STATE OF NEW YORK

S. 2009--B A. 3009--B
SENATE- ASSEMBLY
January 21, 2015

IN SENATE -- A BUDGET BILL, submitted by the Governor pursuant to arti-
cle seven of the Constitution -- read twice and ordered printed, and
when printed to be conmtted to the Conmttee on Finance -- commttee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said commttee -- comittee discharged, bill anmended, ordered
reprinted as anended and reconmtted to said comrttee

IN ASSEMBLY -- A BUDGET BILL, submitted by the Governor pursuant to
article seven of the Constitution -- read once and referred to the
Committee on Ways and Means -- committee discharged, bill anended,
ordered reprinted as anmended and reconmitted to said comittee --
again reported fromsaid comrttee with amendnents, ordered reprinted
as anended and recommitted to said conmttee

AN ACT intentionally omtted (Part A); to anend the state finance |aw,
the tax law and the admi nistrative code of the city of New York, in
relation to the New York city personal incone tax rates (Part B)
intentionally omtted (Part C); intentionally onmtted (Part D); to
anmend the real property tax law, in relation to establishing a state-
adm ni stered recoupnent provision to the STAR exenption program (Part
E); to anmend the state finance law, in relation to making technica
corrections to the school tax relief fund; and to provide one-tine
relief to STAR registrants who failed to file tinely STAR exenption

applications (Part F); intentionally omtted (Part G; to anend the
tax law and the administrative code of the <city of New York, in
relation to extending the limtation on charitable contribution

deductions for certain taxpayers (Part H); to anend the tax Ilaw, the
adm nistrative code of the city of New York and the labor law, in
relation to making certain technical corrections (Part 1); to anend
the tax law, in relation to a report regarding the enpire state
commercial production tax credit; and to repeal section 9 of part V of
chapter 62 of the |aws of 2006, amending the tax lawrelating to the
enpire state conmercial production tax credit, relating thereto (Part
J); to anend the econom c devel oprment law, in relation to the eligi-
bility of entertai nment conpanies for the excelsior jobs program (Part
K)Y; intentionally omtted (Part L); intentionally omtted (Part M;
intentionally omtted (Part N); to anend the econom c devel opnment | aw
and the tax law, in relation to establishing a tax credit for enpl oy-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ers who procure skills training for enpl oyees necessary to cultivate a
tal ented workforce (Part O ; to anend the tax law, in relation to the
netropolitan transportati on busi ness tax surcharge on utility services
and excise tax on sale of teleconmmunication services, and the excise
tax on tel ecommuni cation services inposed by article 9 of such |aw
(Part P); intentionally omtted (Part Q; intentionally omtted (Part
R); to anmend the business corporation law, the Ilimted Iliability
conpany law, the partnership law and the tax law, in relation to the
bi enni al statenents filed with the secretary of state (Part S); to
amend the tax law, in relation to making corrections to the corporate
tax reformprovisions; and to repeal certain provisions of such |aw
relating thereto (Part T); to anend the tax law, in relation to
exenpting certain itens of tangible personal property furnished to
custoners by certain cider producers, breweries, and distilleries at
tastings (Part U); to anmend the tax law, in relation to the inposition
of the sales and conpensating use tax on prepaid nobile calling
services (Part V); intentionally omtted (Part W; intentionally omt-
ted (Part X); intentionally omtted (Part Y); to anend the tax law, in
relation to exenpting electricity provided by certain sources fromthe
sales tax inposed by article 28 of the tax law and omtting such
exenption fromthe taxes inposed pursuant to the authority of article
29 of the tax law, unless a locality elects otherw se; and to repeal
subdi visions (n) and (p) of section 1210 of such | aw relatlng to tax
exenptions inposed by resolution in cities having a popul ation of one
mllion or nore persons (Part Z); to anend the tax law, in relation to
all owi ng a reinbursenent of the petroleun1 business tax for highway
di esel notor fuel used in farm production (Part AA); to anend the tax
law, in relation to calculating the estate tax inposed under the tax
rate table, clarifying the phase out date for certain gift add backs
and di sal l ow ng deductions relating to intangible personal property
for estates of non-resident decedents (Part BB); intentionally omtted
(Part CC); to anend part Q of chapter 59 of the |aws of 2013 anmendi ng
the tax law relating to serving an incone execution wth respect to

i ndividual tax debtors wthout filing a warrant, in relation to
extending the effectiveness thereof (Part DD); intentionally omtted
(Part EE); intentionally omtted (Part FF); intentionally ontted
(Part G35 ; intentionally omtted (Part HH); intentionally onitted
(Part I1); ‘intentionally omtted (Part JJ); intentionally onmtted
(Part KK); intentionally omtted (Part LL); to anmend the tax law, in

relation to capital awards to vendor tracks (Part MM; to anend the
raci ng, pari-nutuel wagering and breeding law, in relation to |icenses
for sinulcast facilities, suns relating to track sinmulcast, sinulcast
of out-of-state thoroughbred races, sinmulcasting of races run by out-
of -state harness tracks and distributions of wagers; to anmend chapter
281 of the laws of 1994 anending the racing, pari-mnmutuel wagering and
breeding | aw and other laws relating to sinulcasting and chapter 346
of the laws of 1990 anending the racing, pari-nutuel wagering and
breeding | aw and other laws relating to sinulcasting and the i nposi-
tion of <certain taxes, in relation to extending certain provisions
thereof; and to anend the racing, pari-nutuel wagering and breeding
law, in relation to extending certain provisions thereof (Part NN); to
anmend the tax law and the penal law, in relation to video lottery
ganm ng (Part OO ; to amend the racing, pari-nutuel wagering and breed-
ing law, in relation to a franchised corporation (Part PP); inten-
tionally omtted (Part QQ; to amend the tax law, in relation to the
credit for certain alternative fuel vehicle refueling property and
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el ectric vehicle recharging property (Part RR); to anmend the tax |aw,
inrelation to sales and conpensating use taxes inposed wth respect
to vessels by article 28 of the tax | aw and pursuant to the authority
of article 29 of such law (Part SS); to anend the tax law, in relation
to sales and conpensating use taxes inposed with respect to certain
aircraft by article 28 and pursuant to the authority of article 29 of
such law (Part TT); to anend the tax law, in relation to exenpting
fromsales and use taxes certain tangible personal property or
services (Part UU); to anend the racing, pari-nutuel wagering and
breeding law, in relation to the New York Jockey |Injury Conpensation
Fund, Inc. (Part W); to anend the tax law, in relation to vendor fees
paid to vendor tracks (Part W\N; to anend the racing, pari-nutue
wagering and breeding law, in relation to account wagering; and
providing for the repeal of certain provisions upon expiration thereof
(Part XX); to anend the tax law, in relation to the exenption of
libraries fromthe inposition of the netropolitan commuter transporta-
tion nmobility tax (Part YY); and to anend part CC of a chapter of the
| aws of 2015 anmending the vehicle and traffic lawrelating to direct-
ing the city of Buffalo to adjudicate traffic infractions, as proposed
in legislative bill nunbers S.2008-B and A 3008-B, in relation to the
ef fectiveness thereof (Part Z2)

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act enacts into | aw najor conponents of |egislation
whi ch are necessary to inplenent the state fiscal plan for the 2015-2016
state fiscal year. Each conponent is wholly contained within a Part
identified as Parts A through ZZ. The effective date for each particul ar
provi sion contained within such Part is set forth in the |ast section of
such Part. Any provision in any section contained within a Part, includ-
ing the effective date of the Part, which nakes a reference to a section
"of this act"”, when used in connection with that particular conponent,
shall be deened to nmean and refer to the correspondi ng section of the
Part in which it is found. Section three of this act sets forth the
general effective date of this act.

