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STATE OF NEW YORK

1675
2015- 2016 Regul ar Sessi ons
I N SENATE
January 13, 2015

Introduced by Sen. LIBOUS -- read twice and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to amend the state finance | aw and the environmental conservation
law, in relation to establishing the natural gas oversight fund; and
to amend the environnental conservation law, in relation to inposing
an additional fee on the issuance of a well drilling permt for
certain gas pools

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The state finance law is anended by adding a new section
81 to read as foll ows:

S 81. NATURAL GAS OVERSI GHT FUND. 1. THERE | S HEREBY ESTABLI SHED | N
THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE COWMM SSI ONER OF TAXA-
TI ON AND FI NANCE A SPECI AL FUND TO BE KNOWN AS THE "NATURAL GAS OVER-
SI GHT FUND".

2. THE COWPTROLLER SHALL ESTABLI SH THE FOLLOW NG SEPARATE AND DI STI NCT
ACCOUNTS W THI N THE NATURAL GAS OVERSI GHT FUND:

(A) I NTERNET PERM T | NFORVATI ON ACCOUNT;

(B) WATER QUALI TY ACCOUNT;

(C) PUBLI C AWARENESS ACCOUNT;

(D) | NDEPENDENT SURVEY ACCOUNT; AND

(E) | MPLEMENTATI ON ACCOUNT.

3. SUCH FUND SHALL CONSI ST OF ALL MONEYS APPROPRI ATED THERETO, FUNDS
TRANSFERRED FROM ANY OTHER FUND OR SOURCE, AND ALL MONEYS RECElIVED BY
THE DEPARTMENT OF ENVI RONMVENTAL CONSERVATI ON FOR THE | SSUANCE OF PERM TS
PURSUANT TO TITLE FIVE OF ARTICLE TVWENTY- THREE OF THE ENVI RONMENTAL
CONSERVATI ON LAW TO DRI LL, DEEPEN, PLUG BACK OR CONVERT A WELL DESCRI BED
I N CLAUSE (VI) OF SUBPARAGRAPH ONE OF PARAGRAPH B OF SUBDI VI SION ONE  OF
SECTI ON  23-0501 OF SUCH LAW MONEYS DEPOSI TED I N THE FUND SHALL BE HELD
I N | NTEREST BEARI NG ACCOUNTS I N PUBLIC DEPCSITORIES AS PRESCRIBED BY
TH'S CHAPTER, AND MAY BE | NVESTED OR RElI NVESTED | N SUCH SECURI TI ES AS

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ARE APPROVED BY THE STATE COVPTROLLER. | NTEREST OR OTHER | NCOVE EARNED
ON MONEYS DEPGCSI TED | N THE FUND AND ANY MONEYS WHI CH MAY BE APPROPRI ATED
OR OTHERW SE BECOVE AVAI LABLE FOR THE PURPOSES OF THE FUND, SHALL BE
CREDITED TO AND DEPCSITED IN THE FUND FOR USE AS SET FORTH IN THI' S
SECTI ON.

4. THE MONEYS I N THE NATURAL GAS OVERSI GHT FUND SHALL BE KEPT SEPARATE
FROM AND SHALL NOT BE COVM NGLED W TH ANY OTHER MONEYS I N THE CUSTODY OF
THE STATE COVPTROLLER AND THE COWM SSI ONER OF TAXATI ON AND FI NANCE.

5. (A) ALL MONEYS DEPCSITED IN THE |INTERNET PERM T | NFORVATI ON
ACCOUNT SHALL BE ALLOCATED TO AND EXPENDED BY THE DEPARTMENT OF ENVI RON-
MENTAL CONSERVATI ON TO ESTABLI SH AN | NTERNET WEBSI TE AND DATABASE ACCES-
SIBLE TO THE PUBLI C, WH CH PROVI DES | NFORMATI ON ON ALL APPLI CATI ONS FOR
PERMTS AND PERM TS |ISSUED PURSUANT TO TITLE FIVE OF ARTICLE
TVENTY- THREE OF THE ENVI RONMENTAL CONSERVATI ON LAW TO DRI LL, DEEPEN,
PLUG BACK OR CONVERT A WELL DESCRIBED I N CLAUSE (VI) OF SUBPARAGRAPH ONE
OF PARAGRAPH B OF SUBDI VI SI ON ONE OF SECTI ON 23-0501 OF SUCH LAW

