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STATE OF NEW YORK

5819--A
2015- 2016 Regul ar Sessi ons
I N SENATE
June 4, 2015

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations -- recommitted to the Conmittee on Energy and Tel ecommuni -
cations in accordance wth Senate Rule 6, sec. 8 -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anend the public service law, in relation to the establishnent
of reduced residential rates for electric and natural gas service to
| ow-i ncome custoners

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 65 of the public service law is anmended by adding a
new subdi vision 16 to read as foll ows:

16. REDUCED RESI DENTI AL RATES FOR ELECTRI C AND NATURAL GAS SERVI CE TO
LOW | NCOVE CUSTOMVERS. (A) ELECTRI C AND GAS CORPCORATI ONS SHALL ESTABLI SH
AND CONTI NUE REDUCED RATE SCHEDULES FOR LOW | NCOVE ELECTRI C AND NATURAL
GAS CUSTOVERS. THE AVERAGE EFFECTI VE RATE REDUCTI ON SHALL NOT BE LESS
THAN TWENTY- FI VE PERCENT OR MORE THAN THI RTY- FI VE PERCENT OF THE REVEN-
UES THAT WOULD HAVE BEEN PRODUCED FOR THE SAME BILLED USAGE BY OTHER
RESI DENTI AL CUSTOMVERS RECEI VING FULL SERVI CE FROM THE UTI LI TY WHO ARE
NOT ELI A BLE FOR THE REDUCED RATE.

(B) REDUCED RESI DENTI AL RATES FOR ELECTRIC AND NATURAL GAS SERVICE
SHALL BE ESTABLISHED FOR ANY CUSTOVER WHO RECEI VES BENEFI TS FROM THE
SUPPLEMENTAL SECURI TY | NCOVE PROGRAM FOR THE AGED OR DI SABLED OR OTHER
PERSONS, THE TEMPORARY ASSI STANCE TO NEEDY FAM LI ES PROGRAM SAFETY NET
ASS|I STANCE, THE SUPPLEMENTAL NUTRI TION ASSI STANCE PROGRAM  MEDI CAL
ASS|I STANCE, THE HOVE ENERGY ASSI STANCE PROGRAM THE TELEPHONE LI FELI NE
ASS| STANCE PROGRAM AND ANY OTHER ADDI TI ONAL ASSI STANCE PROGRAM OR
| NCOVE STANDARD APPROVED BY THE COVM SSI ON.

(© PROVI DERS OF ELECTRI C AND NATURAL GAS SERVI CE SHALL COOPERATE W TH
THE COW SSION AND SOCIAL SERVICES DI STRICTS AND OTHER AGENCI ES TO

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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CERTI FY AND RECERTI FY CUSTOVER ELIGBILITY THROUGH PRI VACY PROTECTED
DATA EXCHANGES APPROVED BY THE COWM SSI ON TO ACHI EVE EFFI Cl ENT ENROLL-
MENT OF ELI G BLE CUSTOMERS.

(D) PROVIDERS OF ELECTRIC AND NATURAL GAS SERVI CE SHALL STRIVE TO
PROVI DE REDUCED RESI DENTI AL RATES TO ALL CUSTOMERS ELIGABLE FOR THEM
AND SHALL PROVIDE APPLICATION FORMS FOR REDUCED RATES TO ELI d BLE
LOW | NCOVE CUSTOMVERS ON THEI R VEBSI TES, AT THEI R OFFI CES, AND BY OTHER
MEANS. | NFORMATI ON REGARDI NG THE AVAI LABI LI TY AND ELI G BI LI TY STANDARDS
FOR REDUCED RATES SHALL BE PROVI DED TO RESI DENTI AL CUSTOMVERS AT THE TI ME
OF SERVICE |INTIATION, INBILL I NSERTS, | N COWUNI CATI ONS TO CUSTOVERS
I N ARREARS, AND BY OTHER MEANS REQUI RED OR APPROVED BY THE COWM SSI ON.