PART A
Intentionally Onitted
PART B

Section 1. Subdivision 1 of section 54-f of the state finance |aw, as
anended by section 1 of part EE of chapter 57 of the laws of 2010, is
amended to read as foll ows:

1. Except as otherw se provided by Iaw, the provisions of this section
shall be utilized by the state to calculate the annual anmount due to be
paid to the city of New York by the state to reinburse such city for tax
receipts foregone (a) as a result of [a] chapter THREE HUNDRED
El GHTY-NINE of the |aws of nineteen hundred ninety-seven [that reduced
the rates of tax inposed pursuant to authority granted under section
thirteen hundred one of the tax |law and that created a new "state school
tax reduction credit" against liabilities inposed pursuant to the
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authority granted the city by such section and other statutes authoriz-
ing the inposition of a personal income tax on the residents of such
city], and (b) as a result of the tax rate adjustnents nmade by [a] chap-
ter FIFTY-SEVEN of the |aws of two thousand ten AND BY A CHAPTER OF THE
LAWS OF TWO THOUSAND FI FTEEN, whi ch anmended this subdivision

S 2. Paragraphs 1, 2 and 3 of subsection (a) of section 1304 of the
tax |l aw, as anended by section 2 of part EE of chapter 57 of the | aws of
2010, are anended to read as foll ows:

(1) Resident married individuals filing joint returns and resident
surviving spouses. The tax under this section for each taxable year on
the city taxable incone of every city resident married individual who
makes a single return jointly with his or her spouse under subsection
(b) of section thirteen hundred six of this article and on the city
taxabl e i nconme of every city resident surviving spouse shall be deter-
m ned in accordance with the follow ng tabl es:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FOURTEEN:

I F THE CI TY TAXABLE | NCOVE | S: THE TAX | S:

NOT OVER $21, 600 2.55% OF THE CI TY TAXABLE | NCOVE
OVER $21, 600 BUT NOT $551 PLUS 3. 1% OF EXCESS

OVER $45, 000 OVER $21, 600

OVER $45, 000 BUT NOT $1, 276 PLUS 3. 15% OF EXCESS
OVER $90, 000 OVER $45, 000

OVER $90, 000 BUT NOT $2, 694 PLUS 3. 2% OF EXCESS

OVER $500, 000 OVER $90, 000

OVER $500, 000 $16, 803 PLUS 3. 4% OF EXCESS

OVER $500, 000

(B) For taxable years beginning after two thousand ni ne AND BEFORE TWO
THOUSAND FI FTEEN

If the city taxable incone is: The tax is:

Not over $21, 600 2.55% of the city taxable incone
Over $21, 600 but not $551 plus 3. 1% of excess

over $45,000 over $21, 600

Over $45,000 but not $1, 276 plus 3.15% of excess

over $90, 000 over $45, 000

Over $90, 000 but not $2,694 plus 3.2% of excess

over $500, 000 over $90, 000

Over $500, 000 $15, 814 plus 3.4% of excess

over $500, 000

[(B) For taxable years beginning in tw thousand one and two thousand
two and for taxable years beginning after two thousand five and before
two thousand ten:

If the city taxable incone is: The tax is:

Not over $21, 600 2.55% of the city taxable incone
Over $21, 600 but not $551 plus 3. 1% of excess

over $45,000 over $21, 600

Over $45,000 but not $1, 276 plus 3.15% of excess

over $90, 000 over $45, 000

Over $90, 000 $2,694 plus 3.2% of excess

over $90, 000]
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(2) Resident heads of households. The tax under this section for each
taxabl e year on the city taxable incone of every city resident head of a
househol d shall be determ ned in accordance with the follow ng tabl es:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FOURTEEN

I F THE CI TY TAXABLE | NCOVE | S: THE TAX | S:

NOT OVER $14, 400 2.55% OF THE CI TY TAXABLE | NCOVE
OVER $14, 400 BUT NOT $367 PLUS 3. 1% OF EXCESS

OVER $30, 000 OVER $14, 400

OVER $30, 000 BUT NOT $851 PLUS 3. 15% OF EXCESS

OVER $60, 000 OVER $30, 000

OVER $60, 000 BUT NOT $1, 796 PLUS 3. 2% OF EXCESS

OVER $500, 000 OVER $60, 000

OVER $500, 000 $16, 869 PLUS 3. 4% OF EXCESS

OVER $500, 000

(B) For taxable years beginning after two thousand ni ne AND BEFORE TWO
THOUSAND FI FTEEN

If the city taxable incone is: The tax is:

Not over $14, 400 2.55% of the city taxable incone
Over $14,400 but not $367 plus 3.1% of excess

over $30, 000 over $14, 400

Over $30, 000 but not $851 plus 3.15% of excess

over $60, 000 over $30, 000

Over $60, 000 but not $1, 796 plus 3.2% of excess

over $500, 000 over $60, 000

Over $500, 000 $15, 876 plus 3.4% of excess

Over $500, 000

[(B) For taxable years beginning in tw thousand one and two thousand
two and for taxable years beginning after two thousand five and before
two thousand ten:

If the city taxable incone is: The tax is:

Not over $14, 400 2.55% of the city taxable incone
Over $14,400 but not $367 plus 3.1% of excess

over $30, 000 over $14, 400

Over $30, 000 but not $851 plus 3.15% of excess

over $60, 000 over $30, 000

Over $60, 000 $1, 796 plus 3.2% of excess

over $60, 000]

(3) Resident wunmarried individuals, resident married individuals
filing separate returns and resident estates and trusts. The tax under
this section for each taxable year on the city taxable incone of every
city resident individual who is not a city resident married individua
who makes a single return jointly wth his or her spouse under
subsection (b) of section thirteen hundred six of this article or a city
resi dent head of household or a city resident surviving spouse, and on
the city taxable inconme of every city resident estate and trust shall be
deternmined in accordance with the follow ng tabl es:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FOURTEEN:
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I F THE CI TY TAXABLE | NCOVE | S: THE TAX | S:

NOT OVER $12, 000 2.55% OF THE CI' TY TAXABLE | NCOVE
OVER $12, 000 BUT NOT $306 PLUS 3. 1% OF EXCESS

OVER $25, 000 OVER $12, 000

OVER $25, 000 BUT NOT $709 PLUS 3. 15% OF EXCESS

OVER $50, 000 OVER $25, 000

OVER $50, 000 BUT NOT $1, 497 PLUS 3. 2% OF EXCESS

OVER $500, 000 OVER $50, 000

OVER $500, 000 $16, 891 PLUS 3. 4%

OF EXCESS OVER $500, 000
(B) For taxable years beginning after two thousand ni ne AND BEFORE TWO
THOUSAND FI FTEEN

If the city taxable incone is: The tax is:

Not over $12, 000 2.55% of the city taxable incone
Over $12,000 but not $306 plus 3.1% of excess

over $25,000 over $12, 000

Over $25,000 but not $709 plus 3.15% of excess

over $50, 000 over $25, 000

Over $50, 000 but not $1, 497 plus 3.2% of excess

over $500, 000 over $50, 000

Over $500, 000 $15, 897 plus 3.4%

of excess over $500, 000
[(B) For taxable years beginning in tw thousand one and two thousand
two and for taxable years beginning after two thousand five and before
two thousand ten:

If the city taxable incone is: The tax is:

Not over $12, 000 2.55% of the city taxable incone
Over $12,000 but not $306 plus 3.1% of excess

over $25,000 over $12, 000

Over $25,000 but not $709 plus 3.15% of excess

over $50, 000 over $25, 000

Over $50, 000 $1, 497 plus 3.2% of excess

over $50, 000]

S 3. Paragraphs 1, 2 and 3 of subdivision (a) of section 11-1701 of
the administrative code of the city of New York, as anended by section 3
of part EE of chapter 57 of the laws of 2010, are anended to read as
fol | ows:

(1) Resident married individuals filing joint returns and resident
surviving spouses. The tax under this section for each taxable year on
the city taxable incone of every city resident married individual who
makes a single return jointly with his or her spouse under subdivision
(b) of section 11-1751 of this chapter and on the city taxable incone of
every city resident surviving spouse shall be determ ned in accordance
with the foll ow ng tables:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FOURTEEN:

IF THE CI TY TAXABLE | NCOVE | S: THE TAX | S:

NOT OVER $21, 600 2.55% OF THE CI TY TAXABLE | NCOVE
OVER $21, 600 BUT NOT $551 PLUS 3. 1% OF EXCESS

OVER $45, 000 OVER $21, 600

OVER $45, 000 BUT NOT $1, 276 PLUS 3. 15% OF EXCESS

OVER $90, 000 OVER $45, 000
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OVER $90, 000 BUT NOT $2,694 PLUS 3. 2% OF EXCESS
OVER $500, 000 OVER $90, 000
OVER $500, 000 $16, 803 PLUS 3. 4% OF EXCESS

OVER $500, 000
(B) For taxable years beginning after two thousand ni ne AND BEFORE TWO
THOUSAND FI FTEEN

If the city taxable incone is: The tax is:

Not over $21, 600 2.55% of the city taxable incone
Over $21, 600 but not $551 plus 3. 1% of excess

over $45,000 over $21, 600

Over $45,000 but not $1, 276 plus 3.15% of excess

over $90, 000 over $45, 000

Over $90, 000 but not $2,694 plus 3.2% of excess

over $500, 000 over $90, 000

Over $500, 000 $15, 814 plus 3.4% of excess

over $500, 000
[(B) For taxable years beginning in tw thousand one and two thousand
two and for taxable years beginning after two thousand five and before
two thousand ten:

If the city taxable incone is: The tax is:

Not over $21, 600 2.55% of the city taxable incone
Over $21,600 but not $551 plus 3.1% of excess

over $45,000 over $21, 600

Over $45,000 but not $1, 276 plus 3.15% of excess

over $90, 000 over $45, 000

Over $90, 000 $2,694 plus 3.2% of excess

over $90, 000]

