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STATE OF NEW YORK

4760--B
2015- 2016 Regul ar Sessi ons
I N SENATE
April 15, 2015

Introduced by Sen. STAVI SKY -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Hi gher Education -- recom
mtted to the Conmttee on Hi gher Education in accordance with Senate
Rule 6, sec. 8 -- comittee discharged, bill amended, ordered
reprinted as anended and reconmitted to said committee -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to anend the education law, in relation to enacting "Tuition-Free
NYII

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and may be cited as "Tuition-Free
NY" .

S 2. Paragraph h of subdivision 2 of section 355 of the education |aw
i s anmended by addi ng a new subparagraph 1-a to read as foll ows:

(1-A) THE TRUSTEES SHALL | MPLEMENT A PROGRAM TO PERM T ANY STUDENT WHO
HAS BEEN ADM TTED TO A STATE- OPERATED | NSTI TUTI ON OF THE STATE UNI VERSI -
TY TO ATTEND W THOUT THE PAYMENT OF TU TION AND FEES |F SUCH STUDENT
FULFI LLS THE REQUI REMENTS OF SUCH PROGRAM PURSUANT TO THE PROVI SI ONS OF
TH S SUBPARAGRAPH. THE PROVI SIONS OF THI S SUBPARAGRAPH SHALL ONLY APPLY
TO COSTS OF ONE UNDERGRADUATE DEGREE AND ANY ADDI TI ONAL COSTS ASSOCI ATED
WTH MORE THAN ONE SI MULTANEOUS UNDERGRADUATE DEGREE SHALL NOT BE
COVERED BY THI S PROGRAM

(1) THE TRUSTEES SHALL PROVI DE AN APPLI CATI ON PROCESS AND ADM NI STER
THE PROGRAM ACCORDI NG TO THE FOLLOW NG CRI TERI A:

(A) ANY STUDENT ELI A BLE FOR RESI DENT TU TION RATES |S ELIABLE FOR
TH S PROGRAM

(B) THE STUDENT SHALL BE REQUI RED TO PERFORM A M NI MUM OF TWENTY- FI VE
HOURS OF COMMUNITY SERVICE FOR EACH YEAR OF PARTICIPATION IN THE
PROGRAM THE PRESIDENT OF EACH INSTITUTION OR H' S OR HER DESI GNEE OR
DESI GNEES SHALL BE AUTHORI ZED TO | SSUE WAI VERS WHI CH PERM T STUDENTS TO

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD04620-11- 6



Co~NOoOUIT~hWNE

S. 4760--B 2

MEET THI S SERVI CE REQUI REMENT BY PERFORM NG SERVI CES FOR NON- QUALI FYI NG
ORGANI ZATI ONS OR, GENERALLY, THE SURROCUNDI NG COVMUNITY; PROVI DED THAT
THE HOUR REQUI REMENT IS MET AND SUCH PRESI DENT OR HI S OR HER DESI GNEE OR
DESI GNEES | S SATI SFI ED THAT THE WORK PERFORMED BENEFI TS THE COVMUNI TY.

(© A STUDENT SHALL BE REQUI RED TO SI GN A CONTRACT AGREEI NG TO RESI DE
I N NEW YORK STATE FOR A PERI OD OF FI VE YEARS SUBSEQUENT TO COWVPLETI ON OF
H S OR HER ACADEM C PROGRAM

(D) A STUDENT SHALL BE REQUI RED TO BE EMPLOYED FULL-TIME IN NEW YORK
STATE FOR A PERI OD OF FI VE YEARS SUBSEQUENT TO COVPLETION OF H'S OR HER
ACADEM C PROGRAM ANY PART-TIME OR COVBI NATION OF PART-TIME AND
FULL-TI ME EMPLOYMENT SHALL BE THE EQUI VALENT OF FI VE FULL-TI ME YEARS.
ANY PERI GD OF TI ME A STUDENT SPENDS UNEMPLOYED, PURSU NG A GRADUATE
DEGREE OR ON ACTIVE MLITARY DUTY SHALL NOT PENALI ZE A STUDENT FROM
RECEI VI NG THE BENEFI TS OF THI S PROGRAM BUT SHALL NOT CONTRI BUTE TO THE
ACCRUAL OF THE REQUI REMENTS OF TH S SUBCLAUSE.

