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STATE OF NEW YORK

4678--A
2015- 2016 Regul ar Sessi ons
I N SENATE
April 6, 2015

Introduced by Sen. LAVALLE -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations -- recomritted to the Conmttee on Investigations and
Government Operations in accordance wth Senate Rule 6, sec. 8 --
commttee discharged, bill anmended, ordered reprinted as anended and
recommtted to said commttee

AN ACT to anend the tax law, in relation to providing a tax credit for
al | onabl e col | ege expenses

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 606 of the tax |lawis amended by adding a new
subsection (ccc) to read as fol |l ows:

(CCC) STAY IN NEW YORK CREDIT. (1) GENERAL. (A) A RESIDENT TAXPAYER
SHALL BE ALLOAED A CREDI T AGAINST THE TAX | MPCSED BY THI S ARTI CLE FOR
ALLOMBLE COLLEGE EXPENSES. THE AMOUNT OF THE CREDI T SHALL BE EQUAL TO
TVENTY- FI VE PERCENT OF ALLOMBLE COLLEGE EXPENSES, CAPPED AT THREE THOU-
SAND DOLLARS. THE CREDI T SHALL BE ALLOAED ONLY I N THE FI RST TAXABLE YEAR
SUBSEQUENT TO THE TAXPAYER S COVPLETI ON OF A COURSE OF STUDY LEADI NG TO
THE GRANTI NG OF A BACCALAUREATE DEGREE AND IN EACH OF THE NEXT THREE
TAXABLE YEARS.

(B) IN ORDER TO QUALIFY FOR THE CREDI T, THE ELI G BLE TAXPAYER SHALL:

(1) HAVE COWLETED THE COURSE OF STUDY LEADI NG TO THE GRANTI NG OF A
BACCALAUREATE DEGREE FROM AN | NSTI TUTI ON OF HI GHER EDUCATI ON W THI N FOUR
YEARS FROM THE COMMENCEMENT OF SUCH COURSE OF STUDY. PROVI DED, HOWEVER,
|F THE ELI G BLE TAXPAYER WAS EMPLOYED | N EXCESS OF THREE HUNDRED HOURS
PER SEMESTER, THE ELI G BLE TAXPAYER SHALL HAVE COVPLETED THE COURSE OF
STUDY LEADING TO THE GRANTING OF A BACCALAUREATE DEGREE W THI N FI VE
YEARS FROM THE COMMENCEMENT OF SUCH COURSE OF STUDY;

(1'l) BE EMPLOYED FULL-TIME W TH N THE STATE; AND

(1'11) HAVE COVPLETED TWENTY HOURS OF COMMUNI TY SERVI CE PER SEMESTER OF
ENROLLMENT | N AN | NSTI TUTI ON OF HI GHER EDUCATI ON. PROVI DED, HOWEVER, FOR

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THOSE ELI G BLE TAXPAYERS WHO HAVE BEEN GRANTED DEGREES W THI N THREE
YEARS OF THE EFFECTIVE DATE OF TH S SUBSECTI ON, SUCH TAXPAYERS SHALL
COVWPLETE THE COVMUNI TY SERVICE W THI N THE FI RST TAXABLE YEAR IN WH CH
THE CREDI T IS CLAI MED.

(© FOR ELI A BLE TAXPAYERS WHO ENROLL I N A COURSE OF STUDY LEADI NG TO
THE GRANTI NG OF A POST BACCALAUREATE OR OTHER GRADUATE DEGREE | MVEDI ATE-
LY FOLLOWN NG THE RECEI PT OF A BACCALAUREATE DEGREE, THE CREDI T SHALL BE
ALLONED IN THE FIRST TAXABLE YEAR SUBSEQUENT TO THE TAXPAYER S
COVPLETI ON OF SUCH DEGREE OR WHEN SUCH TAXPAYER CEASES TO BE ENROLLED I N
SUCH COURSE OF STUDY AND IN EACH OF THE NEXT THREE TAXABLE YEARS
PROVI DED ALL OTHER QUALI FI CATI ONS OF THI S SUBSECTI ON ARE MET.

(2) ALLOMBLE AND QUALI FI ED COLLEGE EXPENSES. FOR THE PURPOSES OF THI S
CREDI T:

(A) THE TERM "ALLOMBLE COLLEGE EXPENSES' SHALL MEAN THE TOTAL AMOUNT
OF QUALI FI ED COLLEGE EXPENSES |NCURRED BY THE TAXPAYER DURING THE
TAXPAYER' S ENROLLMENT |IN A COURSE OF STUDY LEADI NG TO THE GRANTI NG OF A
BACCALAUREATE DEGREE FROM AN | NSTI TUTI ON OF HI GHER EDUCATI ON.