(2) Resident heads of households. The tax under this section for each
taxabl e year on the city taxable incone of every city resident head of a
househol d shall be determ ned in accordance with the follow ng tabl es:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FOURTEEN

IF THE CI TY TAXABLE | NCOVE | S: THE TAX | S:

NOT OVER $14, 400 2.55% OF THE CI TY TAXABLE | NCOVE
OVER $14, 400 BUT NOT $367 PLUS 3. 1% OF EXCESS

OVER $30, 000 OVER $14, 400

OVER $30, 000 BUT NOT $851 PLUS 3. 15% OF EXCESS

OVER $60, 000 OVER $30, 000

OVER $60, 000 BUT NOT $1, 796 PLUS 3. 2% OF EXCESS

OVER $500, 000 OVER $60, 000

OVER $500, 000 $16, 869 PLUS 3. 4% OF EXCESS

OVER $500, 000

(B) For taxable years beginning after two thousand ni ne AND BEFORE TWO
THOUSAND FI FTEEN

If the city taxable incone is: The tax is:

Not over $14, 400 2.55% of the city taxable incone
Over $14,400 but not $367 plus 3.1% of excess

over $30, 000 over $14, 400

Over $30, 000 but not $851 plus 3.15% of excess

over $60, 000 over $30, 000

Over $60, 000 but not $1, 796 plus 3.2% of excess
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over $500, 000 over $60, 000
Over $500, 000 $15, 876 plus 3.4% of excess
over $500, 000

[(B) For taxable years beginning in tw thousand one and two thousand
two and for taxable years beginning after two thousand five and before
two thousand ten:

If the city taxable incone is: The tax is:

Not over $14, 400 2.55% of the city taxable incone
Over $14,400 but not $367 plus 3.1% of excess

over $30, 000 over $14, 400

Over $30, 000 but not $851 plus 3.15% of excess

over $60, 000 over $30, 000

Over $60, 000 $1, 796

pl us 3.2% of excess
over $60, 000]

(3) Resident wunmarried individuals, resident married individuals
filing separate returns and resident estates and trusts. The tax under
this section for each taxable year on the city taxable incone of every
city resident individual who is not a married individual who nakes a
single return jointly wth his or her spouse under subdivision (b) of
section 11-1751 of this chapter or a city resident head of a household
or a city resident surviving spouse, and on the city taxable incone of
every city resident estate and trust shall be deternmined in accordance
with the foll ow ng tables:

(A) FOR TAXABLE YEARS BEG NNI NG AFTER TWO THOUSAND FOURTEEN:

I F THE CI TY TAXABLE | NCOVE | S: THE TAX | S:

NOT OVER $12, 000 2.55% OF THE CI TY TAXABLE | NCOVE
OVER $12, 000 BUT NOT $306 PLUS 3. 1% OF EXCESS

OVER $25, 000 OVER $12, 000

OVER $25, 000 BUT NOT $709 PLUS 3. 15% OF EXCESS

OVER $50, 000 OVER $25, 000

OVER $50, 000 BUT NOT $1, 497 PLUS 3. 2% OF EXCESS

OVER $500, 000 OVER $50, 000

OVER $500, 000 $16, 891 PLUS 3. 4% OF EXCESS

OVER $500, 000

(B) For taxable years beginning after two thousand ni ne AND BEFORE TWO
THOUSAND FI FTEEN

If the city taxable incone is: The tax is:

Not over $12, 000 2.55% of the city taxable incone
Over $12,000 but not $306 plus 3.1% of excess

over $25,000 over $12, 000

Over $25,000 but not $709 plus 3.15% of excess

over $50, 000 over $25, 000

Over $50, 000 but not $1, 497 plus 3.2% of excess

over $500, 000 over $50, 000

Over $500, 000 $15, 897 plus 3.4% of excess

over $500, 000
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[(B) For taxable years beginning in tw thousand one and two thousand
two and for taxable years beginning after two thousand five and before
two thousand ten:

If the city taxable incone is: The tax is:

Not over $12, 000 2.55% of the city taxable incone
Over $12,000 but not $306 plus 3.1% of excess

over $25,000 over $12, 000

Over $25,000 but not $709 plus 3.15% of excess

over $50, 000 over $25, 000

Over $50, 000 $1, 497 plus 3.2% of excess

over $50, 000]

S 4. Notw thstanding any provision of law to the contrary, the nethod
of determ ning the anmbunt to be deducted and wthheld from wages on
account of taxes inposed by or pursuant to the authority of article 30
of the tax law in connection with the inplenentation of the provisions
of this act shall be prescribed by regulations of the comm ssioner of
taxation and finance with due consideration to the effect such w thhol d-
ing tabl es and net hods woul d have on the recei pt and anount of revenue.
The comm ssioner of taxation and finance shall adjust such wi thhol di ng
tabl es and nethods in regard to taxable years beginning in 2015 and
after in such manner as to result, so far as practicable, in wthhol ding
from an enployee's wages an anmount substantially equivalent to the tax
reasonably estimated to be due for such taxable years as a result of the
provi sions of this act. Provided, however, for tax year 2015 the wth-
holding tables shall reflect as accurately as practicable the ful
anmount of tax year 2015 liability so that such anpbunt is wthheld by
Decenber 31, 2015. Any such regulations to inplenent a change in wth-
hol di ng tabl es and nmethods for tax year 2015 shall be adopted and effec-
tive as soon as practicable and the comm ssioner may adopt such regu-
| ations on an energency basis notw thstanding anything to the contrary
in section 202 of the state adm nistrative procedure act. |In carrying
out his or her duties and responsibilities under this section, the
commi ssi oner of taxation and finance may acconpany such a rule making
procedure with a simlar procedure with respect to the taxes required to
be deducted and wthheld by |ocal |aws inposing taxes pursuant to the
authority of articles 30, 30-A and 30-B of the tax law, the provisions
of any other law in relation to such a procedure to the contrary
not wi t hst andi ng.

S 5. 1. Notw thstandi ng any provision of law to the contrary, no addi -
tion to tax shall be inposed for failure to pay the estimated tax in
subsection (c) of section 685 of the tax |law and subdivision (c) of
section 11-1785 of the admi nistrative code of the city of New York wth
respect to any underpaynent of a required installnent due prior to, or
within thirty days of, the effective date of this act to the extent that
such underpaynment was created or increased by the anmendnents nade by
this act, provided, however, that the taxpayer renmts the anmount of any
under payment prior to or with his or her next quarterly estimted tax
paynent .

2. The comm ssioner of taxation and finance shall take steps to publi-
cize the necessary adjustnments to estimted tax and, to the extent
reasonably possible, to informthe taxpayer of the tax liability changes
made by this act.

S 6. This act shall take effect imediately.

PART C
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Intentionally Onitted
PART D
Intentionally Onitted
PART E

Section 1. Section 425 of +the real property tax |law is anended by
addi ng a new subdivision 15 to read as foll ows:

15. RECOUPMENT OF EXEMPTI ONS BY COWM SSI ONER. (A) GENERALLY. IF THE
COW SSI ONER  SHOULD DETERM NE, BASED UPON DATA COLLECTED UNDER THE STAR
REG STRATI ON PROGRAM THAT PROPERTY | MPROPERLY RECEI VED THE BASIC STAR
EXEMPTION ON ONE OR MORE OF THE THREE PRECEDI NG ASSESSMENT ROLLS, THE
COW SSI ONER  SHALL TREAT THE EXEMPTION AS AN | MPROPERLY  GRANTED
EXEMPTION AND PROCEED IN THE MANNER PROVIDED BY TH' S SUBDI VI SI ON
PROVI DED THAT FI NAL ASSESSMENT ROLLS THAT WERE FILED PRIOR TO APRIL
FIRST, TWDO THOUSAND ELEVEN SHALL NOT BE SUBJECT TO THE PROVI SI ONS OF
THI' S SUBDI VI SI ON

(B) PROCEDURE. THE TAX SAVI NGS ATTRI BUTABLE TO EACH SUCH | MPROPERLY
GRANTED EXEMPTION SHALL BE COLLECTED FROM THE OMNERS WHOSE PROPERTY
| MPROPERLY RECEI VED THE EXEMPTI ON FOR THE APPLI CABLE YEAR, TOGETHER W TH
| NTEREST AS SPECIFIED IN THIS SUBDIVISION, BY UTILIZING ANY OF THE
PROCEDURES FOR COLLECTION, LEVY, AND LIEN OF PERSONAL | NCOVE TAX SET
FORTH | N ARTI CLE TWENTY- TWO OF THE TAX LAW ANY OTHER RELEVANT PROCE-
DURES REFERENCED W THI N THE PROVI SI ONS OF THAT ARTI CLE, AND ANY OTHER
LAW AS MAY BE APPLI CABLE, SO FAR AS PRACTI CABLE WHEN RECOUPI NG THE
EXEMPTI ON AMOUNT PURSUANT TO THI S SUBDI VI SI ON, EXCEPT THAT:

