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STATE OF NEW YORK

7865
2015- 2016 Regul ar Sessi ons
I N ASSEMBLY
May 28, 2015

Introduced by M of A BLAKE -- read once and referred to the Commttee
on Banks

AN ACT to anend the financial services law, in relation to the jurisdic-
tion of the departnment of financial services over the financing of
notor vehicles; and to anmend the vehicle and traffic law, in relation
to the licensing of notor vehicle deal er finance managers

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subparagraph (B) of paragraph 2 of subsection (a) of
section 104 of the financial services lawis amended to read as foll ows:

(B) "Financial product or service" shall also not include the follow
ing, when offered or provided by a provider of consuner goods or
services: (i) the extension of credit directly to a consuner excl usive-
|y for the purpose of enabling that consumer to purchase such consuner
good or service directly fromthe seller, (ii) the collection of debt
arising fromsuch credit, or (iii) the sale or conveyance of such debt
that is delinquent or otherwise in default. PROVIDED, HOAEVER, THAT THE
PROVISIONS OF TH'S SUBPARAGRAPH SHALL NOT APPLY TO THE SALE OF MOTOR
VEHI CLES. EVERY SALE OF A MOTOR VEHI CLE THAT | NVOLVES FI NANCI NG, WHETHER
ORI G NATED AT A MOTOR VEH CLE DEALER OR AT A LENDI NG I NSTI TUTI ON, SHALL
BE DEEMED TO BE A "FI NANCI AL PRODUCT OR SERVI CE'" W THI N THE JURI SDI CTI ON
OF THE DEPARTMENT

S 2. The opening paragraph of section 205 of the financial services
| aw i s designated subsection (a) and a new subsection (b) is added to
read as foll ows:

(B) THE SUPERI NTENDENT NMAY, IN H'S OR HER DI SCRETI ON, ESTABLI SH A
MOTOR VEHI CLE FI NANCI NG BUREAU, AND TO PROMULGATE ANY AND ALL RULES AND
REGULATI ONS NECESSARY TO REGULATE MOTOR VEHI CLE FI NANCI NG TRANSACTI ONS
AND MOTOR VEHI CLE DEALER FI NANCI NG DEPARTMENTS.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 3. Paragraphs 6 and 7 of subsection (c) of section 301 of the finan-
cial services |aw are anended and four new paragraphs 8, 9, 10 and 11
are added to read as foll ows:

(6) providing technical assistance to |ocal governnments and not-for-
profits in the devel opnent of consuner protection nmeasures with respect
to financial products and services; [and]

(7) conti nui ng and expanding the detection, investigation and
prevention of insurance fraud[.];

(8) PROMULGATING RULES AND REGULATIONS FOR MOTOR VEH CLE DEALER
FI NANCE DEPARTMENTS AND FI NANCE MANAGERS;

(9) ESTABLI SHI NG EDUCATI ONAL MATERI ALS AND/ OR MANDATED | NSTRUCTI ON FOR
MOTOR VEHI CLE DEALER FI NANCE MANAGERS APPLYI NG FOR LI CENSI NG PURSUANT TO
PARAGRAPH D OF SUBDI VI SI ON THREE OF SECTI ON FOUR HUNDRED FI FTEEN OF THE
VEH CLE AND TRAFFIC LAW NO SUCH MANDATE | NSTRUCTION SHALL EXCEED
S| XTEEN HOURS DURI NG ANY BI ENNI AL LI CENSI NG PERI OD;

(10) IMPOSING A LICENSING AND COURSE FEE FOR MOTOR VEHI CLE DEALER
FI NANCE MANAGER APPLI CANTS PURSUANT TO PARAGRAPH D OF SUBDI VI SION THREE
OF SECTI ON FOUR HUNDRED FI FTEEN OF THE VEH CLE AND TRAFFI C LAW PROVI DED
THAT SUCH FEE SHALL NOT EXCEED TWO HUNDRED DOLLARS FOR EACH BI ENNI AL
LI CENSI NG PERI OD; AND

(11) ESTABLI SHI NG AND | MPOSI NG PENALTI ES, AND LI CENSE SUSPENSI ONS AND
REVOCATI ONS FOR VI OLATIONS BY MOTOR VEH CLE DEALERS AND MOTOR VEHI CLE
DEALER FI NANCE MANAGERS.

S 4. Subdivision 3 of section 415 of the vehicle and traffic law is
anmended by addi ng a new paragraph d to read as fol |l ows:

D. (l) EVERY DEALER WHI CH SELLS MOTOR VEHI CLES THAT ARE FI NANCED, OR
VH CH FACI LI TATES | N ANY MANNER THE FI NANCI NG OF THE PURCHASE OF ANY
MOTOR VEH CLE, SHALL ACT AS OR EMPLOY AN INDIVIDUAL TO ACT AS THE
FI NANCE MANAGER FOR SUCH DEALER, AND EVERY SUCH MANAGER SHALL BE
LI CENSED BY THE DEPARTMENT OF FI NANCI AL SERVI CES.

(1'l) EVERY LI CENSED FI NANCE MANAGER SHALL HAVE COVPLETED SUCH COURSE
OF I NSTRUCTI ON AS SHALL BE ESTABLI SHED BY THE DEPARTMENT OF FI NANCI AL
SERVI CES.

S 5. This act shall take effect on the two hundred seventieth day
after it shall have becone a | aw



