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STATE OF NEW YORK
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2015- 2016 Regul ar Sessi ons
I N SENATE
February 9, 2015

I ntroduced by Sens. KRUEGER, MONTGOVERY -- read twi ce and ordered print-
ed, and when printed to be conmtted to the Cormittee on Corporations,
Aut horities and Comm ssions

AN ACT to anend the New York state urban devel opnent corporation act, in
relation to kitchen incubator/shared-use kitchen facilities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1 of chapter 174 of the |laws of 1968, <constituting
the New York state wurban devel opnent corporation act, is anended by
addi ng a new section 16-x to read as foll ows:

S 16- X. SMALL BUSI NESS KI TCHEN | NCUBATOR/ SHARED- USE Kl TCHEN PROGRAM
1. THERE | S HEREBY ESTABLI SHED W THI N THE CORPORATI ON A SMALL BUSI NESS
KI TCHEN | NCUBATOR/ SHARED- USE Kl TCHEN PROGRAM THE CORPORATI ON | S AUTHOR-
| ZED W THI N AVAI LABLE APPROPRI ATI ONS | N THE EMPI RE STATE ECONOM C DEVEL-
OPMENT FUND ESTABLI SHED PURSUANT TO SECTION 16-1 OF THIS ACT, TO AWARD
GRANTS, ON A COVPETI TI VE BASI S | N RESPONSE TO REQUEST- FOR- PROPCSALS, TO
LOCAL DEVELOPMENT CORPORATIONS, MJUNICl PALITIES, EDUCATI ONAL | NSTI -
TUTIONS, AND OTHER NOT- FOR- PROFI T ORGANI ZATI ONS FOR THE COSTS | NVOLVED
I N STARTI NG OR EXPANDI NG A KI TCHEN | NCUBATOR/ SHARED- USE KI TCHEN FACI LI -
TY. THE CORPORATI ON | S FURTHER AUTHORI ZED TO CONTRACT W TH THE COWM S-
SI ONER OF AGRI CULTURE AND MARKETS, AND SUCH COW SSIONER |'S AUTHORI ZED
TO CONTRACT WTH THE CORPORATION, TO PREPARE AND | SSUE REQUESTS FOR
PROPCSALS, ACCEPT GRANT APPLI| CATI ONS, RECOVMMEND THOSE APPLI CATI ONS THAT
BEST MEET ESTABLI SHED CRI TERI A, TO ESTABLI SH CRI TERI A AND TO ADM NI STER
GRANTS AWARDED UNDER THI' S SUBDI VI SI ON.  SUCH GRANTS MAY BE USED FOR THE
CONSTRUCTI ON  OR REHABI LI TATI ON OF SUCH FACI LI TY, PURCHASE OF EQUI PMENT,
TRAI NI NG TECHNI CAL ASSI STANCE, AND OTHER PURPOSES NECESSARY FOR THE
SUCCESSFUL DEVELOPMENT OR EXPANSI ON OF A Kl TCHEN | NCUBATOR/ SHARED- USE
KI TCHEN FACI LI TY. KI TCHEN | NCUBATOR/ SHARED- USE KI TCHEN FACI LI TIES SHALL
BE FOOD PROCESSING OR PREPARATION FACILITIES THAT ARE OPERATED BY
NOT- FOR- PROFI T CORPORATI ONS OR GOVERNMENT AGENCI ES AND USED PRI MARI LY BY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SMALL AND EMERG NG BUSI NESSES, | NCLUDI NG BOTH FULL-TI ME FACI LI TY TENANTS
AND BUSI NESSES THAT RENT SPACE ON A TEMPORARY BASIS. THEY MJUST PROVI DE
OR MAKE AVAI LABLE FOR FACI LI TY BUSI NESSES: LOW COST SPACE, BELOW CURRENT
MARKET VALUE IN THE AREA THE FAC LITY SERVES; AND SUPPORT SERVI CES,
| NCLUDI NG BUT NOT LIM TED TO BUSI NESS PLANNI NG, MANAGEMENT  ASSI STANCE,
FI NANCI AL PACKAGA NG LI NKAGES TO FI NANCI NG SOURCES, AND COORDI NATI ON
W TH OTHER SOURCES OF TRAI NIl NG AND ASSI STANCE. THEY MAY PROVI DE OR MAKE
AVAI LABLE FOR FACI LI TY BUSI NESSES, SERVI CES SUCH AS FOOD PRODUCTION OR
PROCESSI NG TECHNI CAL ASSI STANCE, MARKETI NG DI STRI BUTI ON, PURCHASI NG
STORAGE, PACKI NG | NSURANCE, ON- SI TE RETAI LI NG OR OTHER SERVI CES.