(B) THE TERM "QUALI FIED COLLEGE EXPENSES" SHALL MEAN THE TU TION
REQUI RED FOR THE ENROLLMENT OR ATTENDANCE OF THE TAXPAYER AT AN | NSTI TU-
TION OF H GHER EDUCATI ON. PROVI DED, HOWEVER, TU TI ON PAYMENTS MADE
PURSUANT TO THE RECEI PT OF ANY SCHOLARSHI PS OR FINANCIAL AID SHALL BE
EXCLUDED FROM THE DEFI NI TI ON OF "QUALI FI ED COLLEGE EXPENSES".

(3) I NSTITUTI ON OF H GHER EDUCATI ON. FOR THE PURPOSES OF THI S CREDI T,
THE TERM " | NSTI TUTI ON OF HI GHER EDUCATI ON' SHALL MEAN ANY | NSTI TUTI ON OF
H GHER EDUCATI ON LOCATED | N THE STATE, RECOGNI ZED AND APPROVED BY THE
REGENTS, OR ANY SUCCESSOR ORGANI ZATI ON, OF THE UNI VERSI TY OF THE STATE
OF NEW YORK OR ACCREDI TED BY A NATI ONALLY RECOGNI ZED ACCREDI TI NG AGENCY
OR ASSOCI ATI ON ACCEPTED AS SUCH BY THE REGENTS, OR ANY SUCCESSOR ORGAN-
| ZATI ON, OF THE UNI VERSI TY OF THE STATE OF NEW YORK, WHICH PROVIDES A
COURSE OF STUDY LEADING TO THE GRANTI NG OF A POST- SECONDARY DEGREE,
CERTI FI CATE OR DI PLOVA.

(4) REFUNDABILITY. THE CREDI T UNDER TH S SUBSECTI ON SHALL BE ALLOWED
AGAI NST THE TAXES | MPOSED BY THI S ARTI CLE FOR THE TAXABLE YEAR REDUCED
BY THE CREDI TS PERM TTED BY THI S ARTICLE. |IF THE CREDI T EXCEEDS THE TAX
AS SO REDUCED, THE TAXPAYER MAY RECElI VE, AND THE COWPTROLLER, SUBJECT TO
A CERTI FI CATE OF THE COW SSI ONER, SHALL PAY AS AN OVERPAYMENT, W THOUT
| NTEREST, THE AMOUNT OF SUCH EXCESS.

S 2. Subparagraph (A) of paragraph 2 of subsection (t) of section 606
of the tax |law, as anmended by section 1 of part N of chapter 85 of the
| aws of 2002, is anended to read as foll ows:

(A) The term"allowable <college tuition expenses" shall nmean the
anmount of qualified college tuition expenses of eligible students paid
by the taxpayer during the taxable vyear[,]. THE AMOUNT OF QUALIFIED

COLLEGE TU TION EXPENSES SHALL BE limted [to] AS FOLLOAS: FOR TAXABLE
YEARS BEGQ NNI NG AFTER TWO THOUSAND AND BEFORE TWO THOUSAND EI GHTEEN ten
thousand dollars for each such student; FOR TAXABLE YEARS BEG NNI NG I N
TWO THOUSAND ElI GHTEEN, TWELVE THOUSAND DOLLARS FOR EACH STUDENT; FOR
TAXABLE YEARS BEG NNING IN TWO THOUSAND NI NETEEN, FOURTEEN THOUSAND
DOLLARS FOR EACH STUDENT; FOR TAXABLE YEARS BEG NNING IN TWO THOUSAND
TVENTY, SI XTEEN THOUSAND DOLLARS FOR EACH STUDENT; FOR TAXABLE YEARS
BEG NNI NG | N TWDO THOUSAND TVENTY- ONE, EI GHTEEN THOUSAND DOLLARS FOR EACH
STUDENT; AND FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND TWENTY- ONE,
TVENTY THOUSAND DOLLARS PER STUDENT;

S 3. Paragraph 4 of subsection (t) of section 606 of the tax |aw, as
added by section 1 of part DD of chapter 63 of the Ilaws of 2000, is
anmended to read as foll ows:
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(4) Amount of credit. [If allowable college tuition expenses are | ess
than five thousand dollars, the amount of the credit provided under this
subsection shall be equal to the applicable percentage of the | esser of
al l omabl e college tuition expenses or two hundred dollars. If allowable
college tuition expenses are five thousand dollars or nore, the anount
of the credit provided under this subsection shall be equal to the
appl i cable percentage of the allowable college tuition expenses nmulti-
plied by four percent.]