(E) THE | NCREMENTAL REVENUE EFFECTS OF ENHANCEMENT TO LOW I NCOVE RATE
PROGRAMS UNDER THI' S SECTI ON SHALL BE DEFERRED FOR SUBSEQUENT RATE MAKI NG
TREATMENT AND APPROVAL BY THE COW SSI ON. THE REVENUE | MPACT OF SUCH
RATE REDUCTI ON SHALL BE M Tl GATED BY (I) APPLYI NG ANY EARNINGS OF THE
UTILITY ABOVE THE ALLONED RETURN ON EQUI TY SET I N THE MOST RECENT RATE
CASE, (I1) DI SALLON NG ANY PREM UM ABOVE THE RATE OF RETURN ALLOWED FOR
NOT FILING A RATE CASE OR FOR SHARI NG OF OVEREARNI NGS, (I111) UTILIZI NG
ANY UNCOWM TTED FUNDS AVAI LABLE FROM CURRENT SURCHARGES ALLOWED BY THE
COW SSION AND NOT EXPRESSLY AUTHORI ZED BY STATUTE, (1V) DI SALLON NG
RECOVERY FROM RATEPAYERS OF ANY COSTS OF EXECUTI VE COVPENSATI ON BONUSES.
AFTER SUCH M Tl GATI ON MEASURES, AND OTHER M TI GATI ON MEASURES WHI CH THE
COW SSI ON  MAY APPROVE, ANY SHI FT OF REVENUE RESPONSI Bl LI TY TO OTHER
CUSTOMVERS DUE TO THE REVENUE EFFECTS OF LOW I NCOVE RATES SHALL NOT BE
BORNE SOLELY BY ANY SI NGLE CLASS OF CUSTOMER

S 2. The public service law is anended by adding a new section 66-0 to
read as foll ows:

S 66- O. REDUCED RESI DENTI AL RATES FOR ELECTRI C AND NATURAL GAS SERVI CE
TO LOWINCOVE CUSTOVERS. 1. THE COWM SSI ON SHALL REQUI RE ELECTRI C AND
NATURAL GAS CORPORATI ONS TO ESTABLI SH AND CONTINUE PROGRAMS OF RATE
REDUCTI ON  AND OTHER ASSI STANCE TO LOW | NCOVE RESI DENTI AL ELECTRI C AND
NATURAL GAS CUSTOVERS, THE REVENUE | MPACT OF WHI CH SHALL NOT BE BORNE
SOLELY BY ANY SINGLE CLASS OF CUSTOVER. THE COVM SSI ON SHALL ENSURE
APPROPRI ATE LEVELS OF RATE REDUCTI ON FOR LOW | NCOVE ELECTRI C AND NATURAL
GAS CUSTOVERS TO M Tl GATE HARDSHI P, WHI CH SHALL NOT BE LESS THAN TWEN-
TY-FIVE PERCENT OR MORE THAN THI RTY- FI VE PERCENT OF THE REVENUES THAT
WOULD HAVE BEEN PRODUCED FOR THE SAME BI LLED USAGE BY OTHER RESI DENTI AL
CUSTOVERS RECEI VING FULL SERVI CE FROM THE UTI LI TY WHO ARE NOT ELI G BLE
FOR THE REDUCED RATE. |IN ESTABLISH NG THE APPROPRI ATE PERCENTAGE
REDUCTION THE COWM SSION SHALL ENSURE TO THE EXTENT FEASI BLE THAT
LOW | NCOVE RATEPAYERS ARE NOT JEOPARDI ZED OR OVERBURDENED BY RATES FOR
ELECTRI C AND NATURAL GAS SERVI CE.

2. THE COW SSION SHALL ESTABLISH CUSTOVER | NCOVE AND CATEGORI CAL
ELI G BI LI TY STANDARDS FOR REDUCED RATES, WHICH SHALL | NCLUDE, W THOUT
LI M TATION, ANY CUSTOVERS WHO RECElIVE BENEFI TS FROM THE SUPPLEMENTAL
SECURI TY | NCOVE PROGRAM FOR THE AGED OR DI SABLED OR OTHER PERSONS, THE
TEMPORARY ASSI STANCE TO NEEDY FAM LI ES PROGRAM SAFETY NET ASSI STANCE,
THE SUPPLEMENTAL NUTRI TI ON ASSI STANCE PROGRAM MEDI CAL  ASSI STANCE, THE
HOVE ENERGY ASSI STANCE PROGRAM AND THE TELEPHONE LI FELI NE ASSI STANCE
PROGRAM

