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I ntroduced by M of A ROSENTHAL, BENEDETTO, ROBI NSON, COOK, BROOK- KRAS-
NY, JAFFEE -- Muilti-Sponsored by -- M of A BRENNAN, FARRELL, GL.ICK,
HEASTI E, MARKEY, PERRY, TITONE -- read once and referred to the
Committee on Housi ng

AN ACT to anend the private housing finance law, in relation to nutual
conpanies in a city wwth a population of one mllion or nore

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 35 of the private housing finance | aw i s anended by
addi ng a new subdivision 5 to read as foll ows:

5. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF THI' S ARTI CLE OR OF
ANY OTHER PROVI SI ON OF GENERAL, SPECI AL OR LOCAL LAW A MJTUAL COVPANY
THAT OPERATES A PRQIECT IN A CITY WTH A POPULATI ON OF ONE M LLI ON OR
MORE, MJST, AT LEAST NI NETY DAYS BEFORE THE DATE OF I TS DI SSOLUTION OR
RECONSTI TUTION PURSUANT TO THI'S SECTION, MAKE AN OFFER TO ALL OF ITS
SHAREHOLDERS TO REPURCHASE THEI R SHARES I N SUCH MUTUAL COWVPANY. A SHARE-
HOLDER WHO ELECTS TO SELL HI S OR HER SHARES BACK TO SUCH MUTUAL COVPANY
SHALL BE OFFERED A ONE- YEAR OR A TWO YEAR LEASE FOR HI'S OR HER DVWELLI NG
UNIT TO COWENCE UPON THE DATE OF SUCH DI SSOLUTION OR RECONSTI TUTI ON,
AND SUCH DWELLING UNIT SHALL BE FULLY SUBJECT TO THE PROVI SI ONS OF THE
RENT STABI LI ZATI ON LAW OF NI NETEEN HUNDRED SI XTY- NI NE AND THE EMERGENCY
TENANT PROTECTI ON ACT OF NI NETEEN SEVENTY- FOUR. THE I NI TI AL LEGAL REGU-
LATED RENT FOR ANY SUCH DWELLING UNIT FOLLONNG THE DI SSOLUTI ON DATE
SHALL BE THE LAST CARRYlI NG CHARGES AUTHORI ZED FOR SUCH DWELLI NG UNI'T
BEFORE THE DI SSOLUTI ON DATE, | NCLUDI NG SURCHARGES, |F ANY, AND SHALL NOT
BE SUBJECT TO ADJUSTMENT PURSUANT TO SUBDI VI SION A OF SECTI ON 26-513 OF
THE ADM NI STRATI VE CODE OF THE CI TY OF NEW YORK. ANY SUCH DWELLI NG UNI' T
VHI CH | S SUBJECT TO RENT REGULATI ON SOLELY BY VI RTUE OF THI S SUBDI VI SI ON
SHALL BE DECONTROLLED UPON THE FI RST VACANCY THEREOF.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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