2. PRQIECT PLANS. APPLI CANTS FOR GRANTS MUST PROVIDE A MANAGEMENT
PLAN AND A BUSI NESS PLAN FOR OPERATI NG THE KI TCHEN | NCUBATOR/ SHARED- USE
KI TCHEN FACI LI TY WHI CH DEMONSTRATES TO THE SATI SFACTION OF THE CORPO
RATION: (1) LOCAL BUSINESS |NTEREST |IN A NEW OR EXPANDED FACI LI TY,
| NCLUDI NG THE FOOD PROCESSI NG NEEDS OF EXI STI NG AND POTENTI AL FOOD BUSI -
NESSES; (I1) THE APPLI CANT'S ABI LI TY TO DELI VER SERVI CES AND ASSI STANCE
AS DESCRIBED I N SUBDI VI SION ONE OF THI S SECTI ON, | NCLUDI NG A DESCRI PTI ON
OF HOW SUCH ASSI STANCE AND SERVI CES W LL BE DELI VERED; (I111) WHETHER THE
SERVICES PROVIDED TO FACILITY TENANTS WLL BE COVERED BY FEES OR
| NCLUDED | N THE RENT, AND HOW RENTALS AND OR FEES WLL BE STRUCTURED;
(1V) A POLICY FOR TENANTS' ENTRANCE TO AND EXI T, OR GRADUATI ON, FROM THE
FACI LI TY; AND, (V) THAT THE FACI LI TY CAN BE SELF- SUSTAI NI NG AND W LL NOT
REQUI RE LONG TERM STATE OPERATI NG SUBSI DI ES.

3. GRANT CRITERIA. GRANTS AND LOANS MADE BY THE CORPORATI ON PURSUANT
TO THI' S SECTI ON SHALL BE SUBJECT TO THE FOLLOW NG LI M TATI ONS:

A. NO SUCH GRANT SHALL EXCEED TWO HUNDRED FI FTY THOUSAND DOLLARS PER
YEAR; AND

B. PREFERENCE SHALL BE G VEN TO APPLI CANTS WHICH: (1) MEET H GHLY
DI STRESSED AREA CRI TERIA; PROVIDE A LOCAL MATCH, MEET A SUBSTANTI AL
LOCAL OR REGQ ONAL NEED; COVPLEMENT LOCAL PROGRAMS OR PROVI DE SERVI CES
NOT READI LY AVAI LABLE FROM UNITS OF LOCAL GOVERNMENT OR THE PRI VATE
SECTOR;, PLAN TO PROVIDE OR MAKE AVAILABLE FOR FACI LI TY BUSI NESSES,
SERVI CES, | NCLUDI NG BUT NOT LIMTED TO, FOOD PRODUCTION OR PROCESSI NG
TECHNI CAL ASSI STANCE, MARKETI NG DI STRI BUTI ON, PURCHASI NG,  STORAGE,
PACKAG NG, | NSURANCE, ON SI TE RETAI LI NG OR OTHER SERVI CES; AND (I1) HAVE
DEVELOPED A PLAN TO ASSI ST BUSI NESSES PARTI Cl PATING IN THE APPLI CANT' S
KI TCHEN | NCUBATOR/ SHARED- USE KI TCHEN FACI LI TY W TH PURCHASI NG NEW YORK
STATE AGRI CULTURAL PRODUCTS, AND PROMOTING THE FACILITY TO REGQ ONAL
FARMERS.

S 2. Paragraph (b) of subdivision 1 of section 16-m of section 1 of
chapter 174 of the laws of 1968, constituting the New York state urban
devel opnent corporation act, as added by section 1 of part N of chapter
84 of the laws of 2002, is amended to read as foll ows:

(b) Loans, |oan guarantees, and grants including interest subsidy
grants may be provided to rmunicipalities, industrial devel opnent agen-
cies, not-for-profit corporations or |ocal devel opnent corporations for
the purpose of developing federal facility sites, urban industrial
sites, industrial parks and incubator buil dings | NCLUDI NG SMALL BUSI NESS
KI TCHEN | NCUBATOR/ SHARED- USE Kl TCHEN FACI LI TIES; or to undertake prelim
inary planning relating thereto;

S 3. This act shall take effect imediately, provided, however, that
the anendnents to section 16-m of the urban devel opnent corporation act
made by section two of this act shall not affect the expiration of such
section and shall expire and be deened repeal ed therewth.



