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STATE OF NEW YORK

3916
2015- 2016 Regul ar Sessi ons
I N SENATE
February 20, 2015

Introduced by Sen. GRIFFO -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Energy and Tel econmuni -
cations

AN ACT to amend the public service law, in relation to consunmer cost
mtigation programns

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The 2013-14 w nter season brought
severe Wi nter storns and tenperatures well bel ow average. This unusua
and unpredictable weather has resulted in significantly higher energy
supply costs which has caused drastically higher utility bills for resi-
dential and small business utility custoners. The higher utility charges
are a significant burden on our residents and our snall businesses.
Because utility conpani es have the expertise to nonitor whol esal e energy
supply prices and to calculate anticipated and actual increases in the
bills of utility custoners, this information should be used to develop
and inplenent prograns to level out utility costs for these inportant
custoners. Such prograns can be structured and inplenented to provide
lower and nore stable energy costs for custoners while sinultaneously
allowing public utility conmpanies to recoup their costs over a reason-
able anmount of tinme. Therefore, the Ilegislature hereby finds and
declares that it is in the public interest to require such prograns in
order to ensure safe and adequate service with just and reasonabl e
charges across the state of New York.

S 2. The public service law is anended by adding a new section 65-c to
read as foll ows:

S 65-C. | NCREASE | N ENERGY SUPPLY PRICES; CONSUMER COST M TI GATI ON
PROGRAM 1. SUBJECT TO THE PROVISIONS OF SUBDIVISION TWO OF TH' S
SECTI ON, EACH PUBLI C UTI LI TY COVWANY SHALL | MPLEMENT A CONSUMER COST
M TI GATI ON PROGRAM SUBSTANTI ALLY SIM LAR TO THE PROGRAM DESCRI BED | N
PUBLI C SERVI CE COW SSI ON CASE NUMBER 14-E-0026 IN ORDER TO M Tl GATE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ANTI Cl PATED I NCREASES |IN CUSTOVER UTILITY CHARGES RESULTING FROM
PRQJIECTED OR ACTUAL | NCREASES | N ENERGY SUPPLY PRI CES. EACH PUBLI C UTI L-
| TY COWPANY SHALL SUBM T | TS CONSUMER COST M Tl GATION PROGRAM TO THE
COW SSI ON FOR APPROVAL. THE COWM SSI ON SHALL REVI EW SUCH SUBM SSI ONS ON
AN EXPEDI TED BASI S.

2. (A EACH PUBLIC UTILITY COWPANY SHALL PROVI DE A COST M Tl GATI ON
ADJUSTMENT TO UTI LI TY SUPPLY SERVI CE CUSTOVERS WHEN SUCH PUBLIC UTILITY
DETERM NES, PURSUANT TO THE PROVISIONS OF ITS TARI FF FI LED W TH AND
APPROVED BY THE COVMM SSI ON, THAT AN ACTUAL OR PRQIECTED |NCREASE |IN
ENERGY SUPPLY COSTS WLL RESULT | N AN ANTI Cl PATED | NCREASE | N CUSTOVER
UTI LI TY ENERGY SUPPLY CHARGES OF AT LEAST FI FTEEN PERCENT OVER THE PRI OR
MONTH S ENERGY SUPPLY CHARGES. | N CALCULATING THE ANTICl PATED PERCENT
| NCREASE IN CUSTOVER UTILITY CHARGES, A PUBLIC UTILITY COVPANY SHALL
BASE SUCH CALCULATI ON ON USACGE OF SI X HUNDRED KWH PER MONTH FOR RESI DEN-
TI AL CUSTOVERS AND FI FTEEN HUNDRED KWH PER MONTH FOR SMALL BUSI NESS
CUSTOMVERS; PROVIDED HOWEVER, THAT A PUBLIC UTILITY COVWANY MAY, INITS
DI SCRETI ON, PETI TION THE COMM SSI ON TO USE OTHER USAGE BENCHVARKS I N
CALCULATI NG THE ANTI Cl PATED PERCENT | NCREASE | N CUSTOVER UTI LI TY CHARG
ES.

