Co~NOoOUI~,WNE

STATE OF NEW YORK

7913
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
May 29, 2015

Introduced by M of A WRIGHT -- read once and referred to the Commttee
on Housi ng

AN ACT to anend chapter 375 of the |aws of 1999, anending the real prop-
erty actions and proceedings law relating to new owners of buil di ngs
for which adm ni strators have been appointed pursuant to article 7-A
of such law, in relation to the effectiveness thereof; and to anmend
the real property actions and proceedings law, in relation to the
costs of managi ng such buil di ngs

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2 of chapter 375 of the laws of 1999 anending the
real property actions and proceedings lawrelating to new owners of
bui | di ngs for which adm ni strators have been appoi nted pursuant to arti-
cle 7-A of such |aw, as anended by chapter 87 of the laws of 2012, is
amended to read as foll ows:

S 2. This act shall take effect immediately and shall remain in effect
until June 30, [2015] 2018, when upon such date the provisions of this
act shall expire and be deened repeal ed.

S 2. The openi ng paragraph of subdivision 1 of section 778 of the rea
property actions and proceedi ngs | aw, as anended by chapter 455 of the
 aws of 2013, is anended to read as foll ows:

The court is authorized and enpowered, in inplenentation of a judgment
rendered pursuant to section seven hundred seventy-six or seven hundred
seventy-seven of this article, to appoint a person other than the owner,
a nortgagee or lienor, to receive and admnister the rent noneys or
security deposited with such owner, nortgagee or lienor, subject to the
court's direction. The court nay appoint the conm ssioner of the depart-
ment of the city of New York charged with enforcenment of the housing
mai nt enance code of such <city or the commi ssioner's designee as such
adm nistrator, provided that the commissioner or the conm ssioner's
desi gnee shall consent, in witing, to such appoi ntnent. Any adm nistra-
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tor is authorized and enpowered in accordance with the direction of the
court, to order the necessary materials, |abor and services to renove or
remedy the conditions specified in the judgnment, and to mneke disburse-
ments in paynent thereof; and to demand, collect and receive the rents
fromthe tenants; and to institute all necessary |egal proceedings
including, but not I|imted to, summary proceedi ngs for the renoval of
any tenant or tenants; and to rent or lease for terns not exceeding
three years any part of said prem ses, however, the court may direct the
admnistrator to rent or |ease comercial parts of said prem ses for
terms that the court nmay approve. In addition, such admnistrator is
authorized and enpowered in accordance with the direction of the court
to accept and repay such noneys as may be received from the departnent
charged wth enforcenent of the housing mai ntenance code of the city of
New York for the purpose of MANAG NG THE PREM SES, repl acing or substan-
tially rehabilitating systems or naking other repairs or capital
i mprovenents authorized by the court. Al noneys expended by the depart-
ment pursuant to the foregoing shall constitute a debt recoverable from
the owner and a lien upon the building and Iot, and upon the rents and
ot her income thereof. Such lien shall be enforced in accordance with the
provisions of article eight of subchapter five of the housing mainte-
nance code of the city of New York. Such admnistrator, shall, upon
conpletion of the work prescribed in such judgnent, file with the court
a full accounting of all receipts and expenditures for such work. Such
adm ni strator shall dispose of the rents and other nonies deposited with
such adm nistrator according to the follow ng order of priority:
S 3. This act shall take effect imediately.