(E) STUDENTS SHALL BE REQUI RED TO COVPLETE THEI R DEGREE PROGRAM W THI N
A MNMM PERICD OF TIME TO BE SET BY THE TRUSTEES WH CH SHALL BE NO
LESS THAN THREE YEARS AND NO MORE THAN FI VE YEARS.

(F) A STUDENT WHO BENEFI TED FROM THE PROGRAM QUTLI NED I N THI S SUBPARA-
GRAPH SHALL BE ALLOWED TO ATTEND AN QUT- OF- STATE GRADUATE SCHOOL W THOUT
ANY PENALTY | F SUCH STUDENT PURSUES A GRADUATE DEGREE. ONCE SUCH STUDENT
CONCLUDES H S OR HER GRADUATE SCHOOL STUDI ES, SUCH STUDENT SHALL RETURN
TO NEW YORK WTH N ONE YEAR FOR RESIDENCY AND EMPLOYMENT, PER THE
PROGRAM S REQUI REMENTS, OR ELSE THE UNDERGRADUATE BENEFI T W LL TURN | NTO
A STUDENT LOAN PURSUANT TO THE PROVI SIONS OF CLAUSE (11) OF THI S SUBPAR-
AGRAPH.

(G A STUDENT WHO BENEFI TED FROM THE PROGRAM QUTLI NED I N THI S SUBPARA-
GRAPH WHO | S ON ACTI VE DUTY IN THE ARMED FORCES OF THE UN TED STATES
SHALL NOT BE PENALI ZED | F SUCH STUDENT MAI NTAINS H S OR HER LEGAL RESI -
DENCE I N THE STATE OF NEW YORK, DURI NG SUCH SERVI CE. "LEGAL RESI DENCE"
AS USED IN TH' S SUBCLAUSE SHALL MEAN THE PLACE WHERE A MEMBER OF THE
M LI TARY | NTENDS TO RETURN AND LI VE AFTER DI SCHARGE OR RETI REMENT, AND
VWH CH THEY CONSIDER THEIR PERVANENT HOMVE. LEGAL RESI DENCY SHALL BE
DETERM NED BY WHAT LOCAL AND STATE TAX LAWS A MEMBER OF THE M LITARY IS
SUBJECT TO AND IN WH CH STATE THEY MAY VOTE.

(1) ITF A STUDENT OR FORVMER STUDENT FAILS TO FULFILL ANY OF THE
REQUI REMENTS SET FORTH I N CLAUSE (1) OF TH S SUBPARAGRAPH, THE TRUSTEES
SHALL CONVERT TO A STUDENT LOAN THE FULL AMOUNT OF THE TUl TI ON WH CH
WOULD HAVE BEEN PAI D BY SUCH STUDENT, AS DETERM NED BY THE NEW YORK
STATE H GHER EDUCATI ON SERVI CES CORPORATI ON, PLUS | NTEREST, ACCORDI NG TO
A SCHEDULE TO BE DETERM NED BY SUCH CORPORATI ON.  SUCH REPAYMENT MNAY
ALSO BE REQUI RED I'F A RECI PI ENT FAI LS TO RESPOND TO REQUESTS FOR | NFOR-
MATI ON NECESSARY TO DETERM NE CONTINUED ELIGBILITY OR FOR ADM NI S-
TRATI ON OF THE PROGRAM THE TERMS AND CONDI TIONS OF THIS CLAUSE SHALL
BE DEFERRED FOR STUDENTS WHO ENROLL ON AT LEAST A HALF-TIME BASIS I N AN
APPROVED UNDERGRADUATE, GRADUATE OR H GHER DEGREE PROGRAM OR OTHER
PROFESSI ONAL LI CENSURE DEGREE PROGRAM UNTI L THEY ARE CONFERRED A DEGREE,
AND SHALL ALSO BE DEFERRED FOR ANY | NTERRUPTI ON | N UNDERGRADUATE STUDY
OR EMPLOYMENT AS ESTABLI SHED BY THE RULES AND REGULATI ONS OF THE CORPO-
RATI ON. THE TERMS AND CONDI TIONS OF THI S CLAUSE MAY ALSO BE DEFERRED FOR
A GRACE PERICD, TO BE ESTABLISHED BY THE CORPORATI ON, FOLLOW NG THE
COVPLETI ON OF AN APPROVED UNDERGRADUATE PROGRAM OR A GRADUATE OR HI GHER
DEGREE PROGRAM OR OTHER PROFESSI ONAL LI CENSURE DEGREE PROGRAM NOTW TH-
STANDI NG ANY PROVI SI ONS OF THI S CLAUSE TO THE CONTRARY, THE CORPORATI ON
IS AUTHORI ZED TO PROMULGATE RULES AND REGULATI ONS TO PROVI DE FOR THE
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VWAI VER OR SUSPENSI ON OF ANY FI NANCI AL  OBLI GATION VWHI CH WOULD | NVOLVE
EXTREME HARDSHI P.

