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STATE OF NEW YORK

9657--A
I N ASSEMBLY
March 24, 2016

Introduced by M of A HARRI'S, MOSLEY, SEPULVEDA, BLAKE -- Milti - Spon-
sored by -- M of A ABBATE -- read once and referred to the Conmttee
on Housing -- conmittee discharged, bill anmended, ordered reprinted as
amended and reconmitted to said commttee

AN ACT to anend the nmultiple dwelling law, the limted liability conpany
| aw and the adm nistrative code of the city of New York, in relation
to liability and penalties for illegal conversion

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The multiple dwelling law is anmended by adding a new
section 170-b to read as foll ows:

S 170-B. |LLEGAL CONVERSION. 1. FOR THE PURPOSES OF TH S SECTI ON, AN
| LLEGAL CONVERSI ON SHALL MEAN ANY CHANGE IN THE STRUCTURAL PARTS OR
EXI STING FACILITIES OF ANY BU LDI NG | NCLUDI NG BUT NOT LIMTED TO THE
SUBDI VI SI ON OF ROOMVB, OR ERECTI ON OR DEMOLI TION OF WALLS, OR THE MVI NG
OF ANY BU LDI NG FROM ONE LOCATI ON OR POSI TION TO ANOTHER, | N VI CLATI ON
OF ANY STATE OR LOCAL LAW ORDI NANCE, CODE OR RULE OR REGULATI ON RELAT-
| NG TO REAL PROPERTY, BU LDI NGS OR MULTI PLE DWELLI NGS.

2. A PERSON OR ENTITY WHO | S FOUND TO HAVE VI OLATED THE PROVI SI ONS OF
SUBDI VI SION ONE OF THI'S SECTION SHALL BE COWELLED TO REM T TO THE
DEPARTMENT OF TAXATI ON AND FI NANCE THE TOTAL OF ALL TAX CREDI TS AND/ OR
REBATES RECEI VED | N THE CALENDAR YEAR | N VWHI CH SUCH PERSON OR ENTITY IS
FOUND TO HAVE COWM TTED SUCH VI OLATI ON W THI N THI RTY DAYS AFTER NOTI CE
OF THE VIOLATION. I N ADDI TI ON, SUCH DEPARTMENT SHALL FORWARD TO THE
| NTERNAL REVENUE SERVICE THE NAME AND ADDRESS OF ANY PERSON OR ENTI TY
THAT HAS BEEN FOUND TO HAVE VI OLATED THE PROVI SIONS OF SUBDI VI SI ON  ONE
OF THI' S SECTI ON.

3. |IN THE CASE OF AN | LLEGAL CONVERSI ON AUTHORI ZED OR UNDERTAKEN BY A
LI M TED LI ABI LI TY CORPORATI ON, THE ATTORNEY GENERAL MAY, INH'S OR HER
DI SCRETI ON, APPLY TO THE SUPREME COURT OF THE COUNTY I N WHI CH THE REAL
PROPERTY THAT IS SUBJECT OF SUCH | LLEGAL CONVERSI ON LI ES, FOR JUDI Cl ALLY
DECREED DI SSCLUTI ON PURSUANT TO SECTI ON SEVEN HUNDRED TWO OF THE LI M TED
LI ABI LI TY COVWPANY LAW

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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4. FOR EACH DAY THAT SUCH PAYMENT TO THE DEPARTMENT OF TAXATION AND
FINANCE |S DELINQUENT, |NTEREST SHALL ACCRUE TO BE PAI D BY SUCH VI OLA-
TOR FAILURE TO REM T PURSUANT TO SUBDI VI SION TWDO OF THI S SECTI ON TO THE
DEPARTMENT OF TAXATI ON AND FI NANCE ON THE TOTAL AMOUNT SHALL RESULT IN A
LATE PAYMENT PENALTY IN THE AMOUNT OF ONE PERCENT PER DAY UNTIL THE
PAYMENT | S MADE.

S 2. Section 702 of the limted liability conpany law is anended to
read as follows:

S 702. Judicial dissolution. 1. On application by or for a menber,
the suprenme court in the judicial district in which the office of the
limted liability conpany is |ocated nmay decree dissolution of a limted
liability conpany whenever it is not reasonably practicable to carry on
the business in conformty with the articles of organization or operat-
ing agreement. A certified copy of the order of dissolution shall be
filed by the applicant with the departnment of state within thirty days
of its issuance.