3. THE COW SSI ON SHALL PROMOTE FULL PENETRATI ON OF THE REDUCED RATE
ASSI STANCE TO ALL ELIG@BLE CUSTOVERS THROUGH PRI VACY PROTECTED DATA
EXCHANGES W TH AGENCI ES PROVI DI NG ASSI STANCE TO CATEGORI CALLY ELI d BLE
CUSTOVERS TO ACHI EVE EFFI Cl ENT ENRCLLMENT, CERTI FI CATI ON, AND PERI ODI C
RECERTI FI CATI ON OF ELI A BI LI TY.
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4. THE COW SSI ON SHALL REQUI RE PROVI DERS OF ELECTRI C AND NATURAL GAS
SERVI CE TO PROVI DE | NFORVATI ON AND APPLI CATI ON FORMS FOR REDUCED RATES
TO ELI G BLE LOW | NCOVE CUSTOVERS ON THEI R WEBSI TES, AT THEIR OFFI CES,
AND BY OTHER MEANS, AND TO PROVI DE | NFORMATI ON REGARDI NG THE AVAI LABI LI -
TY AND ELIABILITY STANDARDS FOR REDUCED RATES TO RESI DENTI AL CUSTOVERS
AT THE TIME OF SERVICE INITIATION, IN BILL |INSERTS, |IN COWUN CATI ONS
WTH CUSTOVERS | N ARREARS, AND BY OTHER MEANS REQUI RED OR APPROVED BY
THE COWM SSI ON.

5. THE COW SSI ON SHALL REQUI RE ELECTRI C AND NATURAL GAS CORPORATI ONS
TO ESTABLI SH REDUCED RATES PURSUANT TO THI S SECTI ON TO BE EFFECTI VE NO
LATER THAN JANUARY FI RST, TWO THOUSAND SEVENTEEN, AND TO FILE PERI ODIC
REPORTS AT LEAST ANNUALLY REGARDI NG THE NUMBER OF ELI G BLE CUSTOVERS
RECEI VI NG REDUCED RATES, UTILITY EFFORTS TO PROVI DE REDUCED RESI DENTI AL
RATES TO ALL CUSTOVERS ELI d BLE FOR THEM AND OTHER | NFORMATI ON DEEMED
NECESSARY OR APPROPRI ATE BY THE COMM SSION FOR THE EFFICIENT ADM NI S-
TRATI ON OF THE REDUCED RATES.

6. THE COW SSION SHALL REQUI RE THAT THE | NCREMENTAL REVENUE EFFECTS
OF ENHANCEMENT TO LOWINCOVE RATE PROGRAMS UNDER THIS SECTION BE
DEFERRED FOR SUBSEQUENT RATE MAKI NG TREATMENT. THE | NCREMENTAL REVENUE
| MPACT OF SUCH RATE REDUCTI ONS SHALL BE M Tl GATED BY:

(A) APPLYI NG ANY EARNINGS OF THE UTILITY ABOVE THE ALLONED RETURN ON
EQU TY SET IN THE MOST RECENT RATE CASE, PURSUANT TO SUBDI VI SI ON TVWENTY
OF SECTI ON SI XTY-SI X OF TH S ARTI CLE;

(B) DI SALLON NG ANY RATE OF RETURN PREM UM FOR NOT FI LI NG A RATE CASE
OR FOR SHARI NG OF OVEREARNI NGS AFTER RATES ARE SET;

(© UTILIZI NG ANY UNCOW TTED REVENUES FROM SURCHARGES ALLOWED BY THE
COW SSI ON BUT NOT EXPRESSLY AUTHORI ZED BY STATUTE; AND

(D) DI SALLOW NG EXECUTI VE COVPENSATI ON OR BONUSES NOT ESSENTI AL TO THE
PROVI SI ON OF SAFE AND ADEQUATE SERVI CE.

AFTER APPLYI NG REVENUES FROM SUCH SOURCES, AND OTHER M Tl GATI ON MEAS-
URES VWHI CH THE COVMM SSI ON MAY APPROVE, ANY SHI FT OF REVENUE RESPONSI BI L-
ITY TO OTHER CUSTOMERS DUE TO THE REVENUE EFFECTS OF LOW | NCOVE RATES
SHALL NOT BE BORNE SOLELY BY ANY SINGLE CLASS OF CUSTOVER.

S 3. This act shall take effect on the sixtieth day after it shall
have becone a | aw



