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Introduced by Sen. YOUNG -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Education

AN ACT to anend the education law, in relation to authorizing school
districts with | ow conbined wealth ratios to establish tax cap reserve
funds

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3651 of the education law is anended by adding two
new subdi visions 1-c and 3-b to read as foll ows:

1-C. NOTWTHSTANDING THE PROVISIONS OF SUBDIVISION ONE OF TH'S
SECTI ON, ANY SCHOCL DI STRI CT HAVI NG A COVBI NED WEALTH RATI O, AS DEFI NED
I N PARAGRAPH C OF SUBDI VI SI ON THREE OF SECTI ON THI RTY- SI X HUNDRED TWO OF
THIS TITLE, WHI CH IS THI RTY- FI VE ONE- HUNDREDTHS OR LESS, MAY ESTABLI SH A
RESERVE FUND FOR THE PAYMENT OF SCHOOL DI STRI CT EXPENDI TURES FOR ANY
SCHOOL YEAR TO THE EXTENT THE EXPENDI TURE OF MONI ES THEREFOR WOULD CAUSE
SUCH SCHOOL DI STRICT TO EXCEED I TS TAX LEVY LIMT PURSUANT TO SECTION
TWO THOUSAND TWENTY-THREE-A OF TH S CHAPTER, W THOUT APPROVAL BY THE
QUALI FI ED VOTERS OF THE DI STRI CT; PROVI DED, HOMNEVER, THAT THE TOTAL OF
THE MONIES HELD I N SUCH RESERVE FUND SHALL NOT EXCEED THAT AMOUNT VHI CH
M GHT REASONABLY BE DEEMED NECESSARY TO MEET ANTI Cl PATED | NCREASED
EXPENDI TURES BY THE SCHOOL DI STRICT | N FUTURE SCHOOL YEARS. ANY MONI ES
DEPOSI TED TO SUCH RESERVE FUND VWHI CH W LL NOT REASONABLY BE REQUI RED TO
BE EXPENDED FOR THE PURPOSE OF COVPLYI NG W TH THE DI STRICT' S TAX LEVY
LIMT SHALL BE RETURNED TO THE GENERAL FUND ON OR BEFORE THE FIRST DAY
OF THE FOURTH FI SCAL YEAR FOLLOW NG THE DEPCSI T OF SUCH MONI ES TO SAID
RESERVE FUND.

3-B. NOTW THSTANDI NG THE PROVISIONS OF SUBDIVISION THREE OF THI'S
SECTI ON, ANY SCHOCOL DI STRI CT WHI CH ESTABLI SHES A RESERVE FUND | N ACCORD-
ANCE WTH SUBDIVISION ONE-C OF THI S SECTI ON MAY MAKE EXPENDI TURES FROM
SUCH FUND FOR THE PURPOSES SPECI FI ED I N SUCH SUBDI VI SI ON W THOUT AUTHOR-
| ZATI ON OF THE VOTERS.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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