THE AMOUNT OF THE CREDI T SHALL BE DETERM NED I N ACCORDANCE W TH THE
FOLLOW NG SCHEDULES:

(A) FOR TAXABLE YEARS BEGQ NNING AFTER TWO THOUSAND AND BEFORE TWO
THOUSAND El GHTEEN

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN FI VE THOUSAND DCOLLARS THE APPLI CABLE PERCENTAGE OF THE

LESSER OF ALLOWABLE COLLEGE TUI TI ON
EXPENSES OR TWO HUNDRED DCOLLARS
FI VE THOUSAND DOLLARS OR MORE THE APPLI CABLE PERCENTAGE OF
ALLOMBLE COLLEGE TUI TI ON EXPENSES
MULTI PLI ED BY FOUR PERCENT
(B) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND El GHTEEN:

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN SI X THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE

TU TI ON EXPENSES OR TWO HUNDRED
FORTY DOLLARS
SI X THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT
(© FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND NI NETEEN:
| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN SEVEN THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE
TUl TI ON EXPENSES OR TWO HUNDRED
El GATY DOLLARS
SEVEN THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT
(D) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND TVENTY:
| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN ElI GHT THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE
TU TI ON EXPENSES OR THREE HUNDRED
TWENTY DOLLARS
El GHT THOUSAND DOLLARS OR MCORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT
(E) FOR TAXABLE YEARS BEG NNI NG I N TWO THOUSAND TWENTY- ONE:

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO
EXPENSES ARE:
LESS THAN NI NE THOUSAND DCLLARS THE LESSER OF ALLOWABLE COLLEGE

TU TI ON EXPENSES OR THREE HUNDRED
SI XTY DOLLARS

NI NE THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TU Tl ON
EXPENSES MULTI PLI ED BY FOUR PERCENT

(F) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND TWENTY- ONE

| F ALLOWMABLE COLLEGE TU Tl ON THE TAX CREDIT | S EQUAL TO

EXPENSES ARE:

LESS THAN TEN THOUSAND DOLLARS THE LESSER OF ALLOWABLE COLLEGE
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TUI TI ON EXPENSES OR FOUR HUNDRED
DOLLARS

TEN THOUSAND DOLLARS OR MORE THE ALLOMBLE COLLEGE TUI TI ON
EXPENSES MULTI PLI ED BY FOUR PERCENT

Such applicable percentage shall be twenty-five percent for taxable
years beginning in two thousand one, fifty percent for taxable years
beginning in tw thousand two, seventy-five percent for taxable years
beginning in tw thousand three and one hundred percent for taxable
years beginning after two thousand three.

S 4. Subsection (t) of section 606 of the tax law is anended by addi ng
a new paragraph 4-a to read as foll ows:

(4-A) | NFLATION ADJUSTMENT. (A) FOR TAXABLE YEARS BEA NNI NG I N OR
AFTER TWO THOUSAND TWENTY- TWO, THE DOLLAR AMOUNTS | N SUBPARAGRAPH (A) OF
PARAGRAPH TWO AND PARAGRAPH FOUR OF THI 'S SUBSECTI ON SHALL BE MJULTI PLI ED
BY ONE PLUS THE | NFLATI ON ADJUSTMENT.

(B) THE | NFLATION ADIJUSTMENT FOR ANY TAXABLE YEAR SHALL BE THE
PERCENTAGE, | F ANY, BY WHI CH THE H GHER EDUCATI ON PRICE |NDEX FOR THE
ACADEM C FI SCAL YEAR ENDI NG I N THE | MVEDI ATELY PRECEDI NG TAXABLE YEAR
EXCEEDS THE H GHER EDUCATI ON PRI CE | NDEX FOR THE ACADEM C FI SCAL YEAR
ENDI NG JUNE, TWDO THOUSAND TWENTY-ONE. FOR THE PURPOSES OF THI S PARA-
GRAPH, THE HI GHER EDUCATI ON PRI CE | NDEX MEANS THE HI GHER EDUCATI ON PRI CE
| NDEX PUBLI SHED BY THE COVMONFUND | NSTI TUTE.

(O |IF THE PRODUCT OF THE AMOUNTS | N SUBPARAGRAPHS (A) AND (B) OF THI'S
PARAGRAPH IS NOT A MULTI PLE OF FIVE DOLLARS, SUCH |NCREASE SHALL BE
ROUNDED TO THE NEXT MULTI PLE OF FI VE DOLLARS.

S 5. This act shall take effect immediately and shall apply to taxable
years beginning on or after January 1, 2018; provided, however, that
section one of this act shall apply to taxable years beginning on or
after January 1, 2019.



