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STATE OF NEW YORK

9446
I N ASSEMBLY
March 3, 2016

Introduced by M of A ABBATE -- read once and referred to the Commttee
on Governnental Enpl oyees

AN ACT to anend the retirenent and social security law, in relation to
recal cul ati on of earned benefits for certain nmenbers enrolled in an
optional retirement plan

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 384-d of the retirenent and social security law is
anmended by addi ng a new subdivision z to read as foll ows:

Z. NOTW THSTANDI NG ANY OTHER PROVISION TO THE CONTRARY, RETIRED
MEMBERS, WHO WERE EMPLOYED BY THE COUNTY OF SUFFCOLK, A PARTI Cl PATI NG
EMPLOYER IN THE NEW YORK STATE AND LOCAL PCLI CE AND FI RE RETI REMENT
SYSTEM WH CH PREVI QUSLY ELECTED TO OFFER THE OPTIONAL TWENTY YEAR
RETI REMENT PLAN, ESTABLISHED PURSUANT TO THI'S SECTIQN, AND WHO WERE
EMPLOYED AS POLI CE OFFI CERS BY SUCH COUNTY PURSUANT TO A COLLECTIVE
BARGAI Nl NG AGREEMENT AS OF THE FI RST OF JANUARY, TWO THOUSAND ELEVEN AND
SEPARATED FROM SERVICE PRIOR TO THE FIRST OF APRIL, TWDO THOUSAND
FI FTEEN, UPON ELECTI ON OF SUCH COUNTY, SHALL HAVE ANY AMOUNTS PAID AS
COVPENSATORY TI ME UPON THE MEMBERS' SEPARATI ON PURSUANT TO THE THEN- EX-
| STI NG COLLECTI VE BARGAI NI NG AGREEMENT | NCLUDED IN THE CALCULATION OF
THEI R FI NAL AVERAGE SALARY. THE COUNTY OF SUFFOLK MAY ELECT TO PROVI DE
ADDI TI ONAL BENEFI TS PURSUANT TO THIS SUBDIVISION BY FILING WTH THE
STATE COWTROLLER, ON OR BEFORE, THE THI RTY- FI RST OF DECEMBER, TWO THOU
SAND Sl XTEEN, BY RESOLUTION OF I TS LOCAL LEG SLATI VE BODY. THEREAFTER,
SUCH POLI CE OFFI CERS MAY ELECT TO HAVE THElI R RETI REMENT BENEFI T RECALCU-
LATED PURSUANT TO THI' S SECTI ON AND SHALL BE ENTI TLED TO FULL RI GHTS AND
BENEFI TS ASSCCI ATED W TH COVERAGE UNDER THI S SECTI ON EFFECTI VE AS OF THE
DATE OF THEIR RETI REMENT, BY FILING A REQUEST TO THAT EFFECT W TH THE
STATE COWTROLLER ON OR BEFORE THE THI RTIETH OF JUNE, TWDO THOUSAND
SEVENTEEN.

S 2. Al past service costs associated with inplenenting the
provi sions of this act shall be borne by the county of Suffolk and my
be anortized over a period of ten years.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 3. Inthe event there is a conflict between the provisions of this
act and the provisions of any other |aw or code to the contrary, the
provi sions of this act shall govern.

S 4. This act shall take effect imediately.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

This bill wll permt any anmounts paid as conpensatory tinme upon the
separation of service of certain Suffolk County police officers pursuant
to the collective bargai ning agreenent as of January 1, 2011 to be
included in the calculation of their final average salary. Such officers

must have separated fromservice prior to April 1, 2015 and wi Il have
their retirenent benefit recalculated fromtheir date of retirenent.
If this bill is enacted, there will be an i medi ate past service cost

of approximately $3.27 million to $4.84 nillion which woul d be borne by
Suffol k County as a one-time paynent. This estinmated cost assunes a
paynment date of February 1, 2017. If this cost were anortized over a
period of 10 years, the cost for each year including interest would be
approxi mat el y $460, 000- $644, 000.

These estimated costs are based on 387 retired officers with a total
conpensatory tinme paynment of $1.2 mllion, as provided by Suffolk Coun-
ty.

An exact cost wll be determned after enactnent of this bill and a
recal cul ati on of each affected officers retirenent benefit.

Summary of rel evant resources:

The nenbership data used in neasuring the inpact of the proposed
change was the sanme as that used in the March 31, 2015 actuarial val u-
ation. Distributions and other statistics can be found in the 2015
Report of the Actuary and the 2015 Conprehensive Annual Financia
Report.

The actuarial assunptions and net hods used are described in the 2015
Annual Report to the Conptroller on Actuarial Assunptions, and the Codes
Rul es and Regul ations of the State of New York: Audit and Control.

The Market Assets and GASB Di scl osures are found in the March 31, 2015
New York State and Local Retirenment System Financial Statenments and
Suppl erent ary | nformati on.

| am a nenber of the Anerican Acadeny of Actuaries and neet the Quali -
fication Standards to render the actuarial opinion contained herein.

This estimate, dated Decenber 4, 2015 and intended for use only during
the 2016 Legislative Session, is Fiscal Note No. 2016-9, prepared by the
Actuary for the New York State and Local Police and Fire Retirenent
System



