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Introduced by Sen. LANZA -- read twice and ordered printed, and when
printed to be committed to the Conmttee on Cultural Affairs, Tourism
Par ks and Recreation -- conmittee discharged, bill anmended, ordered
reprinted as anended and reconmtted to said comrttee

AN ACT to anend the arts and cultural affairs law, in relation to
prohi biting the New York state council on the arts fromawarding arts
and cultural grants when an organization has no place of business
within the state and does not apply awarded nonies to New York state
pr ogr ans

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The arts and cultural affairs lawis anended by adding a
new section 3.17 to read as foll ows:

S 3.17. PROH BITION. THE COUNCIL ON THE ARTS SHALL BE PRCHI Bl TED FROM
| SSUING GRANTS TO AN ORGANI ZATI ON UNLESS SUCH ORGANI ZATI ON | S | NCORPO
RATED AS A NONPROFI T ORGANI ZATI ON EI THER IN THE STATE OR, IF AN ORGAN
| ZATION | S | NCORPORATED ELSEWHERE, SUCH ORGANI ZATI ON MUST BE REG STERED
TO DO BUSI NESS | N THE STATE THROUGH THE DEPARTMENT OF STATE AND MJST
HAVE | TS PRINCIPAL PLACE OF BUSINESS LOCATED W THI N THE STATE. GRANT
RECI PI ENTS SHALL ALSO BE PROCHI Bl TED FROM USI NG GRANT FUNDI NG RECEI VED
FROM THE COUNCIL ON THE ARTS TO FUND COVPONENTS OF AN ORGANI ZATION' S
BUDGET THAT ARE NOT DI RECTED TOMRDS PROGRAMS |IN THE STATE. I|F AN
ORGANI ZATION |S FOUND TO HAVE VI OLATED TH S SECTI ON, THEY SHALL (1) BE
REQUI RED TO REI MBURSE BACK TO THE COUNCIL ON THE ARTS, ALL MONIES
RECEI VED UNDER THE PARTI CULAR GRANT W THI N THI RTY DAYS OR FACE A FINE TO
BE DETERM NED BY THE DEPARTMENT OF STATE, AND (2) NOT BE ALLOWED TO
REAPPLY FOR FUTURE FUNDI NG UNTI L THEY PROVI DE PROOF TO THE COUNCIL ON
THE ARTS OF THEI R SUBSEQUENT FI LI NG OF ARTI CLES OF | NCORPORATI ON W TH
THE DEPARTMENT OF STATE | N NEW YORK.

S 2. This act shall take effect imediately; provided, however, that
this act shall apply only to grants issued on or after the effective

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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date of this act that are not subject to contracts entered into

by

t he

council on the arts to provide grants which contracts were executed

prior to the effective date of this act.