(1'11) ANY STUDENT WHO ELECTS TO PARTI Cl PATE | N THE PROGRAM UNDER THI S
SUBPARAGRAPH SHALL BE REQUI RED TO APPLY FOR TUI TI ON ASSI STANCE PROGRAM
FUNDING FUNDS AWARDED ON THE TU TION ASSI STANCE PROGRAM SHALL BE
APPLI ED TOMRDS THE COST OF TUI TION PRIOR TO AN AWARD UNDER THI S SUBPAR-
AGRAPH.

(1V) STUDENTS SHALL BE RESPONSI BLE FOR ALL OTHER COSTS | NCLUDI NG HOUS-
I NG FEES AND OTHER NON- TUI TI ON RELATED CHARGES.

(A) TH S PROGRAM SHALL NOT APPLY | N ACADEM C YEARS COWMENCI NG ON
OR BEFORE THE EFFECTI VE DATE OF THI S SUBPARAGRAPH. (B) FOR THE FI RST TWO
YEARS AFTER THE EFFECTI VE DATE OF TH S SUBPARAGRAPH, THI S PROGRAM SHALL
ONLY APPLY TO STUDENTS ATTENDI NG COMMUNI TY COLLEGES AS DEFI NED BY SUBDI -
VI SI ON TWD OF SECTI ON SI XTY- THREE HUNDRED ONE OF THFS CHAPTER (C) IN
ALL OTHER VYEARS, TH'S PROGRAM SHALL APPLY TO ALL STUDENTS ATTENDI NG
SUNY, CUNY, AND COVMUNI TY COLLEGES OF THE STATE.

S 3. Subdivision 7 of section 6206 of the education |law is anended by
addi ng a new paragraph (d) to read as foll ows:

(D) THE TRUSTEES SHALL | MPLEMENT A PROGRAM TO PERM T ANY STUDENT WHO
HAS BEEN ADM TTED TO AN | NSTI TUTI ON OPERATED BY THE CITY UN VERSITY TO
ATTEND W THOUT THE PAYMENT OF TUI TI ON AND FEES | F SUCH STUDENT FULFILLS
THE REQUI REMENTS OF SUCH PROGRAM PURSUANT TO THE PROVISIONS OF TH'S
PARAGRAPH.