(B) MONEYS FROM THE WATER QUALI TY ACCOUNT SHALL BE MADE AVAI LABLE FOR
THE CONDUCTI NG OF BASELI NE AND FOLLOW UP SURVEYS OF WATER QUALITY BY THE
DEPARTMENT  OF ENVI RONMENTAL CONSERVATION AT SITES NEAR ANY WELL
DESCRI BED I N CLAUSE (VI) OF SUBPARAGRAPH ONE OF PARAGRAPH B OF SUBDI VI -
SI ON ONE OF SECTI ON 23-0501 OF THE ENVI RONMENTAL CONSERVATI ON LAW

(© MONEYS FROM THE PUBLI C AWARENESS ACCOUNT SHALL BE MADE AVAI LABLE
TO THE DEPARTMENT OF ENVI RONMENTAL CONSERVATION TO CONDUCT A PUBLIC
AWARENESS PROGRAM PROVI DI NG | NFORVATI ON ON THE MANNER OF NOTI FYI NG SUCH
DEPARTMENT | N THE EVENT OF ANY CONCERN OR PROBLEM RELATI NG TO A NATURAL
GAS WELL.

(D) MONEYS FROM THE | NDEPENDENT SURVEY ACCOUNT SHALL BE MADE AVAI LABLE
TO THE DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON FOR THE EXPENSES OF
CONTRACTI NG FOR THE PROVI SI ON OF AN | NDEPENDENT SURVEY OF SUCH DEPART-
MENT'S PERFORMANCES RELATING TO THE REGULATI ON OF WELLS. SUCH SURVEY
SHALL BE CONDUCTED NOT LESS THAN THREE YEARS NOR MORE THAN FIVE YEARS
AFTER THE EFFECTIVE DATE OF TH'S SECTION, SHALL BE SUBM TTED TO THE
GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE AND THE SPEAKER OF THE
ASSEMBLY.

(E) MONEYS FROM THE | MPLEMENTATI ON ACCOUNT SHALL BE ALLOCATED TO AND
EXPENDED BY THE DEPARTMENT OF ENVI RONMENTAL CONSERVATI ON SOLELY FOR THE
| MPLEMENTATI ON AND ENFORCEMENT OF THE PROVI SI ONS OF TI TLES THREE, FI VE,
SEVEN AND NI NE OF ARTI CLE TWENTY- THREE, AND TI TLE TH RTEEN OF ARTICLE
SEVENTY- ONE OF THE ENVI RONMENTAL CONSERVATI ON LAW

S 2. Paragraph b of subdivision 1 of section 23-1903 of the environ-
nmental conservation law is relettered paragraph ¢ and a new paragraph b
is added to read as foll ows:

B. A TWO THOUSAND DOLLAR FEE FOR EACH PERM T TO DRI LL A WELL | SSUED
PURSUANT TO CLAUSE (VI) OF SUBPARAGRAPH ONE OF PARAGRAPH B OF SUBDI VI -
SI ON ONE OF SECTI ON 23-0501 OF THI S ARTI CLE; AND

S 3. Section 23-0501 of the environnmental conservation |aw is anmended
by addi ng a new subdivision 4 to read as foll ows:

4.  NOTW THSTANDI NG ANY PROVI SION OF THI S CHAPTER TO THE CONTRARY, ALL
FEES COLLECTED BY THE DEPARTMENT FOR THE | SSUANCE OF A PERM T FOR A VELL
DESCRI BED I N CLAUSE (VI) OF SUBPARAGRAPH ONE OF PARAGRAPH B OF SUBDI VI -
SION ONE OF THIS SECTION SHALL BE PAID TO THE STATE COVPTROLLER WHO
SHALL DEPCSI T SUCH MONEY | N THE NATURAL GAS OVERSI GHT FUND ESTABLI SHED
PURSUANT TO SECTI ON El GHTY- ONE OF THE STATE FI NANCE LAW

S 4. This act shall take effect on the thirtieth day after it shall
have becone a | aw



