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STATE OF NEW YORK

5624
2015- 2016 Regul ar Sessi ons
I N SENATE
May 20, 2015

Introduced by Sen. SAVINO -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Banks

AN ACT to anend the banking law, in relation to conmunity bank service
cor porations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "comunity bank service corporation act".

S 2. The banking law is anended by adding a new article 2-D to read as
fol | ows:

ARTI CLE 2-D
COVMUNI TY BANK SERVI CE CORPORATI ONS
SECTI ON 88. SERVI CE CORPORATI ONS OWNED BY COVMUNI TY BANKS; AUTHORI ZED
ACTI VI TIES OF SUCH CORPORATI ONS; | NVESTMENTS THEREI N.

S 88. SERVI CE CORPORATI ONS OANED BY COVMUNI TY BANKS; AUTHORI ZED ACTI V-
| TTES OF SUCH CORPORATI ONS; | NVESTMENTS THEREIN. 1. A COWUN TY BANK MAY
| N\VEST IN THE STOCK, CAPI TAL NOTES AND DEBENTURES OF ONE OR MORE SERVI CE
CORPORATI ONS ORGANI ZED UNDER THE LAWS OF THI S STATE FOR THE SOLE ACTI V-
ITIES SET FORTH |IN SUBDI VISION TWO OF THI S SECTI ON, TO THE EXTENT AND
UPON SUCH CONDI TI ONS AS ARE OR HAVE BEEN AUTHORI ZED BY THE SUPERI NTEN-
DENT OF FINANCI AL SERVI CES | NCLUDI NG BUT NOT LIM TED TO THE FOLLOW NG
ACTI VI Tl ES:

(A) PROVIDI NG SERVICES PRIMARILY FOR OTHER FINANCI AL | NSTI TUTI ONS
PARTI CULARLY ACCOUNTI NG, AUDI TING  CLERI CAL, COWPLI ANCE ACTIVITIES,
CONSULTI NG, DATA STORAGE AND PROCESS, | NVESTMENT ADVI SORY, RESEARCH
SERVI CES, LOCATOR SERVICES, PERSONNEL TRAI NI NG AND SUPPORT, MARKETI NG
SERVI CES, EMPLOYEE LEASI NG SERVI CES, AND MANAGERI AL;

(B) ORIGA NATING INVESTING IN, PURCHASING SELLING SERVICING OR
OTHERW SE DEALING IN DI RECTLY OR THROUGH PARTI Cl PATI ON, LOANS OF ANY
TYPE WH CH MAY BE MADE BY A COVMUNI TY BANK;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(© PROVI DI NG | NSURANCE BROKERAGE OR AGENCY SERVI CES, | NCLUDING BUT
NOT LIM TED TO AGENCY FOR SALE OF | NSURANCE, VEH CLE WARRANTY PROGRAMS,
GROUP PURCHASI NG PROGRAMS AND REAL ESTATE SETTLEMENT PROGRAMS;

(D) PROVIDING REAL ESTATE SERVICES |NCLUDING BUT NOT LIMTED TO
BROKERAGE, APPRAI SAL, | NSPECTI ON, PROPERTY MANAGEMENT, AND LEASING OF
EXCESS PROPERTY;

(E) LEASI NG OF PERSONAL PROPERTY TO CUSTOMERS;

(F) PROVI DI NG LOAN SUPPORT SERVI CES | NCLUDI NG BUT NOT LI M TED TO DEBT
COLLECTI ON SERVI CES, LOAN PROCESSI NG SERVICE AND SALES, REAL ESTATE
SETTLEMENT SERVI CES, PURCHASI NG AND SERVI Cl NG OF NON- PERFORM NG LOANS
AND REFERRAL AND PROCESSI NG OF LQOAN APPLI CATI ONS;

(G RECORD RETENTI ON, SECURI TY AND DI SASTER RECOVERY SERVI CES | NCLUD-
ING BUT NOT LIMTED TO ALARM MONI TORI NG AND OTHER SECURI TY SERVI CES,
DI SASTER RECOVERY SERVI CES, M CROFI LM M CROFI CHE, OPTI CAL AND ELECTRON
| C | MAG NG CD- ROM DATA STORAGE AND RETRIEVAL SERVICES, PROVISION OF
FORMS AND SUPPLI ES AND RECORD RETENTI ON AND STORAGE;

(H) SECURI TI ES BROKERAGE SERVI CES;

(1) SHARED COVMUNI TY BANK BRANCH OPERATI ONS;

(J) STUDENT LOAN ORI G NATI QN, | NCLUDI NG THE AUTHORI TY TO BUY AND SELL
PARTI Cl PATI ON | NTERESTS | N SUCH LOANS;

(K) TRAVEL AGENCY AND TAX PREPARATI ON SERVI CES;

(L) PROVI DI NG COURI ER SERVI CES;

(M TRUST AND TRUST RELATED SERVICES |INCLUDING BUT NOT LIMTED TO
ACTI NG AS ADM NI STRATOR FOR PREPAI D LEGAL SERVI CE PLANS, ACTI NG AS TRUS-
TEE, GUARDI AN, CONSERVATOR, ESTATE ADM NI STRATOR OR I N ANY OTHER FI DUCI -
ARY CAPACI TY AND TRUST SERVI CES;

(N) CREDI T AND LOAN ORI G NATI ON;

(O PAYROLL PROCESSI NG SERVI CES;

(P) 1SSU NG CREDI T CARDS AND ENGAG NG I N CREDI T CARD OPERATI ONS;

(Q |SSU NG LETTERS OF CREDI T; AND

R) SPONSCORING ORGANI ZI NG AND ADVI SING OPEN-ENDED MJTUAL FUNDS;
PROVI DED THAT ALL OF THE STOCK OF SUCH SERVI CE CORPORATIONS IS, OR 1S TO
BE, OMNED BY ONE OR MORE COMMUNI TY BANKS; AND PROVI DED FURTHER, THAT NO
COVWUNI TY BANK MAY MAKE ANY | NVESTMENT UNDER THI S SECTION I F I TS AGCGRE-
GATE OUTSTANDI NG | NVESTMENT THEREBY, DETERM NED AS PRESCRIBED BY THE
SUPERI NTENDENT OF FINANCI AL SERVI CES, WOULD EXCEED FI VE PER CENTUM OF
| TS ASSETS.

2. THE ACTIVITIES OF SUCH SERVI CE CORPORATI ONS, PERFORMVED DI RECTLY OR
THROUGH ONE OR MORE WHOLLY OWNED SUBSI DI ARI ES, SHALL CONSI ST OF RENDER-
I NG SUCH SERVI CES TO COVMUNI TY BANKS AND MAKI NG SUCH | NVESTMENTS FOR
| TSELF AND FOR COVMUNITY BANKS AS ARE AUTHORI ZED SERVI CES AND | NVEST-
MENTS FOR SUCH COVMUNI TY BANKS UNDER THE PROVI SI ONS OF THI S CHAPTER, AS
VWELL AS SUCH ACTIVITIES AS MAY BE PRESCRI BED BY THE GENERAL REGULATI ON
OF THE SUPERI NTENDENT OF FI NANCI AL SERVI CES.

3. FOR PURPOSES OF THI'S SECTION, A COVWWUNI TY BANK SHALL BE DEFI NED AS
A BANK OR TRUST COVPANY ORGANI ZED UNDER OR SUBJECT TO THE PROVI SI ON OF
ARTI CLE THREE OF THI S CHAPTER OR THE COVPARABLE PROVI SI ON OF THE LAWS OF
ANOTHER STATE OR A NATI ONAL BANKI NG ASSOCI ATION OR A SAVINGS BANK, A
SAVI NGS AND LQAN ASSOCI ATI ON OR OTHER SAVI NGS | NSTI TUTI ON CHARTERED AND
SUPERVI SED AS SUCH UNDER FEDERAL OR STATE LAW WHERE AVERAGE VALUE OF
ASSETS MUST NOT EXCEED EI GHT BI LLI ON DOLLARS.

S 3. This act shall take effect on the sixtieth day after it shall
have becone a | aw