(1) PRIOR TO DI RECTING THAT AN | MPROPERLY GRANTED EXEMPTI ON BE
RECOUPED PURSUANT TO THI'S SUBDI VI SI ON, THE COW SSI ONER SHALL PROVI DE
THE OWNERS W TH NOTI CE AND AN OPPORTUNI TY TO SHOW THE COVM SSI ONER THAT
THE EXEMPTI ON WAS PROPERLY GRANTED. |IF THE OOWERS FAIL TO RESPOND TO
SUCH NOTI CE W THI N FORTY- FI VE DAYS FROM THE MAI LI NG THEREOF, OR | F THEI R
RESPONSE DOES NOT SHOW TO THE COW SSI ONER S SATI SFACTI ON THAT THE
ELI G BI LI TY REQUI REMENTS WERE | N FACT SATI SFI ED, THE COWM SSI ONER SHALL
PROCEED W TH THE RECOUPMENT OF THE | MPROPERLY GRANTED EXEMPTI ON I N
ACCORDANCE W TH THE PROVI SIONS OF THI'S SUBDI VI SI ON; AND

(1) NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH (B) OF SUBDI VI SION
SIX OF THIS SECTION, NEITHER AN ASSESSOR NOR A BOARD OF ASSESSMENT
REVI EW HAS THE AUTHORI TY TO CONSI DER AN OBJECTI ON TO THE RECOUPMENT OF
AN EXEMPTION PURSUANT TO THI'S SUBDI VI SI ON, NOR MAY SUCH AN ACTI ON BE
REVI EMED | N A PROCEEDI NG TO REVI EW AN ASSESSMENT PURSUANT TO TITLE ONE
OR ONE-A OF ARTICLE SEVEN OF TH S CHAPTER. SUCH AN ACTI ON MAY ONLY BE
CHALLENGED BEFORE THE DEPARTMENT. |F AN OANER |'S DI SSATISFIED WTH THE
DEPARTMENT' S FI NAL DETERM NATI ON, THE OWER MAY APPEAL THAT DETERM -
NATI ON TO THE BOARD I N A FORM AND MANNER TO BE PRESCRI BED BY THE COW S-
S| ONER.  SUCH APPEAL SHALL BE FILED W THI N FORTY- FI VE DAYS FROM THE | SSU-
ANCE OF THE DEPARTMENT' S FI NAL DETERM NATION. | F DI SSATISFIED WTH THE
BOARD S DETERM NATI ON, THE OAMNER MAY SEEK JUDI Cl AL REVI EW THERECF PURSU-
ANT TO ARTICLE SEVENTY-EIGHT OF THE ClVIL PRACTI CE LAW AND RULES. THE
OMER SHALL OTHERW SE HAVE NO RI GHT TO CHALLENGE SUCH FINAL DETERM -
NATION |IN A COURT ACTION, ADM NI STRATI VE PROCEEDI NG, | NCLUDI NG BUT NOT
LI M TED TO AN ADM NI STRATI VE PROCEEDI NG PURSUANT TO ARTI CLE FORTY OF THE
TAX LAW OR ANY OTHER FORM OF LEGAL RECOURSE AGAI NST THE COW SSI ONER
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THE DEPARTMENT, THE BOARD, THE ASSESSOR, OR ANY OTHER PERSON, STATE
AGENCY, OR LOCAL GOVERNMENT.

(© THE AMOUNT TO BE RECOUPED FOR EACH | MPROPERLY RECEI VED EXEMPTI ON
SHALL HAVE | NTEREST ADDED AT THE RATE PRESCRI BED BY SECTI ON NI NE HUNDRED
TVENTY- FOUR-A OF TH S CHAPTER OR SUCH OTHER LAW AS MAY BE APPLI CABLE FOR
EACH MONTH OR PORTI ON THEREOF SI NCE THE LEVY OF SCHOOL TAXES UPON SUCH
ASSESSMENT ROLL

(D) IN THE EVENT THAT A REVOCATI ON OF PRI OR EXEMPTI ON PURSUANT TO
SUBDI VI SION TWELVE OF THI'S SECTI ON OR A VOLUNTARY RENUNCI ATION OF THE
STAR EXEMPTI ON PURSUANT TO SECTI ON FOUR HUNDRED NI NETY-SI X OF TH S CHAP-
TER HAS OCCURRED, THE PROVI SIONS OF THI S SUBDI VI SI ON SHALL NOT BE APPLI -
CABLE TO THE EXEMPTI ONS SO REVOKED OR VOLUNTARI LY RENOUNCED

S 2. This act shall take effect imediately.

PART F

Section 1. Subdivision 3 of section 97-rrr of the state finance |aw,
as anmended by section 8 of part F of chapter 109 of the |laws of 2006, is
amended to read as foll ows:

3. The nonies in such fund shall be appropriated for school property
tax exenptions [and | ocal property tax rebates] granted pursuant to the
real property tax law [and the tax | aw] and payabl e pursuant to section
[thirty-six hundred nine] TH RTY-SIX HUNDRED NI NE-E of the education
aw, AND for paynents to the city of New York pursuant to section
fifty-four-f of this chapter[, and pursuant to section one hundred
seventy-eight of the tax [ aw.

S 2. One-tinme relief for unenrolled registrants. (1) As used in this
section, the term"unenrolled registrant” means a person who purchased
or otherwi se acquired a prinmary residence after the taxable status date
for the 2013 assessnent roll and who registered that property with the
conmi ssi oner of taxation and finance in accordance with subdivision 14
of section 425 of +the real property tax I aw on or before the taxable
status date for the 2014 assessnent roll, but who failed to file an
application for the STAR exenption for that property in accordance with
subdi vi sion 6 of section 425 of the real property tax law on or before
the taxable status date for the 2014 assessnent roll

(2) If the conmssioner of taxation and finance is informed on or
before Cctober 1, 2015, that an owner of property is an unenrolled
registrant, and if such conm ssioner finds that the unenrolled regis-
trant's property would have qualified for the STAR exenption authorized
by section 425 of the real property tax |aw on the 2014 assessnent rol
if a conpleted application had been filed with the appropriate assessor
in a tinely manner, then the conmm ssioner of taxation and finance is
authorized to remt directly to the property ower or owners the tax
savi ngs that the STAR exenption would have yielded if the STAR exenption
had been granted on the 2014 assessnment roll. Wen remtting such
anount, the conm ssioner of taxation and finance shall advise the prop-
erty owner or owners that such paynment is subject to recovery by such
commi ssioner if the property owner or owners do not apply for and quali -
fy for the STAR exenption on the 2015 assessnent roll, or if it should
otherwise be found to have been erroneously renmtted to such property
owner or owners.

(3) The anopunts payabl e under this act shall be paid fromthe account
established for the paynment of STAR benefits to |ate registrants pursu-
ant to subparagraph (iii) of paragraph (a) of subdivision 14 of section
425 of the real property tax |aw.
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(4) The provisions of part 6 of article 22 of the tax lawrelating to
the collection of a tax inposed by such article that has been assessed
and remai ns unpaid shall apply to the recovery authorized by subdi vi sion
two of this section of a paynent found to have been erroneously nade
pursuant to this act to an ineligible property owner or owners in the
same manner and with the sanme force and effect as if the [|anguage of
such article had been incorporated in full into this act except to the
extent that any provision of such article is either inconsistent with a
provision of this act or is not relevant to this act as determ ned by
t he conm ssioner of taxation and finance. Furthernore, for purposes of
applying the provisions of part 6 of article 22 of the tax | aw, where
the terms "tax" and "taxes" appear in such article, such ternms shall be
construed to nean "a paynent or paynents erroneously nade pursuant to
this act to an ineligible property owner or owners".

S 3. This act shall take effect imediately.

