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STATE OF NEW YORK

9412
I N ASSEMBLY
March 2, 2016

Introduced by M of A BRINDI SI -- read once and referred to the Comit -
tee on Education

AN ACT to amend the general nunicipal |aw and the education law, in
relation to i nsurance reserve funds of certain school districts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (a) of subdivision 2 of section 6-n of the gener-
al municipal law, as anmended by chapter 433 of the |laws of 2014, is
amended to read as foll ows:

(a) The governing board of any nunicipal corporation nay establish a
reserve fund to be known as the insurance reserve fund. Upon the
creation of the fund, the municipality may make expenditures from the
fund for any loss, claim action or judgnent for which the nunicipa
corporation is authorized or required to purchase or nmintain insurance,
except those kinds of risks for which insurance is authorized pursuant
to paragraph one, two, three, fifteen, sixteen, seventeen, eighteen,
twenty-two or twenty-three of subsection (a) of section one thousand one
hundred thirteen of the insurance law, or for paynents in lieu of
contributions under article eighteen of the |abor |aw, provided however,
that no mnmunicipality shall nake an expenditure from such fund for any
| oss, claim action or judgnent for which the municipal corporation has
established a reserve fund under any other provision of |aw provided,
further that [in the case of] the Scarsdale union free school district][,
an insurance reserve fund may be established] AND THE VERNON VERONA
SHERRI LL CENTRAL SCHOOL DI STRI CT MAY ESTABLI SH | NSURANCE RESERVE FUNDS
N COVPLI ANCE WTH THI' S SECTI ON AND ARTI CLE SEVENTY- FOUR OF THE EDUCA-
TION LAW and such school [district] DI STRICTS may nake expenditures IN
COWPLI ANCE W TH THI' S SECTI ON AND ARTI CLE SEVENTY- FOUR OF THE EDUCATI ON
LAW from such reserve fund for any loss, claim action or judgnent for
whi ch the school [district is] DI STRICTS ARE authorized or required to
purchase or nmaintain insurance for the kinds of risks for which insur-
ance is authorized pursuant to paragraph three of subsection (a) of
section one thousand one hundred thirteen of the insurance | aw.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. The education law is anended by adding a new section 3653 to read
as foll ows:

S 3653. | NSURANCE RESERVE FUNDS. | N ADDI TION TO THE PROVI SIONS OF THI S
ARTI CLE AND TO THE PROVI SI ONS OF SECTION SI X-N OF THE GENERAL MUNI Cl PAL
LAW ANY SCHOOL DI STRI CT THAT ESTABLI SHES AND MAI NTAINS AN | NSURANCE
RESERVE FUND TO MAKE EXPENDI TURES FROM SUCH RESERVE FUND FOR ANY LGCSS,
CLAIM ACTION, OR JUDGVENT FOR WHICH THE SCHOOL DI STRICT |S AUTHORI ZED
OR REQUI RED TO PURCHASE OR MAI NTAI N | NSURANCE FOR THE KI NDS OF RI SKS FOR
VH CH | NSURANCE | S AUTHORI ZED PURSUANT TO PARAGRAPH THREE OF SUBSECTI ON
(A) OF SECTI ON ELEVEN HUNDRED THI RTEEN OF THE | NSURANCE LAW PURSUANT TO
SECTI ON SI X-N OF THE GENERAL MUNI Cl PAL LAW OR ANY OTHER CHAPTER OF LAW
SHALL MAKE ALL RESERVE FUND TRANSACTI ONS TRANSPARENT TO THE PUBLI C BY
ADOPTI NG A WRI TTEN | NSURANCE RESERVE FUND POLICY, TO BE POSTED ON THE
SCHOOL DISTRICT'S WEBSITE, THAT |NCLUDES: THE PURPOSE OF THE RESERVE
FUND, THE OPTI MAL AMOUNT OF FUNDI NG OF THE RESERVE FUND, | TS | NTENDED
DURATI ON, THE CONDI TI ONS UNDER WHI CH RESERVE FUND ASSETS W LL BE USED OR
REPLENI SHED, A PERI ODI C ANALYSI S BY THE SCHOOL BOARD OF THE RESERVE FUND
BALANCES TO DETERM NE |F RESERVES ARE AT REASONABLE AND APPROPRI ATE
LEVELS, HOW THE SCHOOL AUTHORITIES SHOULD REDUCE RESERVE FUNDS TO
REASONABLE LEVELS WHEN CONDI TI ONS WARRANT, HOW SCHOOL AUTHORI TI ES W LL
DI SCONTI NUE THE RESERVE FUND | F NO LONGER NEEDED AND ANY ADDI TI ONAL
POLI Cl ES THAT THE SCHOCOL AUTHORI TI ES DEEM APPROPRI ATE.

S 3. This act shall take effect immediately.