(1) THE TRUSTEES SHALL PROVI DE AN APPLI CATI ON PROCESS AND ADM NI STER
THE PROGRAM ACCORDI NG TO THE FOLLOW NG CRI TERI A:

(A) ANY STUDENT ELI A BLE FOR RESI DENT TU TION RATES |S ELIABLE FOR
TH S PROGRAM

(B) THE STUDENT SHALL BE REQUI RED TO PERFORM A M NI MUM OF TWENTY- FI VE
HOURS OF COMUNITY SERVICE FOR EACH YEAR OF PARTICIPATION IN THE
PROGRAM THE PRESI DENT OF EACH | NSTI TUTION OR H' S OR HER DESI GNEE OR
DESI GNEES SHALL BE AUTHORI ZED TO | SSUE WAI VERS WHI CH PERM T STUDENTS TO
MEET THI S SERVI CE REQUI REMENT BY PERFORM NG SERVI CES FOR NON- QUALI FYI NG
ORGANI ZATI ONS OR, GENERALLY, THE SURROUNDI NG COWVMUNITY; PROVIDED THAT
THE HOUR REQUI REMENT IS MET AND SUCH PRESI DENT OR HI' S OR HER DESI GNEE OR
DESI GNEES | S SATI SFI ED THAT THE WORK PERFORMED BENEFI TS THE COVMUNI TY.

(C© A STUDENT SHALL BE REQUI RED TO SI GN A CONTRACT AGREEI NG TO RESI DE
I N NEW YORK STATE FOR A PERI OD OF FI VE YEARS SUBSEQUENT TO COWVPLETI ON OF
H S OR HER ACADEM C PROGRAM

(D) A STUDENT SHALL BE REQUI RED TO BE EMPLOYED FULL-TIME IN NEW YORK
STATE FOR A PERI OD OF FI VE YEARS SUBSEQUENT TO COVPLETION OF HI' S OR HER
ACADEM C PROGRAM ANY PART-TIME OR COVBINATION OF PART-TIME AND
FULL-TIME EMPLOYMENT SHALL BE THE EQUI VALENT OF FI VE FULL- TI ME YEARS.
ANY PERIOD OF TIME A STUDENT SPENDS UNEMPLOYED, PURSU NG A GRADUATE
DEGREE OR ON ACTIVE MLITARY DUTY SHALL NOT PENALI ZE A STUDENT FROM
RECEI VI NG THE BENEFI TS OF TH S PROGRAM BUT SHALL NOT CONTRI BUTE TO THE
ACCRUAL OF THE REQUI REMENTS OF THI S CLAUSE.

(E) STUDENTS SHALL BE REQUI RED TO COVPLETE THEI R DEGREE PROGRAM W THI N
A MNMM PERICD OF TIME TO BE SET BY THE TRUSTEES WHI CH SHALL BE NO
LESS THAN THREE YEARS AND NO MORE THAN FI VE YEARS.

(F) A STUDENT WHO BENEFI TED FROM THE PROGRAM QUTLINED IN TH' S PARA-
GRAPH SHALL BE ALLOWED TO ATTEND AN OUT- OF- STATE GRADUATE SCHOCOL W THOUT
ANY PENALTY | F SUCH STUDENT PURSUES A GRADUATE DEGREE. ONCE SUCH STUDENT
CONCLUDES HI'S OR HER GRADUATE SCHOOL STUDI ES, SUCH STUDENT SHALL RETURN
TO NEW YORK WTHI N ONE YEAR FOR RESIDENCY AND EMPLOYMENT, PER THE
PROGRAM S REQUI REMENTS, OR ELSE THE UNDERGRADUATE BENEFI T WLL TURN | NTO
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A STUDENT LQOAN PURSUANT TO THE PROVI SI ONS OF SUBPARAGRAPH (I1) OF TH S
PARAGRAPH.

(G A STUDENT WHO BENEFI TED FROM THE PROGRAM QUTLI NED IN THI S PARA-
GRAPH WHO | S ON ACTIVE DUTY IN THE ARMED FORCES OF THE UNI TED STATES
SHALL NOT BE PENALI ZED | F SUCH STUDENT MAI NTAINS HI' S OR HER LEGAL RESI -
DENCE | N THE STATE OF NEW YORK, DURI NG SUCH SERVI CE. "LEGAL RESI DENCE"
AS USED IN TH S CLAUSE SHALL MEAN THE PLACE WHERE A MEMBER OF THE M LI -
TARY | NTENDS TO RETURN AND LI VE AFTER DI SCHARGE OR RETI REMENT, AND WHI CH
THEY CONSI DER THEI R PERVANENT HOMVE. LEGAL RESI DENCY SHALL BE DETERM NED
BY WHAT LOCAL AND STATE TAX LAWS A MEMBER OF THE M LI TARY IS SUBJECT TO,
AND I N WHI CH STATE THEY MAY VOTE.