PART G
Intentionally Onitted
PART H

Section 1. Subsection (g) of section 615 of the tax |aw, as anended by
section 1 of part D of chapter 59 of the laws of 2013, is anended to
read as foll ows:

(g)(1) Wth respect to an individual whose New York adjusted gross
income is over one mllion dollars and no nore than ten mllion dollars,
the New York item zed deduction shall be an anmount equal to fifty
percent of any charitable contribution deduction allowed under section
one hundred seventy of the internal revenue code for taxable vyears
beginning after two thousand nine and before two thousand [sixteen]
El GHTEEN. Wth respect to an individual whose New York adjusted gross
income is over one mllion dollars, the New York item zed deduction
shall be an amount equal to fifty percent of any charitable contribution
deduction all owed under section one hundred seventy of the interna
revenue code for taxable years beginning in two thousand nine or after
two thousand [fifteen] SEVENTEEN

(2) Wth respect to an individual whose New York adjusted gross incone
is over ten mllion dollars, the New York item zed deduction shall be an
anount equal to twenty-five percent of any charitable contribution
deduction allowed wunder section one hundred seventy of the interna
revenue code for taxable years beginning after two thousand nine and
endi ng before two thousand [sixteen] ElIGHTEEN

S 2. Subdivision (g) of section 11-1715 of the adm nistrative code of
the city of New York, as anended by section 2 of part D of chapter 59 of
the laws of 2013, is anended to read as foll ows:

(g) (1) Wth respect to an individual whose New York adjusted gross
income is over one mllion dollars but no nore than ten mllion dollars,
the New York item zed deduction shall be an anpunt equal to fifty
percent of any charitable contribution deduction allowed under section
one hundred seventy of the internal revenue code for taxable years
begi nning after two thousand nine and before tw thousand [sixteen]
El GHTEEN. Wth respect to an individual whose New York adjusted gross
inconme is over one mllion dollars, the New York item zed deduction
shall be an amount equal to fifty percent of any charitable contribution
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deduction allowed under section one hundred seventy of the interna
revenue code for taxable years beginning in two thousand nine or after
two thousand [fifteen] SEVENTEEN

(2) Wth respect to an individual whose New York adjusted gross incone
is over ten mllion dollars, the New York item zed deduction shall be an
anount equal to twenty-five percent of any charitable contribution
deduction all owed under section one hundred seventy of the interna
revenue code for taxable vyears beginning after two thousand ni ne and
endi ng before two thousand [ sixteen] EI GHTEEN

S 3. This act shall take effect imediately.

PART |

Section 1. Paragraph 41 of subsection (c) of section 612 of the tax
| aw, as added by section 1 of part KK of chapter 59 of the |aws of 2014,
is amended to read as foll ows:

(41) The amount of any award paid to a volunteer firefighter or vol un-
teer anbul ance worker froma length of service defined contribution plan
or defined benefit plan as provided for in articles eleven-A el even-AA
el even- AAA and el even- AAAA of the general municipal |law, to the extent
that such award is includable in gross incone for federal incone tax
pur poses; provided, however, that such award is not distributed in the
formof a lunp sumdistribution, as defined in subparagraph [(A)] (D) of
par agr aph four of subsection (e) of section four hundred two of the
internal revenue code and taxed under section six hundred three of this
article; and provided, further, that such award is not distributed to a
t axpayer who has not attained the age of fifty-nine and one-half years.

S 2. Paragraph 37 of subdivision (c) of section 11-1712 of the adm n-
istrative code of the city of New York, as added by section 2 of part KK
of chapter 59 of the |aws of 2014, is anended to read as foll ows:

(37) The amount of any award paid to a volunteer firefighter or vol un-
teer anbul ance worker froma length of service defined contribution plan
or defined benefit plan as provided for in articles eleven-A el even-AA
el even- AAA and el even- AAAA of the general municipal law, to the extent
that such award 1is includable in gross inconme for federal incone tax
pur poses; provided, however, that such award is not distributed in the
formof a lunp sumdistribution, as defined in subparagraph [(A)] (D) of
paragraph four of subsection (e) of section four hundred two of the
I nternal revenue code and taxed under section six hundred three of the
tax law, and provided, further, that such award is not distributed to a
t axpayer who has not attained the age of fifty-nine and one-half years.

S 3. Paragraph 3-a of subsection (c) of section 612 of the tax |aw, as
anended by chapter 760 of the laws of 1992, is anended to read as
fol | ows:

(3-a) Pensions and annuities received by an individual who has
attained the age of fifty-nine and one-half, not otherw se excluded
pursuant to paragraph three of this subsection, to the extent includible
in gross incone for federal inconme tax purposes, but not in excess of
twenty thousand dollars, which are periodic paynents attributable to
personal services performed by such individual prior to his retirenent
from enpl oynent, which arise (i) froman enpl oyer-enpl oyee relationship
or (ii) fromcontributions to a retirenent plan which are deductible for
federal incone tax purposes. However, the term "pensions and annuities"”
shall also include distributions received by an individual who has
attained the age of fifty-nine and one-half froman individual retire-
ment account or an individual retirenment annuity, as defined in section
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four hundred eight of the internal revenue code, and distributions
recei ved by an individual who has attained the age of fifty-nine and
one-half from self-enployed individual and owner-enployee retirenent
plans which qualify wunder section four hundred one of the interna
revenue code, whether or not the paynents are periodic in nature. Never-
thel ess, the term "pensions and annuities" shall not include any |unp
sum di stribution, as defined in subparagraph [(A)] (D) of paragraph four
of subsection (e) of section four hundred two of the internal revenue
code and taxed under section six hundred three of this article. Were a
husband and wife file a joint state personal income tax return, the
nodi fication provided for in this paragraph shall be conputed as if they
were filing separate state personal income tax returns. Wiere a paynent
woul d ot herwi se come within the nmeaning of the term "pensions and annui -
ties" as set forth in this paragraph, except that such individual is
deceased, such paynent shall, nevertheless, be treated as a pension or
annuity for purposes of this paragraph if such paynent is received by
such individual's beneficiary.

S 4. Subparagraph (B) of paragraph 1 of subsection (e-1) of section
606 of the tax |law, as added by section 2 of part K of chapter 59 of the
| aws of 2014, is anended to read as foll ows:

(B) "Household" or "nmenbers of the household” neans a qualified
t axpayer and all other persons, not necessarily related, who have the
same residence and share its furnishings, facilities and acconmodati ons.
Such ternms shall not include a tenant, subtenant, roomer or boarder who
is not related to the qualified taxpayer in any degree specified in
[ paragraphs one through eight of subsection (a)] SUBPARAGRAPHS (A)
THROUGH (G OF PARAGRAPH TWO OF SUBSECTION (D) of section one hundred
fifty-two of the internal revenue code. Provided, however, no person may
be a nenber of nore than one household at one tine.

S 5. Subparagraph (D) of paragraph 1 of subsection (e-1) of section
606 of the tax |law, as added by section 2 of part K of chapter 59 of the
| aws of 2014, is anended to read as foll ows:

(D) "Residence" neans a dwelling in this state, INACTY WTH A POPU-
LATI ON OF OVER ONE M LLI ON, owned or rented by the taxpayer, and so nuch
of the land abutting it, not exceeding one acre, as is reasonably neces-
sary for use of the dwelling as a hone, and may consist of a part of a
multi-dwelling or nulti-purpose building including a cooperative or
condonminium and rental wunits wthin a single dwelling. Residence
includes a trailer or nobile hone, used exclusively for residentia
pur poses and defined as real property pursuant to paragraph (g) of
subdi vision twelve of section one hundred two of the real property tax
I aw.

S 6. Subparagraph (B) of paragraph 1 of subsection (e) of section 606
of the tax | aw, as anmended by chapter 28 of the |laws of 1987, is anmended
to read as foll ows:

(B) "Household" or "nmenbers of the household”" neans a qualified
t axpayer and all other persons, not necessarily related, who have the
same residence and share its furnishings, facilities and acconmodati ons.
Such ternms shall not include a tenant, subtenant, roomer or boarder who
is not related to the qualified taxpayer in any degree specified in
[ paragraphs one through eight of subsection (a)] SUBPARAGRAPHS (A)
THROUGH (G OF PARAGRAPH TWO OF SUBSECTION (D) of section one hundred
fifty-two of the internal revenue code. Provided, however, no person nay
be a nenber of nore than one household at one tine.
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S 7. Paragraph 1 of subsection (b) of section 806 of the tax |aw, as
added by section 2 of part DD of chapter 59 of the Ilaws of 2014, is
amended to read as foll ows:

(1) The commssioner may require the filing of a conbined return
which, in addition to the return provided for in subsection (b) of
section eight hundred four of this article, nmay also include any of the
returns required to be filed by a [resident individual of New York
state] TAXPAYER pursuant to the provisions of section six hundred
fifty-one of this chapter and which may be required to be filed by such
[individual] TAXPAYER pursuant to any | ocal |aw enacted pursuant to the
authority of article thirty, thirty-A or thirty-B of this chapter.

