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Introduced by Sen. MARCELLINO -- read tw ce and ordered printed, and
when printed to be conmtted to the Cormittee on Corporations, Author-
ities and Comm ssions

AN ACT to anend the not-for-profit corporation law, in relation to
prohibiting certain enployees of a not-for-profit corporation from
serving on the corporation's governing board or from hiring famly
menber s

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 602 of the not-for-profit corporation law is
anmended by addi ng five new paragraphs (g), (h), (i), (j) and (k) to read
as foll ows:

(G THE BY-LAWS OF A NOT-FOR-PROFIT CORPORATION SHALL CONTAIN A
PROVI SI ON ON:

(1) EMPLOYEES SERVI NG ON SUCH GOVERNI NG BODY AND THE PERCENTAGE OF THE
MEMBERSHI P OF THE GOVERNI NG BODY THAT MUST BE | NDEPENDENT OF THE ORGAN-
| ZATI ON;

(2) HR NG OF FAMLY MEMBERS OF EMPLOYEES AND GOVERNI NG BODY MEMBERS;
AND

(3) CONFLICT OF | NTEREST COVERI NG BUSI NESS | NTERESTS.

(H ALL BY-LAWS REQUIRED IN THI S SECTI ON SHALL BE AVAI LABLE FOR REVI EW
BY THE ATTORNEY GENERAL UPON REQUEST.

(1) EMPLOYEES OF A NOT-FOR-PROFIT CORPCORATION ARE PRCH BI TED FROM
SERVING AS THE CHAIR OF SUCH ORGANI ZATI ON' S GOVERNI NG BODY AND FROM
SERVI NG AS A VOTI NG MEMBER OF SUCH ORGANI ZATI ON' S GOVERNI NG BODY.

(J) NO PERSON WHO | S RELATED TO THE CHI EF EXECUTI VE OR ANY MEMBER OF A
GOVERNI NG BODY BY BLOOD OR MARRI AGE SHALL BE EMPLOYED BY SUCH ORGANI ZA-
TION, EXCEPT WTH THE APPROVAL OF TWO THI RDS OF THE MEMBERS OF THE
GOVERNI NG BODY.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(K) NOTW THSTANDI NG ANY PROVI SI ON TO THE CONTRARY, THE PROVISIONS OF
PARAGRAPHS (G, (I) AND (J) OF THI S SECTI ON SHALL NOT APPLY TO CEMETERY
CORPORATI ONS THAT MUST COWPLY W TH ARTI CLE FI FTEEN OF TH S CHAPTER.

S 2. This act shall take effect one year after it shall have becone a
| aw.