(1) IF A STUDENT OR FORVMER STUDENT FAILS TO FULFILL ANY OF THE
REQUI REMENTS SET FORTH | N SUBPARAGRAPH (1) OF TH S PARAGRAPH, THE TRUS-
TEES SHALL CONVERT TO A STUDENT LOAN THE FULL AMOUNT OF THE TU TI ON
VH CH WOULD HAVE BEEN PAI D BY SUCH STUDENT, AS DETERM NED BY THE NEW
YORK STATE HI GHER EDUCATI ON SERVI CES CORPORATI ON, PLUS | NTEREST, ACCORD-
ING TO A SCHEDULE TO BE DETERM NED BY SUCH CORPORATI ON. SUCH REPAYMENT
MAY ALSO BE REQUIRED | F A RECI PI ENT FAILS TO RESPOND TO REQUESTS FOR
| NFORMATI ON NECESSARY TO DETERM NE CONTI NUED ELI GBI LI TY OR FOR ADM NI S-
TRATION OF THE PROGRAM THE TERVMS AND CONDI TIONS OF THI S CLAUSE SHALL
BE DEFERRED FOR STUDENTS WHO ENROLL ON AT LEAST A HALF-TIME BASIS IN AN
APPROVED UNDERGRADUATE, GRADUATE OR HH GHER DEGREE PROGRAM OR OTHER
PROFESSI ONAL LI CENSURE DEGREE PROGRAM UNTI L THEY ARE CONFERRED A DEGREE,
AND SHALL ALSO BE DEFERRED FOR ANY | NTERRUPTI ON I N UNDERGRADUATE STUDY
OR EMPLOYMENT AS ESTABLI SHED BY THE RULES AND REGULATI ONS OF THE CORPO
RATI ON. THE TERMS AND CONDI TIONS OF THI S CLAUSE MAY ALSO BE DEFERRED FOR
A GRACE PERI 0D, TO BE ESTABLI SHED BY THE CORPORATION, FOLLONNG THE
COVPLETI ON  OF AN APPROVED UNDERGRADUATE PROGRAM OR A GRADUATE OR HI GHER
DEGREE PROGRAM OR OTHER PROFESSI ONAL LI CENSURE DEGREE PROGRAM  NOTW TH
STANDI NG ANY PROVI SIONS OF THI S CLAUSE TO THE CONTRARY, THE CORPCRATI ON
| S AUTHORI ZED TO PROMULGATE RULES AND REGULATIONS TO PROVIDE FOR THE
VWAI VER OR SUSPENSI ON OF ANY FI NANCI AL OBLI GATI ON VWHI CH WOULD | NVOLVE
EXTREME HARDSHI P.

(1'11) ANY STUDENT WHO ELECTS TO PARTI Cl PATE I N THE PROGRAM UNDER THI' S
PARAGRAPH SHALL BE REQUI RED TO APPLY FOR TUI TI ON ASSI STANCE PROGRAM
FUNDI NG FUNDS AWARDED ON THE TU TION ASSI STANCE PROGRAM SHALL BE
APPLI ED TOMRDS THE COST OF TUI TION PRIOR TO AN AWARD UNDER THI S SUBPAR-
AGRAPH.

(1'V) STUDENTS SHALL BE RESPONSI BLE FOR ALL OTHER COSTS | NCLUDI NG HOUS-
I NG FEES AND OTHER NON- TUI TI ON RELATED CHARGES.

(V) THE PROVISIONS OF THI'S SUBDI VI SI ON SHALL NOT BE SUBJECT TO TAXA-
TI ON.

