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STATE OF NEW YORK

5491
2015- 2016 Regul ar Sessi ons
I N SENATE
May 14, 2015

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Transportation

AN ACT to anend the vehicle and traffic law, in relation to requiring
retail notor vehicle dealers to disclose to purchasers any markups in
the cost of a notor vehicle as the result of financing the cost there-
of; and to amend the financial services law, in relation to authoriz-
ing the financial frauds and consuner protection unit to study notor
vehi cl e deal er price nmarkups

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 415 of the vehicle and traffic |law is anended by
addi ng a new subdivision 3-a to read as foll ows:

3-A. RETAI L DEALER FI NANCI NG MARKUP. A, EVERY RETAIL DEALER SHALL
DI SCLOSE TO EACH PURCHASER OF A MOTOR VEHI CLE, AT THE TI ME OF SALE, ANY
MARKUPS | N THE COST OF SUCH MOTOR VEHI CLE RELATED TO THE ENTRY |INTO A
RETAI L | NSTALLVMENT CONTRACT, LOAN AGREEMENT OR OTHER FI NANCI NG AGREEMENT
FOR THE VEH CLE PURSUANT TO ARTI CLE NI NE OF THE PERSONAL PROPERTY LAW
THE FAI LURE OF ANY RETAIL DEALER TO COWPLY WTH THE PROVISIONS OF TH'S
PARAGRAPH SHALL BE GROUNDS FOR THE DEPARTMENT TO SUSPEND OR REVOKE THE
REG STRATI ON | SSUED TO SUCH DEALER PURSUANT TO THI S SECTI ON.

B. UPON VI OLATI ON OF THE PROVI SI ONS OF PARAGRAPH A OF THI'S SUBDI VI -
SION, AN AGGRI EVED PURCHASER SHALL BE ENTI TLED TO COVPENSATORY DAMAGES
EQUAL TO THE FI NANCI NG MARKUP, AND REASONABLE ATTORNEY' S FEES.

S 2. Section 404 of the financial services law is anended by adding a
new subsection (d) to read as foll ows:

([»(1) THE FI NANCI AL FRAUDS AND CONSUMER PROTECTION UNI'T IS AUTHORI ZED

CONDUCT A STUDY OF THE PATTERNS AND PRACTI CES OF MOTOR VEHI CLE PRI CE
NARKUPS BY MOTOR VEH CLE DEALERS TO |DENTIFY PROBLEMATIC PRACTICES
| NCLUDI NG BUT NOT LIM TED TO, RACE DI SCRI M NATI ON, AND MAKE RECOMVENDA-
TIONS FOR THE ELI M NATI ON OF SUCH PROBLEMATI C PRACTI CES.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(2) THE FI NANCI AL FRAUDS AND CONSUMER PROTECTION UNI T SHALL SUBM T THE
FI NDI NGS AND RECOMVENDATI ONS OF | TS STUDY, CONDUCTED PURSUANT TO PARA-
GRAPH ONE OF THI'S SUBSECTI QN, TO THE GOVERNOR, THE TEMPORARY PRESI DENT
OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, AND THE CHAI RS OF THE SENATE
AND ASSEMBLY BANKS COWM TTEES.

S 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



