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Introduced by Sen. MARTINS -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Judiciary

AN ACT to anend the general obligations law, in relation to requirenents
for the use of plain | anguage in consumer transactions

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The closing paragraph of subdivision a of section 5-702 of
the general obligations |aw, as anended by chapter 1 of the laws of
1994, is amended to read as foll ows:

Any creditor, seller or lessor who fails to conply with this subdivi-
sion shall be liable to a consunmer who is a party to a witten agreenent
governed by this subdivision in an anbunt equal to any actual damages
sustai ned plus a penalty of fifty dollars. The total class action penal -
ty against any such creditor, seller or Iessor shall not exceed ten
t housand dollars in any class action or series of class actions arising
out of the use by a creditor, seller or |essor of an agreenent which
fails to conply with this subdivision. No action under this subdivision
may be brought after both parties to the agreenent have fully perforned
their obligation under such agreenent, nor shall any creditor, seller or
| essor who attenpts in good faith to conply with this subdivision be
|iable for such penalties. This subdivision shall not apply to a good
faith attenpt to describe the constant yield or other method of deter-
m ning the | ease charge and depreciation portions of each base rental
paynment under a |ease of personal property. It also shall not apply to
agreenents involving anmounts in excess of TWO HUNDRED fifty thousand
dollars nor prohibit the use of words or phrases or forms of agreenent
required by state or federal law, rule or regulation or by a govern-
mental instrunentality.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have beconme a | aw and shall apply to any contract entered into
after such effective date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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