(M) (A TH S PROGRAM SHALL NOT APPLY I N ACADEM C YEARS COMVENCI NG ON
OR BEFORE THE EFFECTIVE DATE OF TH S PARAGRAPH. (B) FOR THE FI RST TWO
YEARS AFTER THE EFFECTI VE DATE OF THIS PARAGRAPH, TH' S PROGRAM SHALL
ONLY APPLY TO STUDENTS ATTENDI NG COMMUNI TY COLLEGES AS DEFI NED BY SUBDI -
VISION TWDO OF SECTION SI XTY- THREE HUNDRED ONE OF THI' S CHAPTER. (C) IN
ALL OTHER YEARS, THI S PROGRAM SHALL APPLY TO ALL STUDENTS ATTENDI NG
SUNY, CUNY AND COMMUNI TY COLLEGES OF THE STATE.

S 4. Subdivision 1 of section 6304 of the education |aw is anended by
addi ng a new paragraph e to read as foll ows:

E. THE TRUSTEES, SPONSORS OR OTHER GOVERNING BODY OF A COWUNI TY
COLLEGE SHALL | MPLEMENT A PROGRAM TO PERM T ANY STUDENT WHO HAS BEEN
ADM TTED TO SUCH COWUNI TY COLLEGE TO ATTEND W THOUT THE PAYMENT OF
TUTION AND FEES |F SUCH STUDENT FULFILLS THE REQUI REMENTS OF SUCH
PROGRAM PURSUANT TO THE PROVI SIONS OF THI S PARAGRAPH.
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(1) THE TRUSTEES SHALL PROVI DE AN APPLI CATI ON PROCESS AND ADM NI STER
THE PROGRAM ACCORDI NG TO THE FOLLOW NG CRI TERI A:

(A)  ANY STUDENT ELId BLE FOR RESI DENT TU Tl ON RATES | S ELI G BLE FOR
TH S PROGRAM

(B) THE STUDENT SHALL BE REQUI RED TO PERFORM A M Nl MUM OF TWENTY- FI VE
HOURS OF COVWMUNTY SERVICE FOR EACH YEAR OF PARTIC PATION IN THE
PROGRAM  THE PRESI DENT OR CH EF ADM NI STRATOR OF EACH COVMUNI TY COLLEGE
OR H' S OR HER DESI GNEE OR DESI GNEES SHALL BE AUTHORI ZED TO | SSUE WAl VERS
VWH CH PERM T STUDENTS TO MEET THI S SERVI CE REQUI REMENT BY PERFORM NG
SERVI CES FOR NON- QUALI FYI NG ORGANI ZATI ONS; PROVIDED THAT THE HOUR
REQUI REMENT |'S MET AND SUCH PRESI DENT, CH EF ADM NI STRATOR OR H S OR HER
DESI GNEE OR DESI GNEES |'S SATI SFI ED THAT THE WORK PERFORVED BENEFI TS THE
COMVMUNI TY.

(© A STUDENT SHALL BE REQUI RED TO SI GN A CONTRACT AGREEI NG TO RESI DE
I N NEW YORK STATE FOR A PERI OD OF FI VE YEARS SUBSEQUENT TO COWVPLETI ON OF
H S OR HER ACADEM C PROGRAM

(D) A STUDENT SHALL BE REQUI RED TO BE EMPLOYED | N NEW YORK STATE FOR A
PERI OD OF FI VE YEARS SUBSEQUENT TO COWPLETION OF H'S OR HER ACADEM C
PROGRAM

(E) A STUDENT SHALL BE REQUI RED TO BE EMPLOYED FULL-TI ME | N NEW YORK
STATE FOR A PERI OD OF FI VE YEARS SUBSEQUENT TO COWVPLETION OF HHS OR HER
ACADEM C PROGRAM  ANY PART-TIME OR COMBI NATION OF PART-TIME AND
FULL- TI ME EMPLOYMENT SHALL BE THE EQUI VALENT OF FIVE FULL-TIME YEARS.
ANY PERIOD OF TIME A STUDENT SPENDS UNEMPLOYED, PURSU NG A GRADUATE
DEGREE, OR ON ACTIVE M LI TARY DUTY SHALL NOT PENALIZE A STUDENT FROM
RECEI VING THE BENEFI TS OF TH S PROGRAM BUT SHALL NOT CONTRI BUTE TO THE
ACCRUAL OF THE REQUI REMENTS OF TH S CLAUSE.