S 8. Paragraph 1 and clause (ii) of subparagraph (B) of paragraph 2 of
subsection (xx) of section 606 of the tax |law, as added by section 4 of
part R of chapter 59 of the Ilaws of 2014, are anended to read as
fol | ows:

(1) A qualified New York manufacturer will be allowed a credit equa
to twenty percent of the real property tax it paid during the taxable
year for real property owned by such manufacturer in New York which was
principally used during the taxable year for manufacturing to the extent
not deducted in conputing [federal] NEW YORK adj usted gross incone. This
credit will not be allowed if the real property taxes that are the basis
for this credit are included in the «calculation of another credit
cl ai med by the taxpayer

(ii) In addition, the termreal property tax includes taxes paid by
t he taxpayer upon real property principally used during the taxable year
by the taxpayer in manufacturing where the taxpayer |eases such rea
property froman unrelated third party if the followng conditions are
satisfied: (1) the tax nust be paid by the taxpayer as | essee pursuant
to explicit requirenents in a witten |lease, and (I1) the taxpayer as
| essee has paid such taxes directly to the taxing authority and has
received a witten receipt for paynent of taxes fromthe taxing authori-
ty. In the case of a [conbined group that constitutes a qualified New
York manufacturer] TAXPAYER THAT, DURI NG THE TAXABLE YEAR, |S PRI NCl PAL-
LY ENGAGED | N THE PRODUCTI ON OF GOODS BY FARM NG AGRI CULTURE, HORTI CUL-
TURE, FLORI CULTURE, VITICULTURE, OR COWERCI AL FI SHI NG THE TAXPAYER | S
ELIG BLE | F THE TAXPAYER SATISFIES the conditions in the preceding
sentence [are satisfied if one corporation in the conmbined group is the
| essee and anot her corporation in the conbined group nakes the paynents
to the taxing authority] AND THE TAXPAYER LEASES SUCH REAL PROPERTY FROM
A RELATED OR UNRELATED PARTY.

S 9. Subsection (yy) of section 606 of the tax |aw, as added by
section 4 of part T of chapter 59 of the laws of 2014, is anended to
read as foll ows:

(yy) The tax-free NY area excise tax on tel ecommunication services
credit. A taxpayer that is a business or owner of a business that s
| ocated in a tax-free NY area approved pursuant to article twenty-one of
the econom c developnent |aw shall be allowed a credit equal to the
exci se tax on tel ecommuni cation services inposed by section one hundred
ei ghty-six-e of this chapter and passed through to such business during
the taxable year to the extent not otherwise deducted in conputing
[federal] NEW YORK adjusted gross incone. This credit may be cl ai ned
only where any tax inposed by such section one hundred ei ghty-six-e has
been separately stated on a bill fromthe provider of tel ecomunication
services and paid by such taxpayer wth respect to such services
rendered within a tax-free NY area during the taxable year. If the
anmount of the credit allowed under this subsection for any taxable year
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exceeds the taxpayer's tax for such year, the excess will be treated as
an overpaynent to be credited or refunded in accordance wth the
provi sions of section six hundred eighty-six of this article, provided,
however, that no interest will be paid thereon.

S 10. Subparagraph (i) of paragraph 2 of subdivision (b) and subdivi -
sion (d) of section 25-b of the |abor I aw, as added by section 1 of part
MM of chapter 59 of the | aws of 2014, are anmended to read as foll ows:

(i) who is deened to have a devel opnental disability, as that term is
defined in subdivision twenty-two of section 1.03 of the nental hygiene
| aw and who is certified by the educati on departnment or the office for
people with devel opnmental disabilities[:

(A)] as a person with a disability which constitutes or results in a
substanti al handi cap to enpl oynent; and

[(B) as a person having conpleted or as receiving services under an
individualized witten rehabilitation plan approved by the education
department or other state agency responsible for providing vocationa
rehabilitation services to such individual; and]

(d) To participate in the [devel opnentally disabl ed works] WORKERS
WTH DI SABILITIES tax credit program an enployer nust submt an appli-
cation (in a formprescribed by the comm ssioner) to the conm ssioner
[no Iater than Novenber thirtieth of the prior year]. The conm ssioner
shall establish guidelines that specify requirenents for enployers to
participate in the programincluding criteria for certifying qualified
enpl oyees. Any regulations that the conm ssioner determ nes are neces-
sary may be adopted on an energency basis notwithstanding anything to
the contrary in section two hundred two of the state adm nistrative
procedure act. Such requirenents may include the types of industries
that the enpl oyers are engaged in.

S 11. This act shall take effect imrediately, provided, however that:

(i) sections one and two of this act shall be deened to have been in
full force and effect on and after the effective date of part KK of
chapter 59 of the laws of 2014;

(1i) sections four and five of this act shall be deenmed to have been
in full force and effect on and after the effective date of part K of
chapter 59 of the laws of 2014, provided, however, that the anmendnents
to subsection (e-1) of section 606 of the tax | aw nade by sections four
and five of this act shall not affect the repeal of such subsection and
shall be deened repeal ed therewth;

(ii1) section seven of this act shall be deened to have been in ful
force and effect on and after the effective date of part DD of chapter
59 of the laws of 2014;

(iv) section eight of this act shall be deemed to have been in ful
force and effect on and after the effective date of part R of chapter 59
of the | aws of 2014,

(v) section nine of this act shall be deened to have been in ful
force and effect on and after the effective date of part T of chapter 59
of the | aws of 2014,

(vi) section ten of this act shall be deemed to have been in ful
force and effect on and after the effective date of part MM of chapter
59 of the laws of 2014; and

(vii) the anendnments to section 25-b of the |abor |aw made by section
ten of this act, shall not affect the repeal of such section and shal
be deened repeal ed therew th.

PART J
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Section 1. Section 9 of part V of chapter 62 of the laws of 2006,
anmending the tax lawrelating to the enpire state commerci al production
tax credit, is REPEALED

S 2. Subdivision (c) of section 28 of the tax |law, as anended by
section 45 of part A of chapter 59 of the laws of 2014, is relettered
subdi vi sion (d) and a new subdivision (c) is added to read as foll ows:

(C THE DEPARTMENT OF ECONOM C DEVELOPMENT SHALL SUBM T, ON OR BEFORE
DECEMBER FI RST OF EACH YEAR, TO THE GOVERNOR, THE DI RECTOR OF THE DI VI -
SION OF THE BUDGET, THE TEMPORARY PRESIDENT OF THE SENATE, AND THE
SPEAKER OF THE ASSEMBLY AN ANNUAL REPORT | NCLUDI NG BUT NOT LIMTED TO
THE FOLLOW NG | NFORVATI ON REGARDI NG THE PREVI OQUS CALENDAR YEAR

(1) THE TOTAL DOLLAR AMOUNT OF CREDI TS ALLOCATED, THE NAVE AND ADDRESS
OF EACH QUALI FI ED COMVERCI AL PRODUCTI ON COVPANY ALLOCATED CREDI TS UNDER
THI S SECTI ON, THE TOTAL AMOUNT OF CREDI TS ALLOCATED TO EACH QUALIFIED
COMMERCI AL PRODUCTI ON COVPANY, THE TOTAL AMOUNT OF QUALI FI ED PRODUCTI ON
COSTS AND PRODUCTI ON COSTS FOR EACH QUALIFIED COWERCI AL PRODUCTI ON
COWPANY, AND THE ESTIMATED NUMBER OF EMPLOYEES, CREDI T-ELI G BLE MAN
HOURS, AND CREDI T- ELI G BLE WAGES ASSOCI ATED W TH EACH QUALI FI ED COMVER-
Cl AL PRODUCTI ON COVPANY ALLOCATED CREDI TS UNDER THI S SECTI ON;

(2) FOR QUALI FI ED COWERCI AL PRODUCTI ON COMPANI ES THAT WERE ALLOCATED
CREDI T PURSUANT TO SUBPARAGRAPH (11) OF PARAGRAPH TWDO OF SUBDI VI SI ON (A)
OF TH'S SECTION: THE NAVME AND ADDRESS OF EACH QUALIFIED COWERCI AL
PRODUCTI ON COWPANY, THE TOTAL DOLLAR AMOUNT OF CREDI TS ALLOCATED, THE
TOTAL AMOUNT OF CREDITS ALLOCATED TO EACH QUALIFIED COWMERCI AL
PRODUCTI ON COWPANY, TOTAL QUALIFIED PRODUCTION COSTS AND PRODUCTI ON
COSTS FOR EACH QUALI FI ED PRODUCTI ON COVPANY, AND THE ESTI MATED NUMBER OF
EMPLOYEES, CREDI T-ELI G BLE MAN HOURS, AND CREDI T- ELI G BLE WAGES ASSCCI -
ATED WTH EACH QUALIFIED COMVERCI AL PRODUCTI ON COVPANY THAT FI LMED OR
RECORDED A QUALI FI ED COMVERCI AL W THI N THE DI STRI CT;

(3) FOR QUALI FI ED COMVERCI AL PRODUCTI ON COVPANI ES THAT WERE ALLOCATED
CREDIT PURSUANT TO SUBPARAGRAPH (I11) OF PARAGRAPH TWD OF SUBDI VI SI ON
(A) OF THI'S SECTI ON: THE NAME AND ADDRESS OF EACH QUALI FIED COMVERCI AL
PRODUCTI ON COWPANY, THE TOTAL DOLLAR AMOUNT OF CREDI TS ALLOCATED, THE
TOTAL AMOUNT OF CREDITS ALLOCATED TO EACH QUALIFIED COWVMERCI AL
PRODUCTI ON COWVPANY, TOTAL QUALIFIED PRODUCTION COSTS AND PRODUCTI ON
COSTS FOR EACH QUALI FI ED PRODUCTI ON COVPANY, AND THE ESTI MATED NUMBER OF
EMPLOYEES, CREDI T-ELI G BLE MAN HOURS, AND CREDI T- ELI G BLE WAGES ASSCCI -
ATED WTH EACH QUALIFIED COMVERCI AL PRODUCTI ON COVPANY THAT FI LMED OR
RECORDED A QUALI FI ED COMVERCI AL OUTSI DE THE DI STRI CT; AND

(4) THE AMOUNT OF CREDITS REALLOCCATED TO ALL ELIGBLE QUALIFIED
COMMERCI AL PRODUCTI ON COVPANI ES PURSUANT TO SUBPARAGRAPH (111) OF PARA-
GRAPH TWDO OF SUBDI VI SION (A) OF THI'S SECTI ON

(5) THE REPORT MAY ALSO | NCLUDE ANY RECOMVENDATI ONS FOR CHANGES I N THE
CALCULATI ON OR ADM NI STRATI ON OF THE CREDI T, RECOVVENDATI ONS REGARDI NG
CONTI NUI NG MODI FI CATI ON OR REPEAL OF THI'S CREDI T, AND ANY OTHER | NFORMA-
TI ON REGARDI NG THI'S CREDI T AS MAY BE USEFUL AND APPROPRI ATE.