(B) THE COST ADJUSTMENT PROVI DED TO UTILITY SUPPLY SERVICE CUSTOVERS
UNDER A CONSUMER COST M TI GATI ON PROGRAM SHALL BE IN THE FORM OF A CRED
| T ON THE SUPPLY PORTI ON OF THE UTI LI TY SUPPLY SERVI CE CUSTOMVERS' UTI LI -
TY BILLS. SUCH CREDIT SHALL BE | DENTI FI ED BY AN APPROPRI ATE NAME AND
PLACED CONSPI CUOUSLY ON CUSTOVERS' BILLS.

(© EACH PUBLIC UTILITY COWANY SHALL CONSPICUOUSLY POST ON ITS
VWEBSI TE DETAILS ABOUT | TS CONSUMER COST M Tl GATI ON PROGRAM AS SOON AS
PRACTI CABLE AFTER APPROVAL OF SUCH PROGRAM BY THE COW SSION. EACH
PUBLI C UTI LI TY COVPANY SHALL ALSO PROVI DE WRI TTEN NOTI CE OF | TS CONSUMER
COST M TIGATION PROGRAM TO CONSUMERS AS SOON AS PRACTI CABLE AFTER
APPROVAL OF SUCH PROGRAM BY THE COMM SSI ON. SUCH NOTI CE SHALL CONTAI N
DETAILS ON THE CONSUMER COST M Tl GATION PROGRAM | NCLUDI NG BUT NOT
LIMTED TO, AN EXPLANATI ON OF HOW SUCH PROGRAM WORKS AND AN EXPLANATI ON
OF THE TIM NG DURATI ON AND EFFECT OF PAY- BACK PERI ODS. SUCH NOTI CE TO
CUSTOVERS MAY ALSO | NCLUDE | NFORMATI ON ON THE PUBLIC UTILITY COWANY' S
BUDGET PLAN, PAYMENT ASSI STANCE PROGRAM OR ANY OTHER DEFERRED PAYMENT
PLAN THAT I T OFFERS AS AN OPTI ON TO CUSTOMERS. WRITTEN NOTICE TO A
CUSTOVER UNDER THI S SECTI ON MAY BE ACCOWPLI SHED THROUGH ELECTRONI C MAI L
| F SUCH CUSTOVER PROVI DES HI'S OR HER EMAI L ADDRESS TO THE PUBLI C UTI LI TY
COVPANY.

(D) EACH PUBLI C UTI LI TY COWANY MAY ESTABLI SH A COST RECOVERY MECH
ANl SM TO COLLECT DEFERRED PAYMENTS OWED BY UTILITY SUPPLY SERVI CE
CUSTOVERS UNDER A CONSUMER COST M Tl GATI ON PROGRAM SUCH COST RECOVERY
MECHANI SM  SHALL COLLECT FROM THE SUPPLY PORTION OF THE UTILITY' S SUPPLY
SERVI CE CUSTOMER UTI LI TY BI LLS DEFERRED PAYMENTS FROM UTILITY SUPPLY
SERVI CE CUSTOVERS OVER A PERIOD OF TI ME NO SHORTER THAN TWELVE MONTHS,
UNLESS A SHORTER PERI OD OF TI ME | S APPROVED BY THE COWM SSI ON.

3. DEFINITIONS. FOR THE PURPCSES OF THIS SECTION, THE TERM "PUBLIC
UTILITY COVWANY" SHALL MEAN ANY | NVESTOR OANED UTI LI TY COVPANY; AND THE
TERM " CUSTOVER' SHALL MEAN ANY RESI DENTI AL OR SMALL BUSI NESS CUSTOVER
TAKING BOTH DELIVERY AND SUPPLY SERVI CES FROM SUCH PUBLI C UTI LI TY AS
DETERM NED BY THE PROVI SI ONS OF A PUBLIC UTILITY COWANY' S TARI FF FI LED
W TH AND APPROVED BY THE COWM SSI ON.

S 3. This act shall take effect on the ninetieth day after it shall
have becone a | aw