(F) STUDENTS SHALL BE REQUI RED TO COVPLETE THEI R DEGREE PROGRAM W THI N
A MN MUM PERICD OF TIME TO BE SET BY THE TRUSTEES WHI CH SHALL BE NO
LESS THAN ONE YEAR AND NO MORE THAN THREE YEARS.

(G A STUDENT WHO BENEFI TED FROM THE PROGRAM QUTLI NED I N THI S SUBPARA-
GRAPH SHALL BE ALLOWED TO ATTEND AN QUT- OF- STATE GRADUATE SCHOOL W THOUT
ANY PENALTY | F SUCH STUDENT PURSUES A GRADUATE DEGREE. ONCE SUCH STUDENT
CONCLUDES H' S OR HER GRADUATE SCHOCOL STUDI ES, SUCH STUDENT SHALL RETURN
TO NEW YORK WTHI N ONE YEAR FOR RESIDENCY AND EMPLOYMENT, PER THE
PROGRAM S REQUI REMENTS, OR ELSE THE UNDERGRADUATE BENEFI T W LL TURN | NTO
A STUDENT LQOAN PURSUANT TO THE PROVI SI ONS OF SUBPARAGRAPH (I1) OF THI S
PARAGRAPH.

(H) A STUDENT WHO BENEFI TED FROM THE PROGRAM QUTLINED IN TH' S PARA-
GRAPH WHO IS ON ACTIVE DUTY IN THE ARMED FORCES OF THE UNI TED STATES
SHALL NOT BE PENALI ZED | F SUCH STUDENT NAI NTAINS H'S OR HER LEGAL RESI -
DENCE |IN THE STATE OF NEW YORK, DURI NG SUCH SERVI CE. "LEGAL RESI DENCE"
AS USED IN TH S CLAUSE SHALL MEAN THE PLACE WHERE A MEMBER OF THE M LI -
TARY | NTENDS TO RETURN AND LI VE AFTER DI SCHARGE OR RETI REMENT, AND WHI CH
THEY CONSI DER THEI R PERVANENT HOME. LEGAL RESI DENCY SHALL BE DETERM NED
BY WHAT LOCAL AND STATE TAX LAWS A MEMBER OF THE M LI TARY | S SUBJECT TGO
AND I'N WH CH STATE THEY MAY VOTE.

