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STATE OF NEW YORK

4827
2015- 2016 Regul ar Sessi ons
I N SENATE
April 20, 2015

Introduced by Sen. VALESKY -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to lunp sumdistributions used
for the paynent of post-secondary education | oans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 603 of the tax law is anmended by adding a new
subsection (c) to read as foll ows:

(© EXEMPTION. LUMP SUM DI STRI BUTI ONS, AS TAXED UNDER THI S SECTI ON,
USED FOR PAYMENTS TO AN | NSTI TUTI ON RECEI VING ANY SCHEDULED PERI ODIC
PAYMENTS FROM A BORRONER PURSUANT TO THE TERMS OF ANY POST- SECONDARY
EDUCATI ON LOAN, AND MAKI NG THE PAYMENTS OF PRI NCI PAL AND | NTEREST AND
OTHER AMOUNTS W TH RESPECT TO THE AMOUNTS RECEI VED FROM THE BORROVER AS
MAY BE REQUI RED PURSUANT TO THE TERMS OF THE POST- SECONDARY EDUCATI ON
LOAN OR OF THE CONTRACT GOVERNI NG THE SERVI CI NG OR, DURI NG A PERI OD
VHEN PAYMENT ON A POST- SECONDARY EDUCATI ON LOAN | S DEFERRED, NMAI NTAI NI NG
ACCOUNT RECORDS FOR THE LOAN AND COVMUNI CATI NG W TH THE BORRONER REGARD-
| NG THE LOAN, ON BEHALF OF THE LOAN S HOLDER SHALL NOT BE SUBJECT TO THE
SEPARATE TAX | MPOSED | N SUBSECTI ON (A) OF THI' S SECTI ON.

S 2. Subsection (c) of section 612 of the tax law is anended by addi ng
a new paragraph 3-d to read as foll ows:

(3-D) PENSI ONS AND ANNUI TI ES RECEI VED BY AN | NDI VI DUAL OF ANY AGE, NOT
OTHERW SE EXCLUDED PURSUANT TO PARAGRAPH THREE OF THI'S SUBSECTION, TO
THE EXTENT | NCLUDI BLE | N GROSS | NCOVE FOR FEDERAL TAX PURPOSES, WHI CH
ARI SE (1) FROM AN EMPLOYER- EMPLOYEE RELATIONSHIP OR (11) FROM CONTRI B-
UTIONS TO A RETI REMENT PLAN WHI CH ARE DEDUCTI BLE FOR FEDERAL | NCOVE TAX
PURPCSES WHI CH ARE USED FOR PAYMENTS TO AN | NSTI TUTI ON RECEI VI NG ANY
SCHEDULED PERI DI C PAYMENTS FROM A BORRONER PURSUANT TO THE TERMS OF ANY
POST- SECONDARY EDUCATI ON LOAN, AND MAKI NG THE PAYMENTS OF PRI NCI PAL AND
| NTEREST AND OTHER AMOUNTS W TH RESPECT TO THE AMOUNTS RECEI VED FROM THE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BORROAER AS MAY BE REQUI RED PURSUANT TO THE TERMS OF THE POST- SECONDARY
EDUCATI ON LOAN OR OF THE CONTRACT GOVERNI NG THE SERVI CI NG OR, DURING A
PERICD WHEN PAYMENT ON A POST- SECONDARY EDUCATI ON LOAN | S DEFERRED,
MAI NTAI NIl NG ACCOUNT RECORDS FOR THE LOAN AND COVMUNI CATI NG W TH THE
BORROVNER REGARDI NG THE LOAN, ON BEHALF OF THE LOAN S HOLDER. HOWAEVER,
THE TERM "PENSIONS AND ANNUI TI ES" SHALL ALSO | NCLUDE DI STRI BUTI ONS OF
ANY KI'ND, | NCLUDI NG ANY LUWVP SUM DI STRI BUTI ONS, AS DEFINED |IN SUBPARA-
GRAPH (A) OF PARAGRAPH FOUR OF SUBSECTION (E) OF SECTI ON FOUR HUNDRED
TWD OF THE | NTERNAL REVENUE CODE AND TAXED UNDER SECTION SI X HUNDRED
THREE OF THI'S ARTICLE, RECEIVED BY AN I ND VIDUAL OF ANY AGE FROM AN
I NDI VI DUAL RETI REMENT ACCOUNT OR AN | NDI VI DUAL RETI REMENT ANNUITY, AS
DEFI NED | N SECTI ON FOUR HUNDRED EI GHT OF THE | NTERNAL REVENUE CODE, AND
DI STRI BUTI ONS RECEI VED BY AN | NDI VI DUAL OF ANY AGE FROM SELF- EMPLOYED
| NDI VI DUAL AND OWNER- EVPLOYEE RETI REMENT PLANS WH CH QUALIFY UNDER
SECTI ON FOUR HUNDRED ONE OF THE | NTERNAL REVENUE CODE, WHETHER OR NOT
THE PAYMENTS ARE PERI ODI C | N NATURE.

S 3. This act shall take effect immediately and shall apply to taxable
years conmencing on or after January 1, 2014.