S 3. This act shall take effect inmediately with the first report
bei ng due Decenber 1, 2016, with regard to credits allocated in cal endar
year 2015.

PART K
Section 1. Subdivisions 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18,

and 19 of section 352 of the econom c devel opnent | aw, as added by
section 1 of part MM of chapter 59 of the |laws of 2010, subdivision 12
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as amended by section 1 of part G of chapter 61 of the |aws of 2011, are
amended to read as foll ows:

7. "ENTERTAI NMENT COVPANY" MEANS A CORPORATI ON, PARTNERSHI P, LI M TED
PARTNERSHI P, OR OTHER ENTI TY PRI NCl PALLY ENGAGED IN THE PRODUCTION OR
POST PRODUCTION OF (1) MOTION  PICTURES, WHICH SHALL | NCLUDE
FEATURE- LENGTH FI LMS AND TELEVI SION FILMs, (I1) | NSTRUCTI ONAL VI DEGCS,
(1'11) TELEVISED COMMERCI AL ADVERTI SEMENTS, (1V) AN MATED FILMS OR
CARTOONS, (V) MJSIC VIDECS, (VI) TELEVISION PROGRAMS, WHI CH SHALL
I NCLUDE, BUT NOT BE LIMTED TO, TELEVI SI ON SERI ES, TELEVI SI ON PI LOTS,
AND SI NGLE TELEVI SI ON EPI SODES, OR (VII1) PROGRAMS PRI MARI LY | NTENDED FOR
RADI O BROADCAST. " ENTERTAI NMENT COVPANY" SHALL NOT | NCLUDE AN ENTITY
(1) PRINCI PALLY ENGAGED | N THE LI VE PERFORVMANCE OF EVENTS, | NCLUDI NG
BUT NOT LIMTED TO  THEATRI CAL PRODUCTI ONS, CONCERTS, Cl RCUSES, AND
SPORTI NG EVENTS, (I1) PRINCI PALLY ENGAGED I N THE PRODUCTI ON OF CONTENT
| NTENDED PRI MARI LY FOR | NDUSTRI AL, CORPORATE OR | NSTI TUTI ONAL END- USERS
(1'1'l') PRINCI PALLY ENGAGED IN THE PRODUCTION OF FUNDRAISING FILMS OR
PROGRAMS, OR (1V) ENGAGED I N THE PRODUCTI ON OF CONTENT FOR WH CH RECORDS
ARE REQUI RED UNDER SECTI ON 2257 OF TITLE 18, UNI TED STATES CODE, TO BE
MAI NTAI NED W TH RESPECT TO ANY PERFORMER | N SUCH PRODUCTI ON.

8. "Financial services data centers or financial services custoner
back office operations”™ neans operations that manage the data or
accounts of existing customers or provide product or service information
and support to custonmers of financial services conpanies, including
banks, other lenders, securities and conmodities brokers and deal ers,
i nvest ment banks, portfolio managers, trust offices, and insurance
compani es.

[8.] 9. "Investnment zone" shall mean an area within the state that had
been designated under paragraph (i) of subdivision (a) and subdi vision
(d) of section nine hundred fifty-eight of the general nunicipal |aw

that was wholly contained within up to four distinct and separate
contiguous areas as of the date imediately preceding the date the
designation of such area expired pursuant to section nine hundred
si xty-ni ne of the general nmunicipal |aw

[9.] 10. "Manufacturing" nmeans the process of working raw materials
into products suitable for use or which gives new shapes, new quality or
new conbinations to nmatter which has al ready gone through sone artifi-
cial process by the use of nachinery, tools, appliances, or other sim-
lar equi prment. "Manufacturing” does not include an operation that
i nvolves only the assenbly of conponents, provided, however, the assem
bly of notor vehicles or other high value-added products shall be
consi dered manuf act uri ng.

[10.] 11. "MJSIC PRODUCTI ON' MEANS THE PROCESS OF CREATING SOUND
RECORDI NGS OF AT LEAST EIGHT M NUTES, RECORDED | N PROFESSI ONAL SOUND
STUDI OS, | NTENDED FOR COMMERCI AL RELEASE. "MJSI C PRODUCTI ON' DOES NOT
| NCLUDE RECORDING OF LIVE CONCERTS, OR RECORDI NGS THAT ARE PRI MARI LY
SPOKEN WORD OR W LDLI FE OR NATURE SOUNDS, OR PRODUCED FOR | NSTRUCTI ONAL
USE OR ADVERTI SI NG OR PROMOTI ONAL PURPGCSES.

12. "Net new jobs" means [jobs created in this state that]:

(a) JOBS CREATED IN THI S STATE THAT (1) are newto the state[;],

[(b)] (1l) have not been transferred from enploynent w th another
business located in this state including froma related person in this

state[;],

[(c)] (1Il) are either full-time wage-paying jobs or equivalent to a
full-time wage-paying job requiring at least thirty-five hours per
week , and

[(5&% (IV) are filled for nore than six nmonths[.]; OR
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(B) JOBS OBTAINED BY AN ENTERTAI NVENT COWVPANY IN THI S STATE (1) AS A
RESULT OF THE TERM NATI ON OF A LI CENSI NG AGREEMENT W TH ANOTHER ENTER-
TAI NVENT COVPANY, (I11) THAT THE COWM SSI ONER DETERM NES TO BE AT RI SK OF
LEAVI NG THE STATE AS A DI RECT RESULT OF THE TERM NATION, (I111) THAT ARE
El THER FULL- TI ME WAGE- PAYI NG JOBS OR EQUI VALENT TO A FULL- TI ME WAGE- PAY-
| NG JOB REQUI RI NG AT LEAST THI RTY- FI VE HOURS PER WEEK, AND (IV) THAT ARE
FI LLED FOR MORE THAN SI X MONTHS.

[11.] 13. "Participant” neans a business entity that:

(a) has conpleted an application prescribed by the departnent to be
admtted into the program

(b) has been issued a certificate of eligibility by the departnent;

(c) has denonstrated that it neets the eligibility criteria in section
hree hundred fifty-three and subdivision two of section three hundred
ifty-four of this article; and

(d) has been certified as a participant by the conm ssioner.

[12.] 14. "Prelimnary schedul e of benefits" neans the maxi mum aggre-
gat e armount of each conponent of the tax credit that a participant in
the excel sior jobs programis eligible to receive pursuant to this arti-

t
f

cle. The schedul e shall indicate the annual anmount of each conponent of
the credit a participant may claimin each of its ten years of eligibil-
ity. The prelimnary schedule of benefits shall be issued by the

department when the departnment approves the application for adm ssion
into the program The conmm ssioner nmay anend that schedul e, provided
that the comm ssioner conplies with the credit caps in section three
hundred fifty-nine of this article.

[13.] 15. "Qualified investnent” neans an investnent in tangi ble prop-
erty (including a building or a structural conponent of a buil ding)
owned by a busi ness enterprise which:

(a) is depreciable pursuant to section one hundred sixty-seven of the
i nternal revenue code;

(b) has a useful life of four years or nore;

(c) is acquired by purchase as defined in section one hundred seven-
ty-nine (d) of the internal revenue code;

(d) has a situs in this state; and

(e) is placed in service in the state on or after the date the certif-
icate of eligibility is issued to the business enterprise.

