled person of a holding conpany
system may act as an administrator or clains paying agent, as opposed to
an insurer, on behalf of small groups which, if they purchased insur-
ance, would be subject to this section. No insurer, subsidiary of an
i nsurer, or controlled person of a holding conpany may provide stop
| oss, <catastrophic or reinsurance coverage to snmall groups which, if
t hey purchased insurance, would be subject to this section. PROVI DED,
HONEVER, THE PROVI SIONS OF THI S PARAGRAPH SHALL NOT APPLY TO STOP LGSS,
CATASTROPHI C OR REI NSURANCE COVERAGE | SSUED AND | N EFFECT ON OR BEFORE
JUNE FIRST, TWDO THOUSAND FIFTEEN TO SMALL GROUPS COVERI NG BETWEEN
FI FTY- ONE AND ONE HUNDRED EMPLOYEES OR MEMBERS OF THE GROUP.

S 2. Paragraph 1 of subsection (e) of section 4317 of the insurance
law, as anended by section 72 of part D of chapter 56 of the | aws of
2013, is anended to read as foll ows:

(1) Notwi t hstandi ng any other provision of this chapter, no insurer,
subsidiary of an insurer, or controlled person of a holding conpany
system may act as an administrator or clains paying agent, as opposed to
an insurer, on behalf of small groups which, if they purchased insur-
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ance, would be subject to this section. No insurer, subsidiary of an
i nsurer, or controlled person of a holding conpany may provide stop
| oss, <catastrophic or reinsurance coverage to snall groups which, if
they purchased insurance, would be subject to this section. PROVI DED,
HOWNEVER, THE PROVI SI ONS OF TH S PARAGRAPH SHALL NOT APPLY TO STOP LGSS,
CATASTROPHI C OR RElI NSURANCE COVERACGE | SSUED AND I N EFFECT ON OR BEFORE
JUNE FI RST, TWO THOUSAND FIFTEEN TO SMALL GROUPS COVERI NG BETWEEN
FI FTY- ONE AND ONE HUNDRED EMPLOYEES OR MEMBERS OF THE GROUP.

S 3. Paragraph 1 of subsection (g) of section 3231 of the insurance
| aw, as anended by section 70 of part D of chapter 56 of the I|aws of
2013, is anmended to read as foll ows:

(1) This section shall also apply to policies issued to a group
defined in subsection (c) of section four thousand two hundred thirty-
five OF THI S CHAPTER, including but not limted to an association or
trust of enployers, if the group includes one or nore nenber enployers
or other nmenber groups which have fifty or fewer enpl oyees or nenbers
excl usi ve of spouses and dependents. For policies issued or renewed on
or after January first, two thousand fourteen, if the group includes one
or nore nenber small group enployers eligible for coverage subject to
this section, then such nenber enployers shall be classified as snmal
groups for rating purposes and the remaining nmenbers shall be rated
consistent with the rating rules applicable to such remining nenbers
pursuant to paragraph two of this subsection. PROVI DED, HOAEVER THI S
SUBSECTI ON SHALL NOT APPLY TO GROUPS WHI CH HAVE BEEN | SSUED A POLICY ON
OR BEFORE JULY FIRST, TWD THOUSAND FI FTEEN, AND HAVE MEMBER EMPLOYERS
VWHO, ON OR AFTER SUCH DATE, HAVE BETWEEN FIFTY-ONE AND ONE HUNDRED
EMPLOYEES, EXCLUSI VE OF SPOUSES AND DEPENDENTS, AND THE GROUP | S ElI THER
(1) ORGANI ZED PURSUANT TO ARTICLE FI VE-G OF THE GENERAL MUNI Cl PAL LAW
AND IS COVWPRI SED ENTIRELY OF ONE OR MORE MUNI Cl PAL CORPORATIONS OR
DI STRICTS (AS SUCH TERMS ARE DEFI NED | N SECTI ON ONE HUNDRED NI NETEEN- N
OF THE GENERAL MUNI Cl PAL LAW; OR (I1) COWPRI SED ENTI RELY OF NONPUBLI C
SCHOOLS PROVI DI NG EDUCATI ON | N ANY GRADE FROM PRE- KI NDERGARTEN THROUGH
TWELFTH GRADE. FOR SUCH GROUPS WHI CH HAVE BEEN | SSUED A POLICY ON OR
BEFORE JULY FIRST, TWD THOUSAND FIFTEEN, THE APPLI CABILITY OF TH S
SUBSECTI ON SHALL CONTI NUE | RRESPECTI VE OF WHETHER THE CGROUP SELECTS A
POLICY FROM A DI FFERENT |INSURER OR |F THE MEMBER EMPLOYER SELECTS A
DI FFERENT GROUP FOR SUCH COVERAGE

S 4. Paragraph 1 of subsection (d) of section 4317 of the insurance
law, as anended by section 72 of part D of chapter 56 of the | aws of
2013, is anmended to read as foll ows:

(1) This section shall also apply to a contract issued to a group
defined in subsection (c) of section four thousand two hundred thirty-
five of this chapter, including but not limted to an association or
trust of enployers, if the group includes one or nore nenber enployers
or other nmenber groups which have fifty or fewer enployees or nenbers
excl usive of spouses and dependents. For contracts issued or renewed on
or after January first, two thousand fourteen, if the group includes one
or nore nmenber snall group enployers eligible for coverage subject to
this section, then such nmenber enployers shall be classified as smal
groups for rating purposes and the renmining nenbers shall be rated
consistent with the rating rules applicable to such remai ni ng nenbers
pursuant to paragraph two of this subsection. PROVI DED, HOWEVER THI S
SUBSECTI ON  SHALL NOT APPLY TO GROUPS WHI CH HAVE BEEN | SSUED A POLI CY ON
OR BEFORE JULY FI RST, TWDO THOUSAND FI FTEEN, AND HAVE MEMBER EMPLOYERS
VHO, ON OR AFTER SUCH DATE, HAVE BETWEEN FI FTY- ONE AND ONE HUNDRED
EMPLOYEES, EXCLUSI VE OF SPOUSES AND DEPENDENTS, AND THE GROUP | S El THER
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(1) ORGANI ZED PURSUANT TO ARTICLE FIVE-G OF THE GENERAL MUNI Cl PAL LAW
AND ARE COWPRISED ENTIRELY OF ONE OR MORE MUNI Cl PAL CORPORATI ONS OR
DI STRI CTS (AS SUCH TERMS ARE DEFI NED | N SECTI ON ONE HUNDRED NI NETEEN- N
OF THE GENERAL MUNICI PAL LAW; OR (I1) COWPRI SED ENTI RELY OF NONPUBLI C
SCHOOLS PROVI DI NG EDUCATI ON I N ANY GRADE FROM PRE- KI NDERGARTEN THROUGH
TWELFTH GRADE. FOR SUCH GROUPS WHI CH HAVE BEEN | SSUED A POLI CY ON OR
BEFORE JULY FIRST, TWD THOUSAND FIFTEEN, THE APPLICABILITY OF TH'S
SUBSECTI ON  SHALL CONTI NUE | RRESPECTI VE OF WHETHER THE GROUP SELECTS A
POLI CY FROM A DI FFERENT I NSURER OR IF THE MEMBER EMPLOYER SELECTS A
DI FFERENT GROUP FOR SUCH COVERAGE.

S 5. This act shall take effect imrediately; and shall be deened
repealed 5 years after it shall have becone a | aw