2. ON APPLICATION BY THE ATTORNEY GENERAL, THE SUPREME COURT | N THE
JUDICIAL DISTRICT IN W CH THE OFFICE OF THE LIMTED LIABILITY COVWANY
| S LOCATED MAY DECREE DI SSOLUTION OF A LIM TED LI ABI LI TY COVWPANY WHENEV-
ER SUCH COVPANY IS FOUND TO HAVE VI OLATED THE PROVI SI ONS OF SECTI ON ONE
HUNDRED SEVENTY-B OF THE MULTI PLE DWELLI NG LAW

S 3. The administrative code of the city of New York is anended by
addi ng a new section 28-210.5 to read as foll ows:

S 28-210.5 LIABILITY FOR |ILLEGAL CONVERSI ON. A FOR THE PURPCSES OF
THI'S SECTI ON, AN "I LLEGAL CONVERSI ON' SHALL MEAN THE CREATI ON OR MODI FI -
CATION OF A HOUSING UNIT OR UNITS, FOR WHICH APPROVAL OR PERM TS ARE
REQUI RED BY LAW OR REGULATI ON, W THOUT FI RST OBTAI NI NG SUCH APPROVAL OR
PERM TS FROM THE DEPARTMENT OF BUI LDI NGS.

B. IN THE EVENT AN | LLEGAL CONVERSI ON HAS OCCURRED, DETERM NED BY
ORDER OR JUDGMVENT OF THE ENVI RONMENTAL CONTROL BOARD, THE CONTRACTOR OR
| NDI VI DUAL WHO PERFORMED THE CONSTRUCTI ON SHALL BE HELD LI ABLE FOR ANY
MONETARY PENALTI ES AS DESCRI BED IN SUBDI VISION C OF THI' S SECTI ON.

C. ANY |IND VIDUAL OR CONTRACTOR VWHO IS FOUND PERFORM NG AN | LLEGAL
CONVERSI ON PURSUANT TO SUBDI VI SION B OF THI S SECTION, SHALL REM T TO THE
DEPARTMENT OF TAXATI ON AND FI NANCE THE TOTAL OF ALL TAX CREDI TS AND OR
REBATES RECEIVED |N THE CALENDAR YEAR I N WHI CH SUCH PERSON | S FOUND TO
HAVE COW TTED SUCH VI CLATION WTHI N THI RTY DAYS AFTER NOTICE OF THE
VIOLATION. |IN ADDI TIQN, SUCH DEPARTMENT SHALL FORWARD TO THE | NTERNAL
REVENUE SERVI CE THE NAME AND ADDRESS OF ANY PERSON THAT HAS BEEN FOUND
TO HAVE VIOLATED THE PROVI SIONS OF SUBDI VI SION B OF THI S SECTI ON. FOR
EACH DAY THAT SUCH PAYMENT TO THE DEPARTMENT OF TAXATI ON AND FINANCE IS
DELI NQUENT, I NTEREST SHALL ACCRUE TO BE PAI D BY SUCH VI OLATOR FAI LURE
TO REM T PURSUANT TO THI' S SUBDI VI SION ON THE TOTAL AMOUNT SHALL RESULT
I N A LATE PAYMENT PENALTY IN THE AMOUNT OF ONE PERCENT PER DAY UNTIL THE
PAYMENT | S MADE.

D. IT SHALL BE A COWLETE AND AFFI RVATI VE DEFENSE TO ANY VI OLATI ONS
| SSUED BY THE DEPARTMENT OF BUI LDI NGS FOR | LLEGAL CONVERSIONS OR WORK
DONE W THOUT A PERM T THAT:

(1) THE DEPARTMENT OF FI NANCE RECORDS AND THE DEPARTMENT OF BUI LDI NGS
RECORDS CONFLICT AS TO THE DESCRI PTION OR ASSESSMENT OF THE SUBJECT
PROPERTY; OR

(1) THE OMNER OF THE BUI LDI NG PURCHASED SAI D PROPERTY I N THE | LLEGAL
CONVERSI ON CONDI TI ON.

S 4. This act shall take effect on the ninetieth day after it shall
have becone a | aw