[14.] 16. "Regionally significant project” nmeans (a) a nmanufacturer
creating at least fifty net newjobs in the state and nmaki ng significant
capital investnent in the state; (b) a business creating at |east twenty
net new jobs in agriculture in the state and naki ng significant capital
investnment in the state, (c) a financial services firm distribution
center, or back office operation creating at |east three hundred net new

jobs in the state and naking significant capital investnment in the

state, [or] (d) a scientific research and devel opnent firm creating at
| east twenty net new jobs in the state, and naking significant capital
investnment in the state OR (E) AN ENTERTAI NMENT COWPANY CREATING OR
OBTAINING AT LEAST TWO HUNDRED NET NEWJOBS | N THE STATE AND MAKI NG
SI GNI FI CANT CAPI TAL | NVESTMENT I N THE STATE. O her busi nesses creating
three hundred or nore net new jobs in the state and nmaki ng significant
capital investnent in the state may be considered eligible as a
regionally significant project by the comm ssioner as well. The conmm s-
sioner shall promul gate regul ati ons pursuant to section three hundred
fifty-six of this article to determ ne what constitutes significant
capital investnent for each of the project categories indicated in this
subdivision and what additional <criteria a business nust neet to be
eligible as a regionally significant project, including, but not limted
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to, whether a business exports a substantial portion of its products or
services outside of the state or outside of a nmetropolitan statistica
area or county within the state.

[15.] 17. "Related person” neans a "related person"” pursuant to
subpar agraph (c) of paragraph three of subsection (b) of section four
hundred sixty-five of the internal revenue code.

[16.] 18. "Renuneration" nmeans wages and benefits paid to an enpl oyee
by a participant in the excel sior jobs program

[17.] 19. "Research and devel opnent expenditures" nean the expenses of
the business enterprise that are qualified research expenses under the
federal research and devel opnent credit under section forty-one of the
internal revenue code and are attributable to activities conducted in
the state. |If the federal research and devel opnent credit has expired,
then the research and devel opment expenditures shall be calculated as if
the federal research and devel opnent credit structure and definition in

effect in federal tax year two thousand nine were still in effect.

[18.] 20. "Scientific research and developnent” nmeans conducting
research and experinmental devel opnent in the physical, engineering, and
life sciences, including but not limted to agriculture, electronics,

envi ronnental , biology, botany, biotechnology, conputers, chemstry,
food, fisheries, forests, geology, health, mathenmatics, medicine, ocean-
ography, pharnmacy, physics, veterinary, and other allied subjects. For
the purposes of this article, scientific research and devel opnment does
not include nmedical or veterinary |laboratory testing facilities.

[19.] 21. "Software devel opnent” nmeans the creation of coded conputer
instructi ons OR PRODUCTI ON OR POST- PRODUCTI ON OF VI DEO GAMES, AS DEFI NED
I N SUBDI VI SI ON ONE- A OF SECTI ON SI X HUNDRED ELEVEN OF THE GENERAL BUSI -
NESS LAW OTHER THAN THOSE EMBEDDED AND USED EXCLUSI VELY | N ADVERTI SI NG
PROMOTI ONAL WEBSI TES OR M CROSITES, and ALSO includes new nedia as
defined by the comr ssioner in regulations.

S 2. Subdivisions 1, 3, and 5 of section 353 of the econom c devel op-
ment law, subdivisions 1 and 5 as anended by section 2 of part G of
chapter 61 of the laws of 2011 and subdivision 3 as anended by section 1
of part C of chapter 68 of the laws of 2013, are anended to read as
fol | ows:

1. To be a participant in the excelsior jobs program a business enti-
ty shall operate in New York state predom nantly:

(a) as a financial services data center or a financial services back
of fice operation;

(b) in manufacturing;

(c) in software devel opnment and new nedi a;

(d) in scientific research and devel opnent;

(e) in agriculture;

(f) in the creation or expansion of back office operations in the
state;

(g) in a distribution center; [or]

(h) in an industry wth significant potential for private-sector
econonic growth and devel opnent in this state as established by the
comm ssioner in regulations pronulgated pursuant to this article. In
pronmul gati ng such regul ati ons the comm ssioner shall include job and
I nvestment criteria;

(1) AS AN ENTERTAI NMENT COWVPANY; OR

(J) I'N MJSI C PRODUCTI ON.

3. For the purposes of this article, in order to participate in the
excel sior jobs program a business entity operating predomnantly in
manufacturing mnust create at |east ten net new jobs; a business entity
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operating predom nately in agriculture nmust create at |east five net new
jobs; a business entity operating predomnantly as a financial service
data center or financial services custonmer back office operation nust
create at least fifty net new jobs; a business entity operating predom -
nantly in scientific research and devel opnent nust create at |east five
net new jobs; a business entity operating predomnantly in software
devel opnent nust create at l|least five net new jobs; a business entity
creating or expandi ng back office operations nust create at least fifty
net new jobs; A BUSINESS ENTITY OPERATING PREDOM NATELY |IN MJSIC
PRODUCTI ON MUST CREATE AT LEAST FIVE NET NEW JOBS; A BUSINESS ENTITY
OPERATI NG PREDOM NANTLY AS AN ENTERTAI NMENT COWPANY MJST CREATE OR
OBTAI N AT LEAST ONE HUNDRED NET NEW JOBS; or a business entity operating
predom nantly as a distribution center in the state nust create at | east
seventy-five net new jobs, notw thstanding subdivision five of this
section; or a business entity nust be a regionally significant project
as defined in this article; or

5. Anot-for-profit business entity, a business entity whose primary
function is the provision of services including personal services, busi-
ness services, or the provision of utilities, and a business entity
engaged predom nantly in the retail or entertainnment industry, OIHER
THAN A BUSI NESS OPERATI NG AS AN ENTERTAI NMENT COVPANY AS DEFINED IN THI' S
ARTI CLE AND OTHER THAN A BUSI NESS ENTI TY ENGAGED | N MUSI C PRODUCTI ON,
and a conpany engaged in the generation or distribution of electricity,
the distribution of natural gas, or the production of steam associ ated
with the generation of electricity are not eligible to receive the tax
credit described in this article.

S 3. Subdivision 1 of section 354 of the econonic devel opnent |aw, as
anended by section 3 of part G of chapter 61 of the laws of 2011, is
amended as foll ows:

1. A business enterprise nust submt a conpleted application as
prescri bed by the conm ssioner. AN APPLI CATI ON MADE BY AN ENTERTAI NVENT
COVPANY MUST BE SUBM TTED BY JUNE FI RST, TWO THOUSAND FI FTEEN, EXCEPT
FOR AN APPL| CATI ON MADE BY AN ENTERTAI NMENT COVPANY THAT IS ELI G BLE TO
PARTI Cl PATE | N THE EXCELSI OR JOBS PROGRAM BASED UPON CREATING NET NEW
JOBS PURSUANT TO PARAGRAPH (A) OF SUBDI VI SI ON TWELVE OF SECTI ON THREE
HUNDRED FI FTY-TWDO OF THI S ARTI CLE. An application may be recommended by
entities, including but not limted to, those created pursuant to subdi -
vision (e) of section nine hundred fifty-seven of the general nunicipa
I aw.

S 4. Subdivision 6 of section 355 of the econom c devel opnment | aw, as
anended by section 4 of part G of chapter 61 of the laws of 2011, is
amended to read as foll ows:

6. Caimof tax credit. The business enterprise shall be allowed to
claimthe credit as prescribed in section thirty-one of the tax law. NO
COSTS USED BY AN ENTERTAI NMENT COVPANY AS THE BASI S FOR THE ALLOMNCE OF
A TAX CREDIT DESCRIBED IN TH S SECTION SHALL BE USED BY SUCH ENTER-
TAI NVENT COVPANY TO CLAI M ANY OTHER CREDI T ALLOWED PURSUANT TO THE TAX
LAW

S 5. This act shall take effect imediately.

PART L
Intentionally Onritted
PART M
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Intentionally Onitted
PART N
Intentionally Onitted
PART O

Section 1. The economic developnent |aw is amended by addi ng a new

article 22 to read as foll ows:
ARTI CLE 22
EMPLOYEE TRAI NI NG | NCENTI VE PROGRAM

SECTI ON 441. DEFI NI Tl ONS.

442. ELIABILITY CRI TERI A

443. APPLI CATI ON AND APPROVAL PROCESS.

444. PONERS AND DUTI ES OF THE COVM SSI ONER

445. RECORDKEEPI NG REQUI REMENTS.

446. CAP ON TAX CREDIT.

S 441. DEFINITIONS. AS USED IN THI S ARTI CLE, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS

1. "APPROVED PROVI DER' MEANS AN ENTI TY MEETI NG SUCH CRI TERIA AS SHALL
BE ESTABLI SHED BY THE COWM SSI ONER | N RULES AND REGULATI ONS PROMULGATED
PURSUANT TO THI S ARTI CLE, THAT MAY PROVI DE ELI G BLE TRAI NING TO EMPLOY-
EES OF A BUSINESS ENTI TY PARTI Cl PATI NG | N THE EMPLOYEE TRAI NI NG | NCEN-
TI 