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STATE OF NEW YORK

9466
I N ASSEMBLY
March 8, 2016

Introduced by M of A MAGEE -- read once and referred to the Commttee
on Ways and Means

AN ACT to anend the tax law, in relation to the tax treatnment of farm
i ncome of certain farm busi ness taxpayers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 39 of subsection (c) of section 612 of the tax
| aw, as added by section 1 of part Y of chapter 59 of the |aws of 2013,
is amended to read as foll ows:

(39) (A In the case of a taxpayer who is a snall business who has
business incone [and/or farm incone] as defined in the |laws of the
United States, an anmount equal to three percent of the net itens of
i ncome, gain, |loss and deduction attributable to such business [or farnij
entering into federal adjusted gross incone, but not |ess than zero, for
taxabl e years beginning after two thousand thirteen, an anmount equal to
three and three-quarters percent of the net itens of incone, gain, |oss
and deduction attributable to such business [or farn] entering into
federal adjusted gross income, but not |ess than zero, for taxable years
begi nning after two thousand fourteen, and an anount equal to five
percent of the net itens of incone, gain, |oss and deduction attribut-
abl e to such business [or farn] entering into federal adjusted gross
income, but not Iless than zero, for taxable years beginning after two
t housand fifteen. For the purposes of this paragraph, the term snmal
business shall nmean a sole proprietor [or a farm busi ness] who enpl oys
one or nore persons during the taxable year and who has net business
income [or net farm inconme] of less than two hundred fifty thousand
dol | ars.

(B) IN THE CASE OF A TAXPAYER WHO | S A FARM BUSI NESS OR A TAXPAYER WHO
IS A MEMBER, PARTNER, OR SHAREHOLDER OF A LIMTED LIABILITY COVWANY,
PARTNERSH P, OR NEW YORK S CORPORATI ON, RESPECTI VELY, THAT IS A FARM
BUSI NESS, WHO OR WHI CH HAS FARM | NCOVE AS DEFINED BY THE LAWS OF THE
UNI TED STATES, AN AMOUNT EQUAL TO TWENTY PERCENT OF THE NET | TEVMS OF
| NCOVE, GAIN, LOSS AND DEDUCTI ON ATTRI BUTABLE TO SUCH FARM FOR THE
PURPCSES OF TH'S PARAGRAPH, THE TERM FARM BUSI NESS SHALL MEAN A FARM

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BUSI NESS THAT HAS NET FARM | NCOVE OF LESS THAN THREE HUNDRED FI FTY THOU
SAND DOLLARS.

S 2. This act shall take effect imediately and shall apply to taxable
years begi nning on or after January 1, 2017.