(1) IF A STUDENT OR FORMER STUDENT FAILS TO FULFILL ANY OF THE
REQUI REMENTS SET FORTH | N SUBPARAGRAPH (1) OF THI' S PARAGRAPH, THE TRUS-
TEES SHALL CONVERT TO A STUDENT LOAN THE FULL AMOUNT OF THE TUI TION
VWH CH WoULD HAVE BEEN PAID BY SUCH STUDENT, AS DETERM NED BY THE NEW
YORK STATE HI GHER EDUCATI ON SERVI CES CORPORATI ON, PLUS | NTEREST, ACCORD-
I NG TO A SCHEDULE TO BE DETERM NED BY SUCH CORPORATI ON.  SUCH REPAYMENT
MAY ALSO BE REQUIRED |F A RECIPIENT FAILS TO RESPOND TO REQUESTS FOR
I NFORVATI ON NECESSARY TO DETERM NE CONTI NUED ELI G BILITY OR FOR ADM NI S-
TRATI ON OF THE PROGRAM THE TERMS AND CONDI TIONS OF THI S SUBPARAGRAPH
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SHALL BE DEFERRED FOR STUDENTS WHO ENRCLL ON AT LEAST A HALF-TI ME BASI S
I N AN APPROVED UNDERGRADUATE, GRADUATE OR HI GHER DEGREE PROGRAM OR OTHER
PROFESSI ONAL LI CENSURE DEGREE PROGRAM UNTI L THEY ARE CONFERRED A DEGREE,
AND SHALL ALSO BE DEFERRED FOR ANY | NTERRUPTI ON | N UNDERGRADUATE STUDY
OR EMPLOYMENT AS ESTABLI SHED BY THE RULES AND REGULATI ONS OF THE CORPO
RATION. THE TERVMS AND CONDITIONS OF TH'S SUBPARAGRAPH MAY ALSO BE
DEFERRED FOR A GRACE PERIOD, TO BE ESTABLISHED BY THE CORPORATI ON,
FOLLOW NG THE COVPLETI ON OF AN APPROVED UNDERGRADUATE PROGRAM OR A GRAD-
UATE OR H GHER DEGREE PROGRAM OR OTHER PROFESSI ONAL LI CENSURE DEGREE
PROGRAM NOTW THSTANDI NG ANY PROVISIONS OF TH'S SUBPARAGRAPH TO THE
CONTRARY, THE CORPORATION |S AUTHORI ZED TO PROMULGATE RULES AND REGU
LATI ONS TO PROVI DE FOR THE WAI VER OR SUSPENSI ON OF ANY FI NANCI AL OBLI -
GATI ON VH CH WOULD | NVOLVE EXTREME HARDSHI P.

(1'11) ANY STUDENT WHO ELECTS TO PARTI Cl PATE | N THE PROGRAM UNDER THI S
PARAGRAPH SHALL BE REQUI RED TO APPLY FOR TU TION ASSI STANCE PROGRAM
FUNDING FUNDS AWARDED ON THE TU TION ASSI STANCE PROGRAM SHALL BE
APPLI ED TOMRDS THE COST OF TUI TION PRIOR TO AN AWARD UNDER THI S SUBPAR-
AGRAPH.

(1V) STUDENTS SHALL BE RESPONSI BLE FOR ALL OTHER COSTS | NCLUDI NG HOUS-
I NG FEES AND OTHER NON- TUI TI ON RELATED CHARGES.

(V) (A) THI S PROGRAM SHALL NOT APPLY | N ACADEM C YEARS COMVENCI NG ON
OR BEFORE THE EFFECTIVE DATE OF TH S PARAGRAPH. (B) FOR THE FI RST TWO
YEARS AFTER THE EFFECTI VE DATE OF THIS PARAGRAPH, TH' S PROGRAM SHALL
ONLY APPLY TO STUDENTS ATTENDI NG COMMUNI TY COLLEGES AS DEFI NED BY SUBDI -
VISION TWDO OF SECTION SI XTY- THREE HUNDRED ONE OF THI' S CHAPTER. (C) IN
ALL OTHER YEARS, THI S PROGRAM SHALL APPLY TO ALL STUDENTS ATTENDI NG
SUNY, CUNY AND COMUNI TY COLLEGES OF THE STATE.

S 5. Subdivision 1 of section 6304 of the education |aw is anended by
addi ng a new paragraph a-1 to read as fol |l ows:

A-1. STATE FI NANCI AL Al D SHALL BE | NCREASED ABOVE THE ONE- THI RD AMOUNT
OF OPERATI NG COSTS SET FORTH I N PARAGRAPH A OF THIS SUBDIVISION BY AN
AMOUNT WHICH IS EQUAL TO THE COST OF TU TI ON AWARDED TO STUDENTS WHO
APPLY AND QUALI FY FOR THE PROGRAM SET FORTH IN PARAGRAPH E OF THI'S
SUBDI VI SI ON.

S 6. This act shall take effect on the first of April next succeeding
the date on which it shall have beconme a | aw, provided, however, effec-
tive imediately, the addition, anendnent and/or repeal of any rule or
regul ati on necessary for the inplenmentation of this act on its effective
date is authorized to be nade and conpl eted on or before such effective
dat